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Federal Business |Loans Urged as Aid 


To Levee Drainag 


Well Organized, | Bill Would Create Revolving 
° | Fund to Reclaim Swamp Land 
Says President 


Eight Years of Budget Sys-| 
tem Has Resulted in Effi- | 
ciency and Unified Con- 
trol, He Declared. 


VOL. Ill. NO. 277 








The Smith bill (H. R. 14116) designed 
| to appropriate $180,000,000 as a revolv- 
ing fund to be used by the Secretary 
of the Interior for making loans to drain- 
age or levee districts on alluvial or 
swamp lands was considered January 28 


by the House Committee on Irrigation 
and Reclamation, 

Witnesses who testified in favor of 
such legislation, were Representative 
Rainey (Dem.), of Carrollton, Ill.; Rep- 
resentative Driver (Dem.), of Osceola, 


Factor in Stabilizing | 


he Anited States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


Executive and Judicial Branches of the Government 


i Revised Tariffs 
‘On Farm Produets 


‘Are Recommended 


|Increase in Duty on Canned 
Tomatoes Asked by East - 
ern and California 


| Packers. 


! 
‘ 
' 


| 


1 
| 


Higher Tax Suggested 


Industries of Nation 


Mr. Coolidge Outlines Objec- 
tives to Be Achieved by 
Policy at Annual Meet- 

ing of Bureau Chiefs. | 
| 


The affairs of the Federal government | 
. ° : | 
are now. organized on a business basis | 


that compares favorably with any in the 
business world in efficiency and urified | 
control, President Coolidge declared in 


an address January 28 before a meeting | 
of the budget and administrative officers 
of the Government. (The full text of the 
address will be found on page 2.) 
Efficiency and Unified Control. | 

The President reviewed the eight years | 
of effort to place the Government’s af- 
fairs on a “sound business basis,” and 
spoke of the effect on private business 
that resulted from the revamping of the 
Government’s mechanism. He asserted 
that within two years after budget con- 
trol of Federal finances was' inaugurated, 
the country was restored, economically, | 
and that the close of 1928 and the open- 
ing of 1929 had seen American industry | 
and commerce at the highest point ever | 
attained in times of peace. | 

Mr. Coolidge warned, however, that | 
necessity existed and would continue to | 
exist for close watching of Federal ex- } 
penditures, and the Director of -the Bu- | 
reau of the Budget, Herbert M. Lord, 
who also addressed the meeting, ex- 
plained that in a growing country there 
would be a continued expansion in gov- 
ernmental capacity. It was natural, Mr. | 
Lord said, and he predicted that the ex- 
pense of running the vast machine would 
continue to grow, saying, in this connec- 
tion, that the low point in governmental 
cost in post war days~ was reached in 
1927. 

Review of Administration. 

Mr. Coolidge’s address was the last 
which he will make as President to the | 
business officers of the Government, since 
the next meeting will not take place until 
midyear and after he has retired as 
Chief Executive. His speech, therefore, 
covered the entire period in which he has 
served as head of the executive branch of 
the Government and gave details of the 
program which was followed before and 
during his administration to set up a 
workable budget scheme. 


Service by Air Mail 
Extended in Canada 








Established to) 
Cover Five Cities. 


New Route Is 


Air mail service taking in Toronto, 
Ottawa, Montreal, Halifax and St. John 
was put in operation January 28, the 
Department of Commerce stated upon ad- 
vices from the Assistant Commercial At- 


tache at Montreal, L. A. France. Fol- 
lowing is the full text of the announce- 
ment: 

Eastbound transcontinental trains are 
to drop air mail in Ottawa, where it 
leaves by plane at 6 a. m., daily. Toronto 
mail also arrives in Montreal by plane 
at about the same time and the com- 
bined mail then will be placed in air- 
planes with a carrying capacity of 1,000 
pounds which will leave Montreal at 7:30 
a. m. and arrive at St. John shortly 
after noon, Departure for Halifax will 
take place shortly after arrival at St. 
John and mail for that city landed in 
time for the afternoon delivery. 

It is estimated that 20 hours will be 
saved on mail between Montreal and St. 
John and Halifax. The Montreal-St. 
John service will be bi-weekly at first 
but later daily flights may be undertaken 
in order to put the entire route on a 
daily basis. The new St. John airport 
is nearly completed, two runways being 
available for use. 

The days to be chosen for the new 
bi-weekly service will depend uron trans- 
Atlantic sailings from St. John and Hali- 
fax and a schedule worked out taking 
account of such sailings. 








Paraguay Names Delegates 
To Conciliation Commission 


Paraguay has appointed its two mem- 
bers of the Paraguayan-Bolivian Con- 
ciliation Commission thus completing the 
organization of that body, it was an- 
nounced January 28 by the Department 
of State. 


The other countries represented on the 


Commission are: The United States, Co- 
lombia, Cuba, Mexico, Uruguay and 
Bolivia. 

An announcement by the Department 
of State follows in full text: 

The Department has received a tele- 
gram from Mr, George L. Kreeck, Ameri- 
can Minister at Asuncion, to the effect 
that on January 25, 1929, the following 
were appointed delegates from Paraguay 
to the Bolivian-Paraguayan Conciliation 
Commission: 

Dr. Enrique Bordenave and Dr. Fran- 
cisco C. Chaves. 

Mr. Kleeck adds that Dr. Pablo Insfran 


contains no provision that would assure 
|\the Government of repayment of the 


‘Volume of Trade, Produc-| 


| weeks of the new year indicated that lit- 





has been appointed secretary of the dele- 
gation, which expects to leave for Wash- 
ington the first week of February. 






Ark., and W. W. Pewell, Washington, 
D. C. 

i iney pointed t that the bill ‘ 
kag I rw sh oon yg A ‘Request for Added Protection 
For Fresh Tomatoes Op- 
posed by Growers of 
Southwest. 


loans because no mortgages are pro- 
vided for in the drainage districts as se- 
curity for the bonds upon which the | 
loans are made. He agreed that some 


assurance ought to be given the Gov- rams ae ae: 
ernment, such as amending the bill so| The House Committee on Ways and 


that a first lien could be taken on the| Means on January 28 devoted its hear- 
land. ; ee ? . | ings in preparation of the revision of the 
an ee eee oa ~ aa | tariff to representatives of farm organi- 
s s “ * : 
flood conditions, according to a report zations, growers, importers and es 
that will be made public soon, Mr. Rainey | sion men who argued for and against 
tariff increases in commodities listed in 
Schedule 7, agricultural. products and 
provisions. On January 29 the Com- 
mittee will begin consideration of Sched- 
ule 8, spirits, wines and other beverages. 
Appearing January 28, spokesmen for 
the canning industry of Delaware, Mary- 
land and Virginia asked that the duty 
on canned tomatoes be increased from 
15 to 60 per cent ad valorem and a simi- 
|lar appeal was made on behalf of Cali- 
| fornia canners. 


Views Differ On Tomatoes. 
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[Continued on Page Column 5.) 


Industrial Activity 


Continues at Level 
Maintained in 192 





tion and Employment Sat- 
isfactory, Says Federal 
Reserve Board. 


States, Florida and California asked that 
the duty on fresh tomatoes be increased 
from 1% to 4 cents a pound. This was 
protested \by two witnesses from the 
Southwest, one of whom suggested that 
the committee consider putting ig 
? 7 
which was noted in November continued | — pe ee eee _ 
through December and early January, | Mexico compete with tomatoes grown in 
and banking and credit conditions were | the United States. Higher duties on tur- 
changed only by the usual year-end set-| nips and celery were asked by Eastern 
tlement influence, according to a state-' producers. 
ment issued January 28 by the Federal| John B. Cotton and Stephen P. Goble, 
Reserve Board reviewing business condi- | speaking for the Association of Chocolate 
tions for the*final. month ef last. year. and Cocoa ‘Mannfacturers of the United 
Perliminary reports for the first few | States, advocated an increase from 17%% 
| per cent to 40 per cent advalorem on im- 


tle change was taking place. The volume | ported chocolate, stating that the im- 








The activity of commerce and industry | 





lof trade, industrial output and factory | ports from Germany had increased 50 


employment was continuing at a satis-| times in recent years. 
factory level. Representative Hersey (Rep.), of 
Following is the full text of the state- | Houlton, Me., in making a statement re- 
ment: ! specting the duty on potatoes, said that 
Industry and trade continued active in!the two problems of farming are over- 
December, and the general level of prices | production and the tariff. The object of 
remained unchanged. Banking and/|the tariff, he said, shoyld be the pro- 
credit conditions at the turn of the year | tection of the “world’s best market” for 
were influenced chiefly by seasonal|the American farmer, and the farmer 
changes in the demand for currency andj will have to take care of _ the over- 
by requirements for end-of-year financial | production problem himself. He declared 
settlements. | that the present duty of 50 cents a hun- 
Decline Is Seasonal. | dred pounds is insufficient to keep potato 
Output of manufactures decreased in! importations out of the country, of 
December, but the decline was less than | which, he said, nearly 6,000,000 bushels 
is usual during the month, and the|have been coming from Canada and 


| Board’s index was slightly higher than| more than 250,000 bushels from other 


in November and above the level of a| countries, The Canadian shipper has an 
year ago. Smaller than usual seasonal | advantage over the Maine grower in the 
reductions were reported in the daily ;matter of freight rates, he said. He 
average output of steel, pig iron, auto- | characterized as “absurd’ ’the contention 
mobiles, copper, cement, silk, and flour,!of Southern growers that seed potatoes 
while cotton and wool textiles declined! should be permitted to come in free. 
considerably. Meat-packing increased} He called attention to a resolution 
in December, reflecting a larger output of | adopted by the National Potato Confer- 
pork products, though beef and mutton!ence calling for a duty of $1 a hundred 
production was smaller. Volume of fac-: pounds and 30 per cent ad valorem, and 
tory employment and payrolls was larger |said that none of the growers made an 
than at this season of last year. Pro-! exception of seed potatoes then. In reply 
duction of minerals was in somewhat; to a question from Representative Hull 
smaller volume in December than in| (Dem.), of Carthage, Tenn., Mr. Hersey 
November, reflecting chiefly a large re- jsaid that “no tariff will help in periods 
duction in the output of bituminous and | of over-production.” 
anthracite coal. Fredyction ee ooueee Representative Douglas (Dem.), of 
and zine ore on a daily average Dasis W8s 'phoeniz, "Arizyopponed increases tn 
s s er, While pe a. , oe age 
increased. Preliminary reports for the : tariffs -, fresh vegetables, “especially 
first half of January indicate a steady in- | tomatoes , : 
crease in the output of petroleum and| Mexican tomatoes do not, come in, he 
greater activity in the steel, automobile, | said, during periods of production in the 
coal, and lumber industries following | West, and production cost in Mexico, he 
the temporary lull during the inventory | maintained, is $4.32 per 100 pounds 
period at the end of the year. against $2.99 in Florida. Higher duties 
Building contracts awarded in 87 East-; would tend to put winter tomatoes in 
ern States declined sharply during De-|the luxury class, he said, and this would 








[Continued on Page 7, Column 4.] | [Continued on Page 5, im Column 2.) 


Extension of Postmaster General’s Powers 


To Make Air Mail Contracts Is Approved 








House Committee Reports Favorably on Bill to Authorize 
Services to Island Possessions and Foreign Nations. 


The House Committee on Post Offices | Act to grant authority to the Post- 
and Post Roads, in executive session on! master General to enter into contracts 
January 28, voted a favorable report ‘dn! i the tronapestotion at walls by air 

: i {to foreign countries and insular posses- 
the aly bl (H.R. 2090, dened oA Uta san fr erode 
. not more than ears and to pay for 
make contracts for the transportation of | such service at fixed rates per pound or 
mails by air from island possessions of | per mile, and for other purposes,” be, 
the Vanes nro . vv oP —— and the same is hereby, amended to read 

and to the Unitec ates an etween|as follows: ' 
such island possessions, and to make “Section 1. When in his judgment the 
contracts with private individuals and| public interest will be promoted thereby 
corporations for the conveyance of mails | the Postmaster General is authorized to 
by air in foreign countries. — enter into contracts for air-mail service 
_ Before the Committee went into execu-| on routes between the United States and 
tive speetion, ™~ Somad Leaheons Pést-| possessions of the United States, between 
master General, . irving over, €X-) possessions of the Unite tates, be- 
Banas coe, cen ee ie | toes ta Ouellet pape 
Po e Unite ates and foreign coun- 
tion to develop their air mails, and the| tries, and in and between Senate coun- 
great development that is going forward] tries, for the transportation of mails of 
rapidly in international air mail service,’ the United States and its possessions 
it is of vital importance to the Govern-! both ways over the routes, and in addi- 
ment to make these provisions for United tion thereto mails of other countries on 
States air mail in time. the outbound or the inbound flights under 
pea fen er a the 2 emvee: j Srtonmements he aot make with one 

2 “te 2 § an use! ¢ 5 riods 

oh Migenecharvocs af ten Uniaa Sapbent tan saten, and oe pax-Son nah santias 
of America in Congress assembled, That 
the Act of March 8, 1928, entitled “An 
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| On Foreign Chocolate 


Spokesmen for growers in the Eastern | 





Report on Indians 
| Criticized as Hasty 


| Board of Commissioners Take 
Issue With Institute. 


The Board of Indian Commissioners, 
in a review of the report of a surevy 
made by the Institute for Government 
Research of the conditions of the Indians 


| 


management of their affiairs by the Bu- 
reau of Indian Affairs, submitted to the 
Secretary of the Interior, takes issue 
with some of the Institute’s findings, 
conclusions and recommendations. 

The review, which was made public by 
the Board on January 28, was prepared 
| at the request of Dr. Hubert Work, then 
Secretary of the Interior, “for the infor- 
| mation and use of the Bureau of Indian 
Affairs in its subsequent administra- 
tions.” 

One of the Board’s objections to the 
report was that it was “made too hastily 
to be thorough.” The report was made 
|in seven months, and the Board expresses 
|the opinion that two years would have 


[Continued on Page $, Column 1. 

Security Offerings 

In United States by 
Latin Nations Rise 


Flotations Last Year Consti- 
tuted Nearly One-half of 
All Government Issues 
On American Market. 





Government securities offered in the 
| United States by Latin-American coun- 
| tries during 1928 totaled $344,598,000, or 
;more than 46.4 per cent of all Govern- 
| ment issues publicly offered on the Amer- 
ican market during the year, the De- 
| partment of Commerce stated January 
| 28. 

| The largest single borrowing country 
| was Chile, while the largest number of 


jloans were asked by Colombia, accord- 


jing to the statement, which follows in| 


|full text:, 


| (national, provincial, municipal and in- 
corporate issues officially guaranteed) 
| publicly offered in the United States 
|during 1928 total $344,598,000 (par 
value) and accounted for over 46.4 per 
cent of all foreign government issues 
publicly offered in the American market 
during the year. This figure constitutes 
a record for Latin American government 
financing in the United States and ex- 


figure, by a little over $13,000,000. 
Volume Has Increased. 

As compared with previous periods, a 
fairly constant and greatly increased 
volume of Latin American government 
financing has been effected in the United 
States during the past three years. The 
total for this period approximated $1,- 
000,000,000— a sum in excess of the total 
public offering of these securities in the 
United States during the entire period 
from the outbreak of the World War to 


decline in Latin American government 
financing in the United States occurred, 
a marked increase in the flotation of 
these securities has taken place, as shown 
by the following table: 

One of the most noteworthy features 
of the year’s Latin-American govern- 
ment financing was the displacement of 
Argentina as the leading Latin-Ameri- 
can borrower in the United States—a po- 


[Continued on Page 7, Column 2.] 





Senate Debates Proposal 
For Canal in Nicaragua 


An effort to bring about adoption of 
a resolution (S. J. Res. 117) authorizing 
an investigation and survey of the route 


thor, Senator Edge (Rep.), of New Jer- 
sey, made a motion for its immediate 
|consideration and was sustained. The 
time set aside for its consideration was 
consumed before a vote was reached. 
Opposition to the measure came from 
| Senator Dill (Dem.), of Washington, who 


gau.” 





Complete 
News Summary 
and Index 


... of every article in 
this issue will be 
found on the Back 
Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 
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The Lata /.merican government issues: 


ceeds the 1927 total, the previous high | 


the end of 1925. Since 1923-24, when a} 
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quests Full Publicity |Mr.Hoover Shares 


In Disarmament Negotiations President’s Views 





Secret Diplomatic Action Opposed in Letter to League of | 


Nations; America Prepares to Take Part in 
Meeting of Arms Commission. 





Hugh S. Gibson, is returning to the 
United States to consult with officials of 
the Department of State regarding the 
Preparatory Commission 
ment, acecrding to an oral statement by 
|the Secretary of State, Frank B. Kel- 
logg, January 28. 

Secretary Kellogg said that the United 
States expects to participate in the meet- 
ing of the Preparatory Commission as 
| it always has in the past. The meeting 
will convene on April 15 in Geneya. 

Ambassador Gibson is now on leave in 
| Europe-and is expected to return to the 
United States about February 23, the 
Department stated orally. 

A copy of a letter written by the 
| President of the Union of Soviet So- 
| cialist Republics, Maxim Litvinoff, to the 





| Secretay General of the League of Na- j} 


tions has recently been received by the 
Department of State among_ other 
| League of Nations documents. The let- 
ter states that Russia is opposed to se- 
cret diplomatic negotiations such as the 


Recapture Order Affecting 
O’Fallon Railway Extended 


The Interstate Commerce Commission 
on January 28 announced that it had 
extended from February 15 to April 30 
the effective date of its order in Finance 
Docket No. 3908, directing the St. Louis 
& O’Fallon Railway to pay one-half of 
its excess earnings for the years 1920, 


|of the Interstate Commerce Act, as de- 
termined by the Commission in an order 
which is now the subject of a case pend- 
ing in the Supreme Court of the United 
States. 


Water Power Project 


In Kentucky Defended 


} 





| Federal Commission Said to 
Lack Jurisdiction as to 
Scenic Beauty. 


The issue as to whether the scenic 
| beauty of Cumberland Falls on the Cum- 


berland River in Kentucky, or the sur- 
rounding region will be impaired by the 
proposed power development near the 
falls, is not a proper question for con- 
sideration by the Federal Power Com- 
mission according to a brief filed with 
the Commission on behalf of the appli- 


velopment, the Cumberland Hydroelectric 
Power Company, by its counsel, Robert 
G. Gordon, of Louisville, Ky. 

One of the questions raised by oppo- 
nents of the proposed development has 
been that it would affect the _ scenic 
beauty of the falls. 

Opposing Brief Quoted. 

The brief quotes from the brief of 
opposing counsel that: 

“It can not be true, that Congress and 
the Federal Power Commission, by the 
grace of the Insull interests in present- 
ing their application, have acquired 
jurisdiction to decide in favor of the ap- 





j}remarks could have been so 


sition it had held since 1922. During the | 


past year Chile was the leading bor |“ insist now, that the Commission has 


plication, but that they have no jurisdic- 
tion to decide against it,” and says: 

“We have made no such contention, 
and it is difficult to understand how our 
misinter- 
preted. 

“We did contend at that time, and we 


no right to refuse the license on the 


| grounds that the beauty of the falls and 


the surrounding territory might be af- 
fected by the development.” 


| On the question as to whether or not 


of the proposed Nicaraguan Canal, failed 
in the Senate January 28, when its au- | 


|moving hulls from samples of rough; 
declared himself “opposed to doing any- | Trice and for indicating the hardness and | 
thing which would give an excuse for| the milling yield has been invented by 
continuing to keep Marines in Nicara-| W. D. Smith, grain marketing special- | 


| rice, 


[Continued on Page 4, Column 7.] 


New Device Invented 


To Shell Rough Rice 


‘ diction, that is, failure to publish a just} 
Removal of Hulls by Machine | Baas rr 


Facilitates Tests of Samples. 


A rice-shelling device for use in re- 


ist, Bureau of Agricultural Economics, 


Department of Agriculture, the Depart- | 


ment announced January 28. The full 
text of the statement follows: ‘ 
Rough-rice buyers and graders make 
“shellings” vf samples prior to buying 
or prior to placing a valuation on the 
In commercial practice the price 
that is offered for any given lot of rough 
rice and the selection of rough rice for 


| milling purposes are based largely on 


these “shelling” tests. In most cases 
, the hulls are removed by placing the 
| rice on a corrugated board and rubbing 
it with a small corrugated wooden 
| block, 

| The Smith shelling device does this 
| work mechanically which, says the in- 
| ventor, is less likely to vary than tests 
|made by hand. The shelling device 
| makes it possible to apply a standard, 
| unvarying test to determine hardness or 
milling quality of rough rice, and to 
grade rough rice for the factor of mill- 
ing quality more satisfactorily than 
heretofore. 


A description of the’ apparatus has | 
been published as Circular No. 48-C, 
“Improved Apparatus and Method for 


Making ‘Shellings’ of Rough Rice,” and 
copies may be obtained by addressing 


ington, D .C, 


| ing Department of Agriculture, Wash- 


on Disarma- j 


1921, 1922 and 1923, under Section 15a} 


cant for a license for the proposed de-! 


The American Ambassador to Belgium, ; Franco-British naval understanding, and 


that the coming session of the Prepara- 
tory Commission must be open to frank 
discussion. A copy of M. Litvinoff’s note 
| follows in full text: 

Sir: In my letter of August 20, last, re- 


Preparatory Commission for the Dis- 
armament Conference at its Fifth Ses- 
sion, “to convene a new session * * * 


Assembly,” I asked you why it had been 
impossible to convene a session within 
|the stipulated period and on what date 
| it was proposed that the Commission 
| should meet. 





briefly informed me that in your opinion 
| the holding of the Sixth Session of the 
: Preparatory Commission before the As- 
; sembly of the League would not produce 
the desired results. In reply to my ques- 
tion as to the prospects of the Commis- 
sion’s meeting, you stated that you were 
| watching the course of events at the 
9 


| [Continued on Page 2, Column 5.] 


Jurisdiction to Pass 
' On Joint Rail Rates 


From Canada Denied 


‘I. C. C. Declines to Consider 
Reasonableness of Pro- 
posed Increases in 

| Charges on Cymamid. 





The Interstate Commerce Commission 
jin a decision made public January 28 
jin declining to pass on the reasonable- 
j Bote of proposed increases in joint rates 
| 





on cyanamid from Niagara Falls, On- 
‘tario, held that it has no jurisdiction to 
{consider the lawfulness of joint rates 
between poirtg in the United States and 
‘Canada, except for the piirpose of ascer- 
{taining damages sustained with respect 
to rates applicable to that part of the 
transportation within the United States, 
and requiring carriers subject to its 
| jurisdiction to fix reasonable rates for 
‘the future on that part of the transpor- 
tation within the United States. 
port of Division 4 in Investigation & 
Suspension Docket Nos. 3114 
i follows in full text: 


| Dates Postponed Voluntarily. 

“By schedules filed to become effective 
| June 7, 1928, the Canadian National and 
certain United States carriers proposed 
to increase the joint commodity rates 
on cyanamid from Niagara Falls, On- 
tario, Canada, to Boston, Mass., New 
| York, N. Y., Philadelphia, Pa., Baltimore, 
Md., Richmond, Norfolk, Lynchberg and 
Roanoke, Va., and Cincinnati, Ohio, and 
| joint commodity rates on crude cyanide 
| from Niagara Falls to New York, Phila- 
;delphia, Baltimore and Warners, N. J. 
Upon protest of the American Cyanamid 
Company, the operation of these sched- 
jules was suspended in No. 3114 until 
January 1, 1929. Certain concurrences 
‘issued by the United States carriers to 
the Canadian National were also sus- 











iat the instance of this protestant. The 
‘effective dates of the foregoing sched 
j ules and concurrences have been volun- 
jtarily postponed by respondents until 
1 hoes 1, 1929. Oral argument has been 
, had.” 

Summary of Findings. 

| The summary of the Commission’s 
findings follow in full text: 

| It will be noted that the reparation 
‘which the Commission awarded to the 
|News Syndicate Company was for dam- 
}ages occasioned by the charging, by 


; carriers subject to our jurisdiction, of | 


an unreasonable rate for transportation 
only part of which was subject to our 
jurisdiction, and that the damages which 
‘the Supreme Court found that we had 
jurisdiction to award for violation of the 
duties of carriers subject to our juris- 


| [Continued on Page 6, Column 3.] 


Apportionment Based 


On Citizenship Asked 


|Exelusion of Aliens From Cen- 
sus Is Proposed. 





An amen@ment to tne Federal Con- 
stitution which would deprive States 
| with large alien populations of a corre- 
| sponding proportion of representation 
;now enjoyed in the House of Representa- 
tives and in the Electoral College was 
proposed, January 28, by Senator Cap- 
per (Rep.), of Kansas. 
|. His proposed amendment is embodied 
jin the resolution (S. J. Res. 205) which 
would change the wording of the first 
sentence of section two of amendment 
14 of the ConStitution to make it read 
as follows: 

“Representatives shall be apportioned 
among the several States according to 
their respective numbers, counting the 
!whole number of persons in each State. 
1excluding Indians not taxed and aliens.” 

The change proposed is the cddition of 
the words “and aliens.” 

The full text of a statement »y Senator 
;Capper explaining the purpose of the 
| proposed amendment, follows in full text: 

I am introducing this resolution be- 





ferring to the resolution adopted by -the | 


iif possible before the next session of the | 


In your reply, dated September 5, you | 


The re- | 
and 3187 | 


| pended until either January 1 or 7, 1929,| 


On Cruiser Bill 


Message from President-elect 
Read in Senate During De- 
bate on Bill for Naval 

Construction. 


Legion Commander 
Advocates Measure 


Senator Hale Says He Will Ask 
Night Session to Hasten 
Final Action on 
Proposal. 


President-elect Hoover in a message 
to President Coolidge on January 28 de- 
clared that he shares the President’s 
views as to the pending naval construc- 
tion bill (H. R. 11526) and declared that 
he had made no statements, private or 
public, with respect to this measure other 


than his remarks during his recent cam- 
gaign for the Presidency. The message 
was read in the Senate during the debate 
on the bill by Senator Hale (Rep.), of 
Maine, chairman of the Committee on 
Naval Affairs. 


Mr. Hoover’s message referred to 
statements attributed to Representative 
Fred A. Britten (Rep.), of Chicago, IIL, 
chairman of the House Committee on 
Naval Affairs, to the effect that Mr. 
Hoover favors retention in the bill of 
the clause directing that construction of 
the 15 cruisers and the one aircraft car- 
rier authorized by the bill be undertaken 
within three years. President Coolidge 
in his message to Congress at the be- 
ginning of the present session xrecom- 
mended that this restriction ‘as to the 
| time within which construction must be 
| started, be eliminated from the bill. 
| The message from the President-elect 
| to the President as read by Senator 





Hale, reads as follows in full text: 
Supports Views of President. 


“My attention has been called to a 
|statement respecting pending cruiser 
|legislation appearing in this morning’s 
| press. I have made no public or private 
|statement upon this question, further 
than appeared during the campaign. I 
| have stated universally to various call- 
|ers that it would be improper for me to 
|express any views on current matters of 
| the administration. I regret if this reti- 
;cence should result in misapprehension. 
| As you know I warmly support your own 
views and you may so inform others if 
you wish to do so.” 

The message was sentefrom the Hotel 
Belle Isle, Miami, Beach, Fla., where Mr. 
| Hoover is spending a vacation. 
| Senator Hale also read a message from 
| Paul V. McNutt, National Commander of 
; the American Legion urging prompt ac- 
tion on the naval construction bill and 
|asking that this bill be given priority of 
|consideration over other legislative busi- 
ness. 

Will Ask Night Session. 

Earlier in the day, after an attempt by 
|Senator Hale to obtain unanimous con- 
}seht for limitation of debate on the naval 
bill beginning January 30 had _ been 
blocked by an objection from Senator 
Wheeler (Dem.), Montana, the Maine 
Senator announced that on January 29 
| he will ask that the Senate hold a night 
session to attempt to expedite action on 
| the bill. 

When Senator Hale read the telegram 
from President-elect Hoover, Senator 
Barkley (Dem.), of Kentucky, asked if 
the message meant Mr. Hoover wanted 
to retain the time-limit as Representa- 
tive Britten is reported to have said the 
| President-elect did. The Naval Affairs 
Chairman said he was unable to give 
further information on this point. 

Senator King (Dem.), of Utah asked 
\the Maine Senator if the telegrams from 
|Mr. Hoover and Mr, McNutt were offered 
as propaganda in support of the bill. 
|Senator Hale replied in the negative. 
| Referring to a statement made in 
|the message from Commander MeNutt, to 


| 
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Funds for Vocational 
| Education Provided 


Bill Amended by House Would 
| Authorize $2,500,000. 


The vocational education bill (S. 1731), 
amended so as to provide for an aggre- 
lgate of $2,500,000 of additional funds 
spread over a five-year program, instead 
lof an 1l-year program aggregation $6,- 
| 000,000 and permanently thereafter $6,- 
|000,000 annually, was passed by the 
House January 28. It was introduced by 
Representative Reed (Rep.), of Dunkirk, 
N. Y., chairman of the House Commit- 
tee on Eudcation. He had charge of the 
bill on the floor. Speeches were made 
| by several members of the House on the 
| subject. 

| The Reed bill as reported would have 
lauthorized for the further development 
of vocational education in the various 
|States an appropriation of $500,000 for 
|the fiscal year ending June 30, 1929, and 
|for each year thereafter, for 11 years, 
‘a sum exceeding by $509,000 the sum 
|appropriated for each preceding year, 
jand annually thereafter there would have 
been permanently authorized an annual 
appropriation of $6,000,000. The House, 
however, amended this proposal by au- 
thorizing the initial appropriation of 
| $500,000 for the fiscal year ending June 
30, 1930, and “for each thereafter, for 
four years, a sum exceeding by $500,000 


cause I believe it is only right and fair|the sum appropriated for each preceding 
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Federal Business Under Budget System 
-..Is on Sound Basis, Declares President 


if 


Mr. Coolidg 


e Reviews 
Results Effected 


Efficiency and Unified Control 
Achieved in Eight Years of 
Organization. 

President Coolidge, in ‘his address, 


January 28, to the budget and adminis- 
trative officials of the Government, de- 


clares that Federal business has been | 


placed on a sound basis of efficiency and 
unified control under the budget system 
in the period of eight years of its or- 
ganization. 

The full text of his address follows: 

Members of the Government’s Busi- 
ness Organization: The present fiscal 
year will bring to a close eight years 
of conducting the finances of the Gov- 
ernment of the United States under the 
Budget system. It was put into opera- 
tion to save the country from economic 
disaster. It has been fully justified by 
the results. 
President, of course, is responsible for 
the direction of the system. In the sec- 
ond place, that responsibility is shared 
with the Congress in making appropria- 
tions. In the next place, the responsi- 
bility for efficient expenditures rests 
with the chiefs of the various depart- 
ments. But in the final analysis, success 
could have been achieved only by the 
loyal cooperation and faithful service of 
the great rank and file of the Govern- 
ment personnel. To that great body, of 
which you are the representatives, the 
people owe a debt of gratitude, which | 
especially wish to acknowledge at this 
last Budget meeting of my administra- 
tion. Without their devotion to the 
cause of constructive economy we could 
have done nothing. With it we have 
been able to do everything. The victory 
has been their victory, and the praise 
should be their praise. 


When we began the task in June, 1921, | 


of reconstructing our public finances, it 
looked almost impossible of accomplish- 
ment. 
was: permeated with extravagance. The 
expenditures for that fiscal year, ex- 
clusive of debt reduction, were about 
$5,000,000,000. The interest charge alone 
was more than $1,000,000,000, and our 
outstanding indebtedness was _ nearly 
$24,000,000,000. The business of the 
country was prostrate. Its different 
branches of agriculture, commerce, bank- 
ing, manufacturing, and transportation 
were suffering from severe depression. 
Employment was difficult to secure. 
Wages were declining. Five million 
people were out of work. The price of 
securities, even of Government bonds, 
was very low. It was difficult to find 
any market for commodities. 
in our entire economic 
been shaken. 


structure had 
Progress had stopped. 


Progress in Reconstruction 
Of Public Finances 


It is easy to see what the condition 
of the people would be under such cir- 
cumstances. Those who had property, 
even though it was much diminished in 
value, could take care of themselves, as 
they always can. But to those who were 
carrying on business with borrowed cap- 
ital and had outstanding notes and mort- 
gages there seemed nothing ahead but 
ruin. Wage earners and their families 
were faced with want and misery. The 
cause of this Aistress was not difficult 
to ascertain. The country had been liv- 
ing beyond its means. It had been spend- 
ing much more than it was earning, 
which meant that it had been using up 
its capital. The savings of previous 
years were being exhausted, principally 
through Government extravagance. 

This was not a pleasant picture to 
behold. If relief were possible, those 
who were able to provide it could well 
afford to be charged with considering 
nothing but the material side of life, 
with advocating a penurious and cheese- 
paring policy, and with neglecting to 
supply the public needs. If a remedy 


could be found, when it was put into) 
operation business would revive, profits | 


would increase, employment would be 
plentiful, wages would be good, the dis- 
tress of the people would be relieved, 
and a general condition of contentment 
and prosperity would prevail. Whatever 
criticisms there might be against those 
who had labored to secure this result, 
the satisfactory condition of the country 
would be a sufficient answer and a suffi- 
cient reward. 

The evils and abuses of Government 
extravagance were perfectly apparent. 
It was believed, and as experience has 
demonstrated, correctly believed, that the 
distress of the country would be re- 
lieved if Government extravagance 
ceased. "It was for this purpose that 
the radical and revolutionary system was 
adopted of centralizing in the President 
the primary authority for the recom- 
mendation of all departmental estimates 
and establishing for his information and 
advice the Bureau of the Budget. 

Seemingly without effort, but actually 
by hard and effective work, the change 
was wrought. Each of the succeeding 


years brought an ever-increasing im- | 


provement in the business of govern- 
ment. Expenditures diminished until 
1927, when, exclusive of the amount ap- 
plied to debt reduction, they reached a 
point below the $3,000,000,000 mark. 
This was $2,000,000,000 below 1921, Bil- 
lions were cut from the public debt with 
a large saving of interest. The first 
tax reduction came in November, 1921, 


and was followed by three succeeding | 


reductions. Funds were saved to meet 
the cost of our much-needed public im- 
provements, which had been in abey- 
ance during the war period. Short-time 
notes and long-time bonds were paid off 
and refunded at lower rates. 


Reduction of Public Debt 
In Period of Five Years 


Working in’ that spirit which force- 
fully asserts itself in time of need the 
executive and legislative branches of the 
Government, with tthe backing of the 
people, have inserted a golden page in 
our history. It fittingly portrays that 


peace hath its victories no less than war. | 


In the short period of seven and one-half 
years the public debt has been reduced 
$6,667,000,000. The total saving in in- 
terest alone from this and refunding 
operations is $963,000,000, 
tions in taxes have returned to the peo- 
ple approximately $2,000,000,000 a year 
which would have been required had the 
revenue act of 1918 remained in force. 


Two and one-half million people havelin force very nearly doubled, and the | 


Z 


; 


In the first instance, the} 


The entire Government structure | 


or ' 
Confidence 


Four reduc- | 


2916) 


been entirely relieved of all Federal 
taxation. 

One of the first essentials in the work 
of making the Federal Government’ a 
|real business organization was the weld- 
ling of the various departments and in- 
dependent establishments into a har- 
monious, efficient concern. We found 43 
| independent departments and establish- 
|ments each operating under its own cus- 
|toms and. rules, utterly regardless of 
|the existence of other departments | 
| which were parts of the same great es- | 
tablishment, the United States of Amer- 
|ica. There was little community of | 
|thought or harmony of action. Deep- | 
seated hostility between certain Gov- | 
ernment agencies existed. That the Na- 
tional Government ought to be one great | 
entity responsible for the happiness of | 
120,000,000 of people was entirely over- | 
jlooked in the exclusive devotion of 
groups of Federal officials and employes 
to one particular subordinate depart- 
ment. This same obsession often char- 
acterized the relation between bureaus 
in the same department. Heroic effort 
was needed to substitute national loy- 
alty for department and bureau loyalty. 
Efficiency and economy in operation were 
hopeless under such conditions, The 
situation called for a revolution in the 
attitude of Government agencies toward 
each other. Exclusive devotion to their 
subordinate even though important de- 
partments must give place to loyalty to 
\the whole Government. To effect this 
|great transformation a wide coordinating 
plan was put into effect. Representa- 
tives from the various departments and 
establishments were called together and 
organized into effective committees and 
boards to simplify and unify procedures 
and eliminate tortuous, wasteful, and 
/unbusinesslike methods. In this way all 
ithe major activities of the Government 
were studied and harmonized by the 
efforts of our own personnel. Out from 
this study and effort sprang a business 
organization that compares favorably 
with like establishments in the business 
world in efficiency and unified control. 
Harmonious cooperation has won. 


Simplification of Forms 


‘For Administrative Use 
In pre-Budget days not a single ad- 

ministrative form indicated there was 

such a thing as a National Government. 

The several departments had their own 

business forms in varying and confusing 

multiplicity. Today we have 38 Federal 
forms displacing the many hundreds that | 
served to confuse business and add to | 
\the cost of government. Not a single | 
| specification contributed to good Govern- | 
ment business. Today we have 602 stand- 
|ardized specifications which cover in large 
!part the entire field of Federal require- | 
iments. We are using one uniform Gov- | 
ernment lease in place of several hun- 
dreds of deparimental leases, while uni- 
form construction and supply contracts | 
in connection with our = standardized | 
specifications are contributing daily to} 
good business and material saving. Our | 
great real estate and rental interests, | 
our hospitalization, our buying, selling, | 
and printing, our patent interests, and | 
office methods are subject to the same 
careful study and supervision. Out in 
the field we have our area coordinators 
and our 280 Federal business associa- 
tions with 63 more in the making. These 
unique Government agencies are spread- | 
‘ing the gospel of efficient government | 
|economically administered. They are our | 
; most trenchant exponents of coopera- 
jtion. The intangible savings resulting | 
from this coordinating work mounts into | 


| 
| 
| 


| 
j 
| 
j 
| 


|millions yearly. The work is not spec- | 
|tacular, but it is the very foundation of | 
good business. I believe that the Fed- | 
eral Government today is the best-con- | 
ducted big business in the world. To 

these faithful workers in our coordinat- } 
jing agencies, in Washington and else- | 
where, the country owes a great debt 

of gratitude. This picture of widespread | 
commitment to good government 

throughout the service—and extravagant 

| government is not good government—is 

|most inspiring and encouraging. We | 
have demonstrated that saving results | 
from efficiency, and efficiency comes from | 
saving. 

Largely because of such work at this, 
less than two years from the time when 
|the lowest point was reached, the coun- } 
|try was very generally restored to nor- | 
mal conditions From that time on | 
| there has been an upward swing, broken 
jonly by short statie periods or slight | 
'temporary _ recessions. The closing | 
|months of 1928 and the opening weeks 
j}of 1929 have seen American industry 
j}and commerce at the highest point ever 
attained in time of peace, 
Economic Factors 


‘Compared With 1921 


In order to understand more clearly , 
what the effect of these efforts 


| factors of 1928 with those of 1921. The 
j}output of our factories increased during 
| that interval nearly GO per cent; in some 
| cases, such as iron and steel production, 
lit was more than doubled. 


|tion of the mining industries as a group | 
cent greater last | 


|was at least 50 per 
| year than seven years before. The con- 
struction of new buildings was much 
more than twice as great in 1928 as in 
1921. The advance was especially nota- 
|ble and gratifying 
homes and _ schools. 


volume is much affected by stock ex- 
|change transactions, have increased by 
|about 57 per cent over 1921. Railway 
traffic has been about one-third greater 
than in the earlier year and has been 
|carried on with far greater efficiency 
and dispatch, The number of automo- 
biles registered is now 
|times as great as at the beginning of 
/1921, and the number manufactured dur- 
{ing 1928 was more than three times as 
great as during 1921. Electric power 
production last year was considerably 
more than double what it was seven 
years before. From practically nothing, 
the business of radio breadcasting has 
become enormous, and the number of 
radio-receiving sets produced exceeds 
13,000,000, The burdens of our house- 
wives have been immeasurably light- 
ened and their lives broadened by the 
introduction of numerous electrical con- 
veniences and devices, most of which 
were unknown a few years ago, 

The extent that the financial reserves 
of our citizens have increased is strik- 
ingly apparent. Savings deposits rose 
from $16,500,000,000 at the end of the 
fiscal year 1921 to more than $28,000,- 
| 000,000 on June 30, 1928. Between 1921 
and 1927 the amount of life insurance 





| 1 


| tificate fund of weterans of the World 


| 000,000 a year. 


} the encouragement of industry have not! 


| purposes. 


| bursed with generous hand, and its hos- 
| pitals and homes for its wards thickly 


has | 
|been on the country, it is only necessary | 


|to compare some of the major economic | withholding. 


| of historic spots, the character of the 


The produe- | 


in the building of | 
Check payments | 
outside of New York City, where the | 


nearly three | 
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$30,000,000 Next Year in 
Objectives to Be Attained in, Levee Building and Bank 


Continuatiom of Policy of Revetment. 
Economy Outlined. The Department of War expects to 

| spend $30,000,000 next year in _ levee 
total of such protection came to exceed | building and bank reventment work on 
$87,000,000,000. The assets of building | the Mississippi River flood control proj- 
and loan associations have risen from | ect, the Secretary of War, Dwight F. 
less than $2,900,000,000 in 1921 to more | Davis has announced. A total of $24, 
than $7,178,000,000 in 1927, , 000,000 is being expended in the work 
The record of the advance in educa-| for the current fiscal year, it was added. 
tion in this country during recent years A summary of the Secretary’s statement 
has been truly astonishing. Figures for | ¥88 published in the issue of January 


1927 and 1928 are not yet available, | 2 The full text of the statement fol- 
ows: 


but in the short ~~riod of six years, be-| ‘ ad 
tween 1920 and 1926, the number of| The work of levee building and bank 
students in our high schools, colleges, hd! pve on the Mississippi flood ts 
and universities srew from about three | ‘Tl project is progressing at a rate to 
to nearly five millions. There has been | complete during this fiscal year the ex- 
an immense increase in'the output of | Penditure of the eines appropriated 
reading matter of all kinds by the tonal cegurel Foul tame wouter 
With all our inerease in production, | has made possible the rapid execution 
the ~~ of persons fore in | of levee om ‘a 
several of our major activities ave, | ata Available. 
apart from the sharp recovery after the! This Board was able to reach its con- 
depression of 1921, tended to decrease. | clusions promptly because it had before 
At present there are fewer persons em-| it all the data that had been prepared 
ployed in manufactures, mining, railway by the board on reservoir possibilities, 
transportation, amd agriculture than in as well as by the Mississippi River Com- 
1919, and the increase as compared with | mission durmg its 48 years of existence. 
15 or+20 years ago is decidedly less when 
compared with the total population of 
the country. This change means. the 
elimination of waste and is an evidence 
of advance in living standards. With the Valley. 4 
constantly rising efficiency and greater| The flood control board had before it 
production per man the quantity of goods | facts and figures on reservoir possibili- 
available per capita of the population | ties on the Arkansas and White Rivers, 
has increased materially. It has also) Which proved conclusively that flood 
been possible to set some workers free | Water must be taken care of by flood- 
to furnish us services. as distinguished | V4ys the ee. = _ 
from commodities—services of distribu- | since adequate protection cou not be 
tion, automobile travel, recreation, and | forded by reservoir at any permissible 
amusement. By this means the whole| st. The proposed reservoirs on the 
number of persons employed has in-| Arkansas and White Rivers would re- 
creased, 


It do not claim that action by the Na- | 
tional Government deserves all the! 
credit for the rapid restoration of our 
country’s business from the great de- 
pression.of 1921, or for the steady prog- | 
ress that has simee taken place. Un- | 
questionably, however, wise govern: | 
mental policies, and particularly wise 
economy in Government expenditures 
with steady reduction of the national 
debt, have had a dominant influence. | 
The people gained confidence in them- 
selves because of increasing confidence 
in their Government. The reduction of 
taxation made possible by the cutting 
down of Government expenditures left 
more income in the hands of the people, 
enabling them to increase their expendi- 
tures, and thereby not only to obtain 
greater comforts, but to add to the de- 
mand for commodities; it likewise helped | 
to provide funds for building up the | 
capital of the country and augmenting 
its productive capacity. 


Extensive Public Works 
Not Prevented by Economy 


The public needs have not been neg- 
ected. We have been able to embark 
upon a building program which for pub- 
lic works, hospitals, and our military 
housing requirements will cost nearly 
half a billion dollars. We are amortiz- 
ing the cost of the adjusted service cer- 


| mission and by local interests for drain- 
|age and reclamation purposes covered 
| practically every foot of the alluvial 


the adopted floodways, and im addition 
would not retain sufficient water to avoid 


protection is to be secured, 
New Programs Prepared. 

New programs are being prepared for 
next year’s work for which the pending 
War Department appropriation carries 
an item of $30,000,000. Work this year 
has been carried out principally along 
the main river where rights of way were 
available, For next year the acquire- 
| ment of necessary rights of way for 
floodways and spillways is being planned 
so that work on these can be _ pushed. 
Condemnation proceedings are _ being 
started for the levees and spillway near 
New Orleans, La., and for the levee on 
the west side of the flodway opposite 
Cairo, Ill. It is expected that these 
rights of way will be secured at an early 
date and that actual work on these spill- 
ways and floodways will start promptly. 

Work that is being done this year in 
the Yazoo Basin and on the south side 
of the Arkansas River will make the 


sas Basin im Louisiana somewhat safer 
by reason. of higher and stronger levees. 
Every year will add to this safety but 
full protection will be secured only after 
the completion of 10 years’ work con- 
templated by the project. 

Similarly, work being done on the 
Atchafalaya River levees, as well as the 
Mississippi River levees, gives additional 
protection to the lands on each side of 
the Atchafalaya River. The levees of 
the Ponchartrain District north of New 
Orleans are also being raised and 
strengthened. 

Aid to Navigation. 

In the Upper River in addition to levee 
raising and enlarging, much revetment 
work is beimg done to stabilize the banks 
for the purpose of aiding navigration and 
preventing the caving of levees into the 


War and the retirement funds of our) 
civil establishment at a cost of $132,- 
Additional funds are} 
being devoted to flood-control work and 
improvements made necessary by dis- 
asters which have overtaken our own 
States and outlwing territory. These 
expenditures could not have been financed | 
without an economical administration. 
We could not have had tax reductions | 
and the added ex pense of these necessary 
things without careful and orderly man-|this year for such work. 
agement of the business of government.| The navigable channels of the Missis- 
In this period of greatest prosperity |sippi is being kept at project depth by 
the purely business phases of adminis-| dredging. Next year contraction works 
tration, the interests of commerce and/| will be constructed to reduce the dredg- 
ing necessary. 


been permitted to absorb our attention| Work om surveys of the tributaries of 


| and mortgage our revenue to the exelu- | the Mississippi in accordance with Sec- 


sion of the more humane objects andition 10 of the Flood Control Act of 
The duty and privilege of} May 15, 1928, is being pushed as rapidly 
providing for our veterans and employes |as possible. Preliminary reports on 
who have need of relief have not been| many of these streams are nearing com- 
neglected. The Employes’ Compensation | pletion. Several have been completed and 
Commission in 1928 paid out $3,267,000 | project studies begun. It is expected 
for the benefit of injured Govermment|that a project study for the St. Francis 
employes, while the expenditure for pen. |River above the backwater area will be 
sions, compensation, insurance, and care | Submitted to Congress at its present ses- 
for the veterans of various wars ex-|Sion. During the fiscal year 1930 work 
ceeded in 1928 $600,000,000. In all these |° these surveys will be carried on at 
fields of need the Government has dis-|4 Still greater rate. It is estimated that 
expenditures next year for surveys in 
jthe Mississippi Valley will amount to 


labout $2,000,000. 





dot the land. Im times of great disaster 
it opened the doors of its Treasury. | 

On the artistic, altruistic, and patri- | 
otic side there has been no parsimonious 
The beautiful Arlington} 
Memorial Bridge that is spanning the 
Potomac, the preservation and marking 


expenditures. A short time ago there 
were pending before the Congress, and 
seriously being adyocated, bills which 
would have 
government. At the present time com- 
mittees have reported, and there are on 
the calendar in the Congress. bills which 
would cost more than a billion dollars. 
Had there mot been a constant insistence 
upon a policy of rigid economy, many 
of these bills would have become law. 
It would be a great mistake to sup- 
pose that we can continue our national 
prosperity with the attendant blessings 
which it confers upon the people, unless 
|we continue to insist upon constructive 
economy im government. The margin 
between prosperity and depression is al- 
ways very small. A decrease of less 
than 10 per cent in the income of the 
nation would produce a deficit in our 


public buildings being erected through. | 
; out the country, eloquently deny the 
charge that we are only a commercial 
nation with no regard for anything but 
| the pursuit of the dollar. During these 
| late years there has beena steady growth 
of interest in the higher and better 
| things, andI am convinced that the tone 
and character of the nation has  con- 
stantly improved. 
| Weare giving the people better serv- 
| ice than ever before. The post office is 
| extending to the people, rich and poor, 
| ever-increasing facilities. The Public 
| Health Service protects us from plague 
| and other evils with a painstaking care 
| heretofore unequaled. In all our lives, 
| sleeping and waking, we are guarded 
and protected and helped by the Federal 
Government in more and more ways.) i 
This has been done under the restrie- | 10 in 1927. This is such a heavy drain 
tions of a policy of drastic economy, |" the earnings of the people that it is 
which have saved from waste the funds|the greatest menace to the continuance 
to make increased and better public|f Prosperity. It is a red flag warning 
service possible. You certainly have|US of the danger of depression and a 
given abundant reason for being proud|téPetition of the disaster which over- 
of our great Government, took the counrty in the closing days of 


F 1920. It is a warning that should be 
Policy of Economy A "aa 


eaeed bay everyone intrusted with the 
nas expenditure or appropriation of public 
Has Further Objectives funds. It is the reason that Trarthen ect 
In spite of all these remarkable ac-|mitments by the National Government 
complishments, much yet remains to be|for any new projects not-absolutely nec- 
| done. ‘We still heave an enormous public essary should be faithfully resisted. 
debt of over $17,000,000,000, In spite of} The results of economy which have 
all our efforts for economy, our great 
savings in interest, and our four redue- 


meant SO much to our own Country, and 

: ) indirectly to the world, could not have 
Lions in taxes, the expenses of the Fed- been successful without the Bureau oi 
|} eral Government during the last yeai|the Budget. It has been able in eight 
j are showing a tendency to increase, years to reduce estimates by $2,614, 
While much has been done in reducing | 000,000. The ability with which that 
the costs, by far the largest item of|Bureau has been managed is due to its 
credit is due for preventing incxeased| director. Since I have been President 


local governments are rapidly mount- 
ing. From  $3,900.000,000 im “1921 the 
National Industrial Conference Board 


| 


Progressing Rapidly 


| Surveys by the Mississippi River Com- | 


| quire more waluable lands than those in| 


the necessity for floodways if adequate | 


Yazoo Basin in Mississippi ane the Ten- | 


river, About $11,000,000 is being spent | 


doubled our annual cost of | 


present Budget. The costs of State and| 


estimates that they reached $7,931,000,-| 


Flood Control Work | Russia Requests Complete Publicity 


On Negotiations for Disarmament’ 


Ambassador Gibson to Conf 
By America at Meeting 


[Continued from Page 1.} 
which you would | 


League Assembly, after 
be able to come to a decision. 


I do not know whether the issue of the 
events referred to in your letter has 
given you satisfaction and assisted you 
to reach a decision, I only know that 
the League Assembly adopted an ex- 
tremely vague resolution on the disarma- 
ment question, instructing the President 
of the Preparatory Commission “to keep 
in contact with the Governments con- 
cerned, so that he may be appraised of 
the progress of their negotiations and 
may be able to convene the Commission 
|} at the end of the present year, or in any 
| case at the beginning of 1929.” 

Thus, the opening of the next session 
of the Preparatory Commission is again 
made dependent on the issue of diplo- 
matic negotiations among certain coun- 
tries, which negotiations have already 
| been responsible for the imopportune sus- 
pension of the Fifth Session of the Pre- 
paratory Commission. 

At the last session of the Commission 
the Soviet Delegation firmly opposed the 
idea that the Preparatory Commission 
| itself should abandon the frank and open 
discussion of disarmament questions, 
|and that the centre of gravity of this dis- 
| cussion should be transferred to private 
diplomatic negotiations among a small 
group of countries. 


The Soviet Delegation there and then 
|expressed doubt whether ‘this method 


|versally satisfactory basis for an agree- 
}ment on the subject of disarmament. It 
was easy to foresee that the powers tak- 
|ing part in such negotiations would en- 
|deavor to conclude an agreement which 
would not limit, or would scarcely limit 
at all, 
;armaments of importance to themselves, 
| but would limit as closely as possible the 
|armaments of other countries—countries 
|which were not taking part in the ne- 


Apportionment Based 
On Citizenship Urged 


‘Ratio to State Census With 
Aliens Not Counted 


Is Proposed. 





| [Continued from Page 1.] 
jthat only American citizens should be 
counted in apportioning Congressmen and 
Presidential electors. On the basis of the 
|1920 census, excluding aliens from the 
count would mean shifting of nine elec- 
toral votes —and nine 
from five States. 

In other words, aliens in these five 
\States give to those States an additional 
\electoral vote almost equal to the entire 





electoral vote of my own State of Kan-; 


sas. Under the reapportionment bill now 
| Pending, if the Constitutional amendment 
2 not adopted, the aliens in these five 
| States, 

| would give these five States sufficient 
jelectoral votes to offset the entire elec- 
|toral vote ‘of the State of Kansas. 


Of course that means also that these 
five States have nine extra Congress- 
men, taken away from States populated 
by American citizens. I submit that such 
a condition is unjust and unfair to Amer- 
| ican citizens in all the States of the 
Union, and should be remedied at the 
earliest possible moment. 


There is no question in my mind that 
| this amendment, if submitted to the 
|States, will be ratified by the necessary 
|numbex of States as soon as their legis- 
jlatures get a chance to pass upon it, 


Revolving Fund Advocated 
To Aid in Draining Levees 


[Continued from Page 1.] 

|told the Committee. He pointed out that 
in the portion of Illinois that would be 
affected by passage of the legislation the 
height of the levees must be increased 
and even at present the district is forced 
to go to the expense of using a pumping 
systema to get out the water that forms 
behind the levees. 

Mr. Driver told the Committee that it 
was possible to reclaim land in his dis- 
trict of Arkansas at a maximum cost of 
$25 per acre. He explained that the 
people there are doing everything in 
|their power to meet their obligations and 
keep the land on which they have tried 
to build their homes. 

The 


i the loss of their homes through inability 
to meet drainage taxes. He said that 
\the benefits of the bill would extend to 
44 Statés and that statistics show that 
| about 5,000,000 people 
tricts that would be affected. 


‘French Line Building Ship 





by the French Line, and will probably be 
ready in 1932, the Trade Commissioner 


at Paris, Louis Hall, has reported to the | 


| Department of Commerce. The announce- 
{ment follows in full text: 
A vessel of 55,000 gross tons will be 


jing of the keel already having been be- 
|gun at St. Nazaire. The new liner will 
will surpass the resent flagship 
of the French Lime, the TIle-de- 
|France, in size, speed, and appointments, 
having an over-all length of nearly 1,000 
feet and designed for a speed of 25 to 
27 knots an hour. It will be ready for 


the two large liners now being com- 
pleted for the North German Lloyd, the 
“Europe.” and the “Bremen,” and the 
60,000 . gross ton vessel under construc- 
tion for the White Star Line. 


it has been under General Lord. In all 
our meetings I have spoken of him in 
terms of commendation. He has con- 
tinued to justify all IE have ever said 
in his praise. I wish to take this last 
|Opportunity which I will have during 
|my administration publicly to express to 
him sgain my appreciation of the high 





character of his work and my increasing ' 


confidence in the Budget. system. No 
friend of sound government will ever 
consent to see it weakened. No one who 
admires fidelity and character in the 
|publie service will ever fail to be grate- 
|ful for the services of General Lord, who 
will mow address you, 


‘ 
i 


could lead to the establishment of a uni- | 


the quantity and calibre of the} 


Congressmen — . 


while not voting themselves, ; 


The purpose of the bill, Mr. Powell 
said, is to protect small landowners from 


live in the dis- ! 


' For Passenger Service 


| A passenger ship is being constructed 


constructed by the French Line, the lay- ' 


service in 1932 and will compete with | 


AvuTHorizep STATEMENTS ONLY 
PustisHep Without CoM™MENT 


er on Position to Be Taken 
of Arms Commission. 


gotiations or which entered into them 
iat a later stage. 

Such an agreement might be useful | 
for all kinds of purposes, but not for 
that of disarmament. It would strengthen 





in the Preparatory Commission or in the 
Disarmament Conference itself the posi- | 
tion of the parties to the negotiations | 
and stiffen their resistance to reduction | 
in any particular class of armaments 
| that might be of importance to them;| 
'and consequently it would inevitably | 
place fresh difficulties in the way of a 
general agreement for disarmament. 

I am now obliged to point out that 
the Soviet Delegat:on’s apprehensions on 
this subject are unfortunately entirely | 
justified. As far as we can judge from | 
the official documents recently published, 
the negotiations between Great Britain 
and France regarding the reduction of 
armaments have failed, and have not 
in the least facilitated the Preparatory 
Comnission’s work in the near future, 
but have, if anything, complicated it. 
The sole result of these negotiations so 
far is that the Fifth Session of the 
Preparatory Commission was a failure, 
the Sixth Session has not been con- 
vened, and that the Commission has been | 
completely inactive for at least nine| 
months. | 


Meeting of Commission | 
At Early Date Favored 


| At the present juncture, when these | 
negotiations—though sterile—can be re-| 
garded as at an end for a certain period, 
| there do not seem to be any other events 
the issue of which must be awaited be- 
; fore any decision can be reached as to 
| the convening of the Preparatory Com- 
mission. Depressing as the prospect for 


| 


| 


| 
| 
| 


ithe commission’s work, and still more 
| overclouded by the differences of opinion 
;on certain points connected with disar- 
; mament which have been accentuated in 
the course of the negotiations between 
; certain powers, the Soviet Delegation is 
| of opinion that the Preparatory Commis- 
sion should meet without delay, if only 
to analyze the reasons for its lack of 
success, to draw the necessary conclu- 
sions from the present situation, and to 
| seek new avenues toward the solution 
| of the problems that confront it. 
| The deplorable results of the disar- | 
;mament negotiations between certain 
powers—results which we are forced to} 
recognize today—are not wholly ex-| 
plained im my view by the fact that the| 
| negotiations were carried on behind! 
/closed doors and that the number of| 
| participants Was reduced to a minimun; | 
their failure Was also due to the princi-| 
| ple on which it was desired to base! 
agreement—I refer to the principle of | 
| establishing individually the limit for the 
armaments of each country without ref-| 
erence to any fair and universally ac- 
cepted general standard. Unfortunately | 
this principle is a corollary of the draft 
convention on disarmament, to which the | 
Preparatory Commission has already de- | 
voted several unfruitful sessions. 
Ever since it joined the Preparatory 
| Commission the “Soviet Delegation has 
_ constantly urged the necessity of apply- 
ing a general standard to the reduction 
of armaments, and it was from this 
point of view that we laid before the 
Commission at its sixth session our 
| scheme for the reduction of armaments 
; based on the general application of the 
| principle of proportionate reduction (i. e., 
la reduction of 50 per cent), with a few 
{ exceptions for the benefit of the less 
| powerful countries. 
| _ I am profoundly convinced that if the 
| Preparatory Commission does not wish to 
continue marking time or to confess itself 
; utterly impotent to stimulate disarma- 
| ment, it must promptly and seriously 
j Begin its consideration of the Soviet} 
| scheme for the reduction of armaments 
1 would therefore beg to propose to all 
, the members of the Preparatory Com- 
} mission that they should obtain the neces- | 
sary instructions from their Governments | 
in good time with a view to the placing 
, Of this scheme on the agenda of the 
| next session of the Preparatory Com- 
mission. 
| My proposals therefore amount in sub 
; Stance to a request that the Sixth Ses- 
sion of the Preparatory Commission | 
should be held as speedily as possible | 


—— 


| 
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Hearings Continued 
On Reappointment to 
Board of Mediation 


Pat M. Neff Defends Fitness 
To Serve and Denies Any 
Prejudice Against 
Labor. 


The Senate Committee on Interstate 
Commerce continued hearings January 
28 on the reappointment of Pat M. Neff, 
of Waco, Tex., as a member of the Board 
of Mediation. 

Confirmation of Mr. Neff has been op- 
posed at previous hearings by railway 
labor organizations. 

The former governor of Texas took 
the stand in his own behalf as the hear- 
ing opened to answer “charges that my 
entire official life has been opposed to 
organizations and the laboring 
man.” ‘ 

Mr. Neff introduced evidence tending 
to show that during his career as a mem- 
ber and speaker of the Texas Legisla- 
ture he was tendered thanks by labor 
organizations, including those represented 
by the Railway Labor Executives Asso- 
ciation, for his work in behalf of labor 
legislation. 

Says Labor Supported Campaign. ’ 

In his campaign for governor, said 
the witness, he was supported by or- 
ganized labor and received nearly a 
unanimous organized labor vote. 

The railway strike in 1922 in Denison, 
Tex., during his governorship, was re- 
viewed by Mr. Neff, who said that dis- 
order and more than 100 whippings, with 
men on strike, compelled him to 
use the Texas National Guard under 
martial law to keep order. The alter- 
native, he testified, given him by the 


| Federal Government was the use of Fed- 


eral troops to police the city. 

Turning to testimony previously given 
to the effect that he had done nothing 
while on the Board, and was too biased 
and cold-blooded to serve,” the witness 
submitted figures to snow he had settled 
36 cases, ranking second in number to 


‘a board member who has settled 39 


cases. A mediator employed by the | 
Board has settled 44 cases, he. id, while 
the second-ranking mediator has settled 
36, the same number he has. 

Of the 24 cases which the Board has 


| been unable to settle, declared Mr. Neff, 


only two are his cases. The witness. also 
sumitted telegrams from labor officials 
he had worked with on cases, expressing 
satisfaction with his work and the re- 
sults, 

In the Texas City Terminal case, con- 
cerning which the Brotherhood of Lo- 
comotive Firemen and Enginemen had 
criticized Mr. Neff at a previous hear- 
ing, the witness said that he had been 
directed by the Board to investigate and 
decide whether a labor contract drawn 
in 1919 was still effective. 

In this case, he said, he had reported 
to the Board that the contract between 
the employes and employer, the Texas 


| City Terminal Company, was, in his 


opinion, void in both law and equity. He 
said he had advised .the nontnion men 


| involved: to enter a new contract: with 


the Texas City ‘Terminal Railway. Com- 
pany, successor of the. original eon- 
tractee, the Texas City Terminal Com- 
pany. His participation in this case, said 
the witness, was that of an investigator, 
not a mediator. 


Senate Committee Favors 
Nomination of W. J. Mahon 


The Senate Committee on the Judi- 
ciary during an executive session on 
January 28 ordered a favorable report 
on the nomination of Wilfred J. Mahon of 
Ohio to be United States Attorney, 
Northern District of Ohio. This action 
of the Committee was announced through 
the office of the Chairman, Senator Nor- 
tis (Rep.), Nebraska. 


and that the necessary steps should be 
taken to enable the Soviet draft con- 
vention on the reduction of armaments 
to be discussed at that session. 

I avail myself of this opportunity to 
offer you the renewed assurance of my 
highest consideration, and I have the 
honor to request you, Sir, to bring this 
letter to the notice of the members of the 
Preparatory Disarmament Commission. 
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Report on Indians 
Criticized as Hasty 
By Commissioners 


Survey Made by Institute for 
Government Research As- 
serted to Be “Out 
Of Balance.” 


[Continued from Page 1.] 
been none too long for the field work 
alone and several months more could 
well have been taken for the writing of 
the report. 

The Board also asserts that the re- 
port is “out of balance” because it deals 
with the present situation among the 
Indians and its alleged failure to take 
any account of the progress made by 
them during the past 20 or 30 years. 

“The report, moreover,” says the 
Board, “is so profuse in adverse criti- 
cisms of the administration of Indian 
affairs and so scanty in approvals of the 


present activities and personnel of the 
Indian Service, that the average reader, 
having at hand no convenient means for 
measuring what progress, if any, has 
been made, may conclude that the Fed- 
eral administration of Indian Affairs is 
a failure in every respect.” 


The Board points out in this connec- 
tion, that had the report included an ac- 
count of the Indian Service activities and 
a description of Indian reservation and 
home conditions as they were 20 or 30 
years ago, in comparison to what they 
are today, would have made the report 
more just and useful. 

“We are of the opinion,” the Board 
states, “that such an open-minded com- 
parison would show that, taken as a 
whole, the conditions of the Indians are 
better in many respects than they were 
20 years ago; that the Indian school 
service is much superior to what it was 
two decades back; that a notably larger 
proportion of Indian children are at- 
tending schools and are better cared for 
in them; that the Indian Medical Service 

s has made surprising progress in every 
respect; that there are more and better 
hospitals and that more Indians are seek- 
ing Federal hospitals; that more Indians 
are farming and, in other ways, are sup- 
porting themselves and their families by 
their own efforts; that there is less evil 
exploitation of the Indians by white men; 
that the Indians are much further ad- 
vanced in civilization and that despite 
many and perplexing adverse conditions, 
many sins of commission and omission, 
and with a personnel that never has 
measured up to a desirable standard, the 
United States Indian Service is better 
manned, better equipped and more ef- 
fective today than it ever was. 

“At the same time we are not over- 
looking the fact that the Indian Service, 
giving it all the credit that it is entitled 
to have, has not been, and is not now, 
functioning up to its possibilities. It is 
in much need of constructive criticisms 
and these are found in great number in 
the Institute’s report. 

“The responsible officials of the Indian 
Bureau ‘must meet the findings and con- 
clusions of the survey party either by 
authenticated refutations of else by 
prompt remedial actions.” 

The. authorized summary of the 
review will be published in the is- 

sue of January 30. 


The President’s Day 


at the Executive Offices 
January 28, 1929. 











10 a. m.—Senator Phipps (Rep.), of 
Colorado, called. Subject of conference 
not announced. 

12:15 p. m.—A committee representing 
the Washington Community Chest, 
headed by Robert Fleming, called to ob- 
tain a subscription from the President 
for the Chest. 

Remainder of day—Engaged with sec- 
retarial staff and in answering mail cor- 
respondence. 

5:45 p. m.—The President delivered an 
address at the semi-annual meeting of the 
business organizations of the Govern- 
ment, 


Filipino Legislature 
Convenes February 7 


Special Session Called for Re- 
lief of Typhoon Damage. 





The Governor General of the Philip- 
pines, Henry L, Stimson, has called a 
special session of the Philippine Legisla- 
ture to convene February 7 to appropri- 
ate for the relief of provinces damaged 
by the typhoon in December, according to 
a radiogram received by the Depart- 
ment of War, January 28. 

The message of the Governor General 
also stated th.t he had intended to place 
before the extra session the question of 
amending the banking laws, but leaders 
did not think it advisable to discuss the 
question at the extra session, which is 
expected to adjourn February 9. Sugges- 
tion of the Governor General that he pro- 
ceed to inaugurate reforms in the bank- 
ing procedure, Governor Stimson’s mes- 
sage stated, were approved and_ the 
changes will be put into effect under ex- 
isting appropriations. 

The -full text of Governor Stim- 
_ 80n’s message will be published in 
the issue of January 30. 


Switching Charges 
Held to Be Excessive 


Railroad Proposals for Service 
To Barge Line Registered. 


Switching charges proposed by the 
railroads on traffic between industries and 
docks of ‘the Mississippi-Warrior Serv- 
ice of the Federal Barge Line at St. 
Paul and Minneapolis, Minn., were found 
not justified in a decision by the Inter- 
state Commerce Commission made public 
January 28,.in Investigation and Sus- 
pension Docket No. 3139. 

The decision was based on a finding 
that it has not been shown clearly that 
it would be lawful for the roads to charge 
rates for this service higher than the 
reciprocal switching charges on traffic 
to and from connecting rail lines. 

The report was made by Division 4 
and dated January. 24, 


President-elect Hoover Shares Views 


Of Mr. Coolidge on Cruiser Measure| 


Telegram Explaining Attitude Is Read by Mr. Hale Dur- 
ing Debate on Bill in Senate. 


[Continued from Page 1.] 


the effect that 800,000 members of the 
American Legion were behind the cruiser 
bill, Senator Brookhart (Rep.), of Iowa, 
said this was untrue. 

“I deny, as a member of the American 
Legion, that there are 800,000 legion- 
naires supporting this blood-thirsty prop- 
osition,” he declared. 


Mr. Britten Explains 


Statement on Measure 

Representative Britten stated that he 
had telegraphed President-elect Hoover 
at Miami Beach, Fla., as follows: 

“In order that there be no misconcep- 
tion of the newspaper stories quoting my 
opinion of your prospective attitude on 
the American Navy, I am today forward- 
ing to you original copies of my press 
statement. Immediately following our 
recent conversation in Washington, I re- 
marked to a group of newspaper repre- 
sentatives that I was sure the Navy 
would be placed in a position commen- 
surate with our world position in politics 
and commerce under the Hoover admini- 
stration. This can only be accomplished 
by the construction of steel ships and not 
by mere paper authorizations. 

“The House of Representatives has 
overwhelmingly favored the time clause 
in the pending cruiser bill. Please be 
assured that I have but expressed opin- 
ions of my own and certainly have not 
quoted you or the President.” 

Senator Walsh (Dem.), of Montana, 
opened the debate on the naval construc- 
tion bill, reading a prepared speech in 
which he supported the position previ- 
ously taken by Senator Borah (Rep.), of 
Idaho, in advocacy of an amendment call- 
ing for an international conference for a 
recondition of the rules of warfare at 
sea. Senator Walsh proposed an amend- 
ment to the amendment offered by Sena- 
tor Borah, to the effect that such a re- 
codification should be made “on the basis 
of the inviolability of private property,” 
at sea. 

Senator Borah later made the state- 


ment that he would agree to the amend- | 


ment: proposed by Senator Walsh. 

The present bill is obviousiy predi- 
cated upon the possibility of a war with 
either Great Britain or Japan, said Sena- 
tor Walsh, both of which contingencies, 
he declared are extremely unlikely. 

Senator Walsh said: 

“It is perfectly evident that the con- 
struction of the cruisers contemplated by 
the bill under consideration looks to a 


secondarily with Japan. 
“No one has intimated any likelihood 


nes a St eas See —_.. |various contentions, Senator Walsh dis- 


with any other country, 
prudent to expend $250,000,000 for the 
extension of our naval establishment. No 


one has ventured the opinion that, as it| 


stands, it is not adequate to meet any 


contingencies that may arise out of any} 


controversy in which our country may 
become involved with any other, save 
only the two mentioned. 

“It is not to be understood that any 
fears have been expressed or even felt of 
the prospect of war, so far as the future 
can at present be foreseen with either 
of those powers with which we are now 
happily on the most amicable terms. 
With the one we have an unbroken record 
of peaceful and friendly relations, and 
with the other 115 years have gone since 
the spectre of war last divided us, dur- 
ing all of which time, so little was a re- 
sumption of hostilities to be expected, 
that 3,000 miles of common frontier has 
remained unfortified by either nation. 


Troubles With Great Britain 


| Adjusted Amicably 


Some acute differences have mean- 
while arisen between the United States 
and Great Britain, but they have all been 
adjusted by pacific means, and no rea- 
son is apparent for doubting that, ex- 
cept in a contingency to be adverted to, 
the same sensible course will not be 
pursued as to future controversies. 

“Indeed it must be conceded that with 
the ever-increasing intimacy and magni- 
tude of the commercial ties between the 
two countries, the cordiality induced by 
reciprocal travel, the amelioration of the 
relations between the racial stocks mak- 
ing up the population of the British 
Isles, so-called, and a multitude of other 
considerations, including the gratifying 
decay of the war spirit and the attenua- 
tion of the bonds between the units of 
the British Empire, the purpose of the 
people of the two great English speaking 
pations to avoid armed conflict is being 
constantly strengthened and that the 
probability of such an unspeakable ca- 
tastrophe to both nations grows more 
and more remote. Nevertheless it might 
as well be admitted on both sides of the 
Atlantis that the two countries are to- 
day engaged in competitive naval con- 
struction. 

“Without going into the details of the 
exchanges taking place at the Geneva 
conference, no one can be deceived into 
the belief that each side, in the attitude 
it took, was not contemplating war with 
the other. 

“It has been said in the debate on the 
pending bill that the navy of Great Brit- 
ain makes a force equal to the combined 
navies of the world, exclusive of thaf of 
the United States. On the other hand. 
our navy surpasses in its entirety that 
of any 
Britain. 

“Disregarding the contingency of a 
war between these two great powers, it 
is difficult to understand why either of 
them should maintain a naval establish- 
ment ‘even approaching in magnitude 
those now supported by them. On both 
sides of the water it is offered that 
navies even larger than those maintained 
are necessary or desirable to protect 
commerce. 

But, except that war is in progress 
and thus commerce is interfered with, it 
has no occasion to call for assistance 
from ships of war. Piratical operations 
are no longer to be feared on the high 
seas, nor for that matter in inland wa- 
ters, save only where government is in- 
efficient or chaos reigns in consequence 
of revolution or other untoward condi- 
tions, as in China, where the situation 
is met by the use of fighting craft of 
the lowest grade. 


Navy Adequate to Protect 


Rights as Neutrals 

“British merchant ships go everywhere 
unmolested when the nations are at 
peace, and so do those of the United 
States! The commerce of either is likely 
to be interrupted in the event of the 
prevalence of a war in which it is a neu- 
tral, when it ought to have a navy ade- 
quate to the protection of its neutral 
rights. Having such a contingency in 
mind it will have regard to the naval 
equipment of a possible antagonist, 








;in the restrictions she imposes and en- 


through the period of the World War. 


vided as against any other. Expansion 


in anticipation of such interference is|0n the Nicaraguan Canal survey. 


entirely unjustifiable. It is unnecessary 


for present purposes to consider how per- | cruiser construction bill. 


fectly the British Empire is safe-guarded 
against a hostile movement on the part 
of any nation so far as her navy can 


afford pro tection, but her supremacy on | cruiser bill. 


the seas—again disregarding the United 
States—would seem to be so well estab- | 
lished as to remove all ground for appre- 
hension in that regard. 

“Our country is fortunately so sit- 
uated that the idea of the landing on our 
shores of a hostile force approaches the 
chimercial. The argument mainly relied 
upon in Great Britain in support of the 
policy of a navy without an equal is that 
it is absolutely essential that commerce 
through her ports be uninterrupted that 
a constant food supply may reach her 
people,—that if the regular flow of food- 
stuffs from beyond her borders were cut 
off by a superior naval force her people 
would be speedily reduced to starvation. 

“On our side it is with truth repre- 
sented that, with a naval establishment 
inferior to that of Great Britain, when | 
that country is at war, we carry on trade 
with foreign countries only as she per- 
mits us; that pursuing her policy of 
starving here enemy by shutting off, or 
attempting to shut off, all access to it by 
water, she is perfectly regardless of the | 
_ of neutrals under international | 
aw. 

“The English contention is not without 
force; indeed, it is so substantial in char- | 
acter that many Americans, with very | 
little reflection on the position in which 
it puts the United States, accept it unre- 
servedly and subscribe to the view that 
Great Britain must, of necessity, main- 
tain the position she has occupied for 
over three centuries as ‘Mistress of the 
Sea.’ 

“History but too well justifies the 
American claim that our trade is carried 
on when Britain is a belligerent only by 
her sufferance, and that she is ruthless 





tirely regardless of the principles of in- 
ternational law generally recognized, and 
even declared by her own. courts.” 


Differences With England 
On Subject Are Reviewed 


Senator Walsh then outlined in detail 
the various differences on the subject 


war primarily with Great Britain and | Which have arisen between the United 


States and Great Britain from 1812 
In presenting the chief phases of the 


claimed any purpose “in referring to this 
unpleasant page of the history of our 
relations with Great Britain, to foment 
or revive any ill will toward that coun- 
try.” 

“I entertain,” he continued, “the 
fervent hope that amity that has so long 
existed may never be disturbed, but it is 
the memory of the wrongs so _ per- 
petrated, the determination to prevent a 
repetition of them, and the dread of con- 
flict that give strength to the demand for 
the pending legislation to expand our 
Navy and to the conviction, in which I 
share, that entire parity, so far as that 
can be secured, as between the navies of 
the two countries, should obtain. 


Consideration of the calendar. Debate on! 
“Both nations are now abundantly pro-|the Nicaraguan Canal survey project. 





Congress | 
Hour by Hour | 


January 28, 1929. 


Unified Control Is Needed to 





Senate 


12 m. to 1 p. m-——Morning business. A radio communication monopoly, 


capable of competing with the unified 
cable and radio communications services 
‘of Great Britain, “is best for interna- 
tional communications to serve the people 
of the United States,” the House Com- 
mittee on Merchant Marine and Fisher- 
ies was told on January 28 by the vice 
president and general attorney of the 
Radio Corporation of America, Col. Man- 
ton Davis. 


Appearing before the Committee 
connection with the White L*l (H. R. 
15430), Colonel Davis said the divided 
House cable and radio interests in the United 

eo ee ee suite. coerce “one oo ant — 
ing appropriation of $25,000 for policing |communications services of Great  Brit- 
arrangements for Presidential inaugura- te 
tion on March 4, Adopted rule perfect- is ae ; ‘ 
ing House rules respecting phraseology Competition in America will benefit 
of bills. Accepted Senate amendments |"° American, but the unified interests, 
to a bill covering claims arising from the he told the Committee. 
disaster at Lake Denmark, N. J., naval! The stock holdings of companies as- 

sociated with the corporation, foreign 


ammunition depot. 

1 p. m. to 2 p. m.—Adopted rule for,|communication competition, law suits 
and considered, bill to provide addi-|pending against the corporation with re- 
tional funds for vocational education. |spect to the licensing of its patents, the 

2 p. in. to 3 p. m.—Continued consid- | Federal Radio Commission’s recent in- 
eration of the Vocational Education bill. | vestigation of the “cross-licensing” which 

3 p. m. to 3:30 p. m.—Continued con- | ended 
- of and passed the vocational | against that company, and commercial 

ll. ‘aspects of t ny’s i 

Dak <6 is Adel p he company’s manufacturing 
January 29. 


1 p. m. to 2 p. m.—Continued debate 
2 p. m. to 3 p. m.—Debate on the 


3 p. m. to 4 p. m.—Continued debate on 
the cruiser bill. | 
4 p. m. to 5 p. m.—Continued debate on 


5 p. m. to 5:21 p. m.—Continued debate 
on cruiser bill. 

5:21 p. m.—Recessed until noon, Janu- 
ary 29. 











until 
under cross-examination by Representa- 
tive Davis (Dem.), of Tullahoma, Tenn. 
Committee Meetings || Allocation of Short Waves 

of the |To Companies Discussed 


Representative Davis cross-examined 
Senate and House |; 


Colonel Davis with respect to his state- 
January 29, 1929. 





;ment presented to the Committee on 
January 26. In his statement Colonel 





the corporation was a “monopoly and a 
fi ; . , trust,” and deplored the action of the 
Immigration, executive, on natural- | Radio Commission in allocating 40 conti- 
origin clause, 10:30 a. m. .__ |nental short-wave channels to the Uni- 
Post Office and Post Roads, hearing,} versal Wireless Communications Com- 


Senate 


subcommittee on Southern patronage, 10} pany in preference to the Radio Corpora-| 


a. m.; executive, bills on the calendar, |tion’s applications for channels with 
10:30 a, m. |which to establish a domestic radio 

Interstate Commerce, hearing on Neff | “feeder” network for its transoceanic 
nomination, 10:30 a. m. communication service. 


_ House 
Ways and Means, hearing, tariff, 
spirits, wines and beverages, 10 a. m. 
Agricuiture, executive, 10 a. m. 
Naval Affairs, open, general legisla- 
tion, 10:30 a. m. 
Immigration, executive, 10:30 a. m. 


tion of the corporation at the request of 
the United States, beginning in 1919, 
were the basis of Representative Davis’ 
first questions. He asked Colonel Davis 
about the negotiations between the Gen- 
eral Electric Company of Schenectady, 
Military Affairs, executive, 10:30 a. m, | N- Y., and the British Marconi Company 
Foreign Affairs, hearing, foreign | fT the establishment of a radio com- 
building program, 10:30 a. m. | munications company within the United 
Merchant Marine, hearing, radio, 10 | States. Colonel Davis explained that the 
a: a plan for the formation of a ‘national 
Rivers and Harbors, hearing, hydraulic | radio company to compete with foreign 
laboratory, 10:30 a. m. _ communications companies was carried 
= Say into fruition, in line with the original 
suggestion of Rear Admiral W. H. G. 
Bullard, of the Navy. By order of Presi- 
{dent Wilson, Admiral Builard was ap- 
pointed to the Board of the corporation, 
he said. The original owners of the cor- 
| poration were the General Electric Com- 
pany, and the American Marconi Com- 
pany, and later the Westinghouse Elec- 


sure an uninterrupted supply of food to 
her people in time of war. If her ships 
could sail the seas without molestation, 
the need of a navy is reduced to a mini- 
mum. The United States needs a great 
navy, one equal to that of Great Britain, 
it is maintained, that her tremendous 


|Monopoly in Communications by Radio 
With Foreign Countries Is Advocated | 


ice, House Committee Is Told. 


in! 


in a dismissal of the charges, 


noon, | business were taken up by Colonel Davis | 


Davis answered charges alleging that; 


The steps leading up to the organiza- | 
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Senate Discussion 


Said Not to Reflect 


Discredit on Spain 











Compete With British Serv- 


| sentative Davis, Colonel Davis inserted | Mir. Borah and Mr. Johnson 
in the record the stock holdings of the Deny References in De- 


companies associated with the corpora- 
tion as of December 1, 1927. Corporate bate Were Intended 
As Criticism. 


changes, he said, have not yet been made, 
particularly that of the merging with the | 
Victor Talking Machine Company. The —_—__—_—__— 
| total number of authorized shares of! The chairman of the Senate Commit- 
stock has never been changed, he de-'|tee on Foreign Relations, Senator Borah 
clared. The Victor stock, although ad-|(Rep.), of Idaho, made the following 
vertised, has-never been sold, he added.istatement on the floor of the Senate 
The total number of shares on hand {January 28: 
of the corporation’s stock on December ; “During the debate on the peace treaty 
1, 1927, was 500,000 shares of “A” pre-,a colloquy took place in the Senate with 
ferred and 1,500,000 shares of “A’’ com- : reference to the Spanish-American War. 
mon. The number of shares outstanding, [It came up purely in the way of illustra- 
he stated was 395,395 “A’’ preferred,;tion and as an incident in the debate. 
and 1,155,400 “A” common. Some wrong impressions have been drawn 
As of August 23, 1928, the General'by the Spanish people and the Spanish 
Electric Company held 248,106 common j|Government from that debate. 
shares and 27,080 preferred, Colonel | No Attempt to Place Blame. 
Davis said. The Westinghouse Company! “I think I can speak for all those who 
held 27,760 common and 50,000 preferred took part in the colloquy to the effect 
shares. The A. T. & T. and United Fruit ;that there was no intention of reviving 
Company, which formerly held stock, |the question of the responsibility for the 
own none at this time, said Colonel Davis. | destruction of the ‘Maine,’ nor in any 
There are 18,000 corporation stock-; wise assessing or reassessing any re- 
holders in every State of the country,!sponsibility to the Spanish people or 
said he. BD . ‘the Spanish Government. A careful read- 
“The influential voices in the control of !ing of the debate, I believe, will disclose 
the policies of the corporation are the |that fact. 
General Electric and Westinghouse,” said; “J want to say further that I am sure 
Colonel Davis. I express the views of the American peo- 
;ple and of the American Government 
‘when I say it-is our desire to live upon 
terms of cordial friendship with and pro- 
-found respect for the Spanish Govern- 
ment and the Spanish people.” 
Reflection on Spain Denied. 
Senator Johnson (Rep)., of California, 
said that he believed the unfortunate im- 








Corporation Has Paid 
Single Dividend 


The only dividend ever paid by the: 
R. C. A. has been 7 per cent on the pre- | 
ferred stock, he said. 

The’ international communications ' 


business of the corporation, operating to | ; ; 
30 countries, was taken up by Represen. pressions created by, reports of ne 
tative Davis in his cross-examination of | him 
Colonel Davis. \ " ‘ " . 

“A monopoly is best for international ‘sehen set ebeueeiod ie wae 
See re f° verve Son eves Se Ue iterms to past wars of the United States 
United States,” declared Colonel Davis. | od ‘Nad action Senter Sak ae 


“I say this unhesitatingly,” he declared. j; , 
Colonel Davis cited the recent merger | the effect the pact might have had on the 
Spanish-American War. 


in Great Britain, of its cable and radio! ~P{* : ‘ 
communications. “Just recently, Great This oe ee =a vated 
| Britain has compelled unification of cable “entirely,” said the Senator. “I state 
and radio, compelled because .it wants that I believed the treaty would have 
operation under one head,” he said : precluded the Spanish-American War on 
gee ea four part.” 
Ler panic egw pe Mel Dag A Senator Johnson concurred fully with 


volume of traffic and to make possible} ; . 
the trading of its traffic volume as a unit, | Senator Borah that no reflection on Spain 
intended or even interred. 


both cable and radio, whereas the United | W45 
States has several private companies, 
both cable and radio, all in competition. | 

Therefore, he declared, the United | 
States will not benefit in any way in re- 
ducing traffic under agreements with the ! 
British. “This is not a theory,” he said. | 

Radio circuits, Colonel Davis explained « 
in response to questions of Representa- 
tive Davis, are not operated at both ends 
by the same owners in transoceanic com- } 
munication. The owners at the two ends, | 
he said, must contract, and the one which | 
has the traffic volume, as a whole, will | 
| benefit. : 

“For that reason Great Britain has | 
effected unification of its communication '! 
interests,” he said. | 

“Competition in America will benefit | 
no American, but the unified interests,” | 






















The J. G. White 


Engineering Corporation 


An organization well 





equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 


and constantly increasing foreign com- 
merce may not be jeopardized when other 
nations become belligerents. 

“But if American ships and others 
carrying American goods may proceed 
upon their voyages without fear of cap- 


tric & Manufacturing Company, and the 
American Telephone & Telegraph Com- 
| pany joined. The latter two companies, 
explained Colonel Davis, were original 
parties, but did not actually acquire 
stock until after the corporation actually 


stated Colonel Davis. 


The corporation, he explained, has a. 


traffic arrangement with the British 
Marconi to handle its traffic abroad. ' 
“Now we are confronted with the fact | 
that the British Marconi is not the only ! 
| 












43 Exchange Pl. 





“It is the very general belief on this 
side of the water that if the United 
States had a Navy substantially equal 
in strength to that of Great Britain our 
rights would be respected by her; in 
other words, that a Navy equal to hers 
woud contribute materially to, if it 
would not be a guarantee of the preser- 
vation of peace between the two coun- 
tries. 

“For myself, I can not thing there is 
any liklihood whatever of a war between 
the United States and Great Britain, ex- 
cept it be precipitated by what has thus 
been appropriately referred to as her 
‘traditional practice.’ I can think of no 
reason why this country should main- 
tain a navy such as is contemplated by 
the pending bill except in anticipation 
of the pursuit of such ‘traditional prac- 
tice.’ And the attitude taken at the late 
naval conference at Geneva by the rep- 
resentatives of Great Britain affords 
abundant ground for the belief that it 
is her purpose or was at that time, to 
adhere to the ‘traditional practice.’ 

“It was a most reasonable expecta- 
tion on the part of the people of the 
United States that, our Government hav- 
ing, when it occupied a commanding 
position in 1922, freely consented, indeed 
proposed, to make enormous sacrifices in 
order to arrest competitive building and 
to bring about parity -as between the 
United States and Great Britain, and 
actually did abandon its naval construc- 
tion program pursuant to the only par- 
tially effective agreement arrived at, and 
scrapped ships representing an invest- 
ment of approximately $300,000,000, 


{some similar disposition would be ex- 





| 


' 
| 


hibited by her when, through building 
permitted by the treaty, the situation 
of the two nations was reversed. 


Britain Said to Intend 


To Retain Control of Sea 
“That expectation was rudely  dis- 
pelled, and dispelled in such manner as 


‘to leave the unpleasant impression that 


other nation save only Great | the English people, at least so far as the 


present ministry s»eaks for them, pro- 
pose to preserve the command of the 


| seas, not only to enable them to con- 


tinue their ‘traditional practice.’ but to 
satisfy the pride with which they once 
sang ‘Brittania Rules the Waves.’ 

“T am wedded to the idea of parity as 
between the United States and Great 
Britain, but I should like to see that 
parity attained by scaling down, rather 
than by building up. As indicated, it is 
my opinion that neither nation stands in 
need of any such naval establishment as 
it now maintains except to meet the con- 
tingency of war with the other. I am 
eager, however, to see initiated another 
attempt to reach an agreement for lim- 
itation of naval armament, failing which 
I am prepared to vote for the construc- 
tion of not only 15 cruisers, but for any 
other additions to our naval force re- 
quired to put past doubt that it is at 
least equal in strength to the British 
navy. 

“IT am in accord with the Senator from 
Idaho on the necessity of the restatement 
of the rules governing the rights of bel- 
ligerents and neutrals on the high seas, 
and shall support his amendment, but to 
my mind, action such as is contemplated 
by it looking to a conference should be 
accompanied by a proposal from ovr Gov- 
ernment to have declared the basic prin- 
ciple of such restatement, the immunity 
from seizure of private property on 
the sea. 

“Great Britain, she asserts, must main- 
tain a nevy superior to any other to as- 





had been formed. 


[Continued on Page 9, Columu 2.] Under further questioning by Repre- 








[Continued on Page 5, Column 4.] | 











The Blunt 





Uncompromising Truth | 


Ir takes an expert to select a first class 
diamond and appraise its value. With 
motor cars the situation is quite different. 
There are certain outstanding facts about 
automobiles that are common knowledge 
to every man, woman and child and these 
facts serve to create sharp distinctions and 
to classify cars on the basis of quality 
and value. 


If you will 


Thus Cadillac’s position as the leader of 
the fine car group is an accepted fact that 
one would scarcely think of challenging 
and, in the minds of all, Cadillac is readily 
granted first place on the basis of prestige 
gained over a period of 25 years, the in- 
comparable brilliance, smoothness, flexi- 
bility and reliability of its 90-degree, V- 
type, 8-cylinder engine, and its extra- 
ordinary value. 


traffic, there are no 


La Salle. 


Wheel Brakes, the 


Safety and Control. But within re- 
cent months Cadillac and the Cadillac- 
built La Salle have forged ahead to such 
an extent that you may not realize how 
vastly their superiority over all other cars 
has been increased—especially from the 
viewpoint of safety and easy mastery of 
control. 


Take these latter two points, which any 
one will quickly admit are of paramount 
importance in this day of high speed and 
congested traffic. 


In braking, gear shifting, steering and all 
the operations of driving, either on moun- 


tain roads, or on level highways, or in city 


world that can compare with Cadillac and 


That is because, for one thing, you can 
not find on any other cars the Cadillac- 
La Salle Duplex- 


ing system ever developed, yet the easiest 
and quickest to operate. 


On no other cars can you find the Cadil- 
lac-La Salle Synero-Mesh Silent-Shift 
Transmission which enables 
shift your gears at any speed, under 
any conditions, without awkwardness or 
the slightest hesitancy. The operation is 
almost instantaneous as well as clashless. 


stop and study the situation for a 


moment, you will realize that the plainest 
and most outstanding fact in motoring 
today is that there are no other cars which 
can be classed with Cadillac and La Salle. 


event of collision you will not be injured 
by flying glass fragments; neither will 
there be any danger from the impact of 
stones cast up by the wheels of passing 
cars. 


other cars in all the 


These are some of the new facts to add to 
those you already know about Cadillac 
and La Salle. A car will be placed at your 
disposal at any time so that you can 
familiarize yourself with them. When you 
have done so your conviction will be 
stronger than ever that in all the world 
there are no cars like these. 


Mechanical Four- 
most. powerful brak- 


Nou to 





In addition to 23 refreshingly beautiful Fisher 

Bodies for the new Cadillac and the new La Salle, 

there are 15 erclusive and exquisite custom-built 
models Fleetwood designed and F leetwood built. 


The foregoing represent safety features of s 4 ; 
the'utmost importance, as is the improved’ 
steering mechanjsm, 
crystal-clear, non-shatterable Cadillac- 
La Salle Security-Plate Glass. In the 


La Salle prices $2295 to $2875; Cadillac $3295 to 
$3995; Fleetwood up to $7000—all prices f. o. b. 
Detroit. Cadillac-La Salle dealers welcome business 
on the General Motors Deferred Payment Plan. 


but there is also the 


CADILLAC-LASALLE 


CADILLAC MOTO 


R CAR COMPANY 


Division of General Motors Corporation 
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Taxation 


New Jersey Corporation With Business 
In Porto Rico Must Pay Double Taxes 


Domestic and Foreign Assessments on Income Are Upheld 
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Territories 


Index and Digest 
Of Tax Decisions and Rulings 


Estates 


Revenues of Employes’ Benefit Association 
Taxable Because Usable to Defend Claims 


‘Dues Not Capital Payments Under Circumstances, Is 


In Decision by Court of Claims. 


Ponce & GUAYAMA RAiLROAD CoMPANY | taxable corporation, joint-stock company | 


CoMPANY V. THE UNITED STATES. No. 
H-71, Court oF CLAIMS OF THE UNITED 
STATES. 

The plaintiff herein was required to 
pay certain income taxes to the Govern- 
ment of Porto Rico and also to the Gov- 
ernment of the United States. It was a 
domestic corporation within the stat- 
utory definition, although all of its busi- 
ness was carrie ; 
it contended, in substance, that it was the 
victim of a double taxation not intended 
by Congress. 

The Court of Claims, however, took 
the view that since the corporation was 
organized within Continental United 
States and by reason of specific legis- 
lation that allowed the Government of 
Porto Rico to construct its own taxing 
system, the plaintiff was duly liable for 
the income tax as a domestic corporation 
and for the income tax levied by the 
Government of Porto Rico. 

Following is the full text of the opin- 
ion by Judge Moss: 

Plaintiff, Ponce & Guayama Railroad 
Company, a corporation organized under 
‘and by virtue of the laws of the State 
of New Jersey, operated, a railroad in 
Porto Rico during the years 1917 and 
1918. In March, 1918, plaintiff filed 
with the treasurer of the island of 
Porto Rico an income-tax return for the 
year 1917, and paid to said treasurer an 
income tax of 2 per cent on the income 
shown in the return, to-wit: $1,342.36. 
Thereafter, plaintiff was required to pay 
to the Government of the United States 
for the same year an _ equal tax of 
$1,342.36, being 2 per cent on its net 
income. It was further required to pay 
to the Government of the United States 
a 4 per cent tax on said income, amount- 
ing to $2,684.72. 

Plaintiff filed claim for the refund of 
each of said sums. The claim for 
$1,342.36 was allowed, and the claim for 
$2,684.72 was rejected. This action is 
for the recovery of that sum. In allow- 
ing the refund of the first claim the 
Commissioner of Internal 
adopted the contention of plaintiff, that 
having paid said tax to the Treasurer 
of Porto Rico it was under no obliga- 
tion to pay same to the Government of 
the United States. On this point de- 
fendant is now contending that the action 
of the Commissioner in respect thereto 
was erroneous and illegal, and is assert- 
ing a counterclaim for the recovery of 
same. 


Plaintiff Objects 
To Double Taxation 


The question to he 
whether or not plaintiff corporation, or- 
ganized and existing under the laws of 
New Jersey, and operating a railroad in 
the island of Porto Rico, is required un- 
der the applicable statutes to pay to the 
Government of the United States income 
taxes of 2 per cent and 4 per cent on 
its net income for the year 1917. 

The 2 per cent tax is provided for by 
the Revenue Act of 1917, 39 Stat. 756, 
the pertinent portions of which are as 
follows: 

“Section 10. That there shall be levied, 
assessed, collected, and paid annually 
upon the total net income received in 
the preceding calendar year from all 
sources by every corporation, joint-stock 
company or association, organized in the 
United States, no matter how created 
or organized, a tax of 2 per centum upon 
such income.” 


Revenue | 


determined is | 


or association, or insurance company in 
the calendar year 1916 and in each year 
thereafter.” : 

Plaintiff corporation clearly falls 
|within the meaning of the provisions 
: just quoted, and is subject to the 4 per 
cent tax, unless it is exempt therefrom 
under the provisions of section 5 above 
set forth. It will be observed that both 


| 


d on in Porto Rico, and|the 2 per cent tax and the 4 per cent | 


, tax were imposed upon the total net in- 
come received from ali sources by every 
corporation organized in the United 
States. But as hereinabove pointed out, 
the Act of 1916 explicitly provided the 
manner of payment, and the disposition | 
of the revenue produced by said 2 per 
cent tax. To the extent that this tax 
provided revenue for the expenses of the 
administration of the government of, 
Porto Rico, the Government of the 
' United States was benefited. 


| Plaintiff Falls Within 
' Provisions of Act 


| By that simple method the Govern- 
iment of the United States was saved 
the useless.task of collecting the tax, 
}and in turn appropriating same, or an 
jequal sum, to the maintenance of the 
'Porto Rican government. An entirely 
| different situation is presented with re- 
| spect to the 1917 Act. At the time of 
j its enactment the United States was at 
‘war with Germany, and the announced 
| purpose of the act was to increase the 
; revenue to meet the increased expenses 
growing out of the war. 

We do not believe that Congress in- 
| tended to cxempt from taxation a New 
, Jersey corporation deriving taxable in- 
‘come form business conducted in Porto 
| Rico. We are of the opinion that in the 
‘enactment of section 5 Congress merely 
| intended to abolish the provisions of sec- 
} tion 23 of the 1916 Act with respect to 
; the adminstration of that law, and the 
| collection of the taxes and the payment 
| of same into the treasury of the Porto 
| Rican government. 

In lieu of such provision Congress em- 
powered the Porto Rican Legislature to 
construct its own income-tax scheme, 
|which authority was actually exercised 
iby that government in 1919. By reason 
;of the provisions of section 23 of the 

1916 Act authorizing the administration 
}of that act by the Porto Rican author- 
| ities, the act became in effect the local 
'revenue law for Porto Rico. 
| However, section 5 of the 1917 Act 
; authorized and empowered the Porto 
| Rican Legislature to set up its own in- 
| come-tax scheme; but in prescribing that 
“The provisions of this title shall not 
'extend to Porto Rico.” Congress mani- 
festly had reference only to corporations 
| organized in Porto Rico, with which the 
| Porto Rican Legislature was empowered 
'to deal in constructing its own income 
tax laws, and did not intend to exempt 
|from the operations .of the 1917 Act 
| United States corporations deriving in- 
‘come frem business conducted in Porto 
| Rico. 

The construction of the act contended 
for by plaintiff would effectually defeat 
;its announced purpose. The action of 
the Commissioner in rejecting the claim | 
for the refund of this tax was correct. | 
, Both the petition and the counterclaim 
will be dismissed, and it is so adjudged 
' and ordered. : 
| 


Sinnott, Judge; Green. Judge; Graham, 
i Judge; and Booth, Chief Justice, concur. 
January 7, 1929. 


The 1916 Act was expressly extended ; 


to Porto Rico by section 23 of the act, 
which reads as follows: 

“That the provisions of this title shall 
extend to Porto Rico and the Philippine 
Islands: Provided, That the administra- 
tion of the law and collection of the 
taxes imposed in Porto Rico and 
Philippine Islands shall be by the ap- 
propriate internal revenue officers of 


those governments, and all revenues col. | 


lected in Porto Rico and the Philippine 


Islands thereunder shall accrue intact to | 


the general governments thereof, re- 
spectively.” 
In strict 


conformity with the 


9 


return of the 


tax to the Treasurer of Porto Rico. By 
section 23, the general provisions of the 
Act of 1916 were extended to Porto Rico, 


but the administration of the law and 


the collection of the taxes were explicitly | 
lodged in the officials of the government | 
of Porto Rico; and the revenue thus pro- ! 


duced accrued intact to the government 


of Porto Rico, and was paid to that gov- | 
By this payment plaintiff dis- | 


ernment. 
charged its full tax liability under the 
Act of 1916, and the action of the Com- 


missioner of Internal Revenue in refund- ! 


ing this tax was correct. 

The 4 per cent tax is controlled by sec- 
tion 4 of the Revenue Act of 1917, 40 
Stat. 300, the applicable portions of 
which are as follows: 

“That in addition to the tax imposed 
by subdivision (a) of section 10 of such 
Act of September 8, 1916, as amended 


by this act, there shall be levied, as-! 


sessed, collected, and paid a like tax of 
4 per centum upon the income received 
in the calendar year 1917 and every 


calendar year thereafter, by every cor- | 
poration subject to the tax imposed by | 


that subdivision of that section.” 


| 
Plaintiff contends that it is not liable 


for the 4 per cent tax, because of the 


provisions of section 5 of the 1917 Act, ; 


which read as follows: 

“That the provisions of this title shall 
not extend to Porto Rico or the Philip- 
pine Islands, and the Porto Rican or 
Philippine Legislature shall have power 
by due enactment to amend, alter, mod- 


ify, or repeal the income tax laws inj 


force in Porto Rico or the Philippine 
Islands, respectively.” 

We are unabie to agree with that con- 
tention. 
and its 
Porto Rico, plaintiff was a New Jersey 
corporation. In order to determine the 
class of corporations subject to the 1917 
4 per cent tax, it is necessary to refer 
to said subdivision (a) of section 10 of 
the Act of 1916 which provides: 

“That there shall be levied, assessed, 
collected, and paid annually upon the 
total net income received in the preced- 
ing calendar year from all sources by 
every corporation, joint-stock company 
or association, or insurance company, or- 
ganized in the United States, no matter 
how created or organized, but not in- 
cluding partnerships, a tax of 2 
centum upon such income; 

“The foregoing tax rate shall apply to 
the total net income received by every 


§, 


the | 


pro- 
visions of this section plaintiff made its | 
per cent tax to the ap- | 
propriate internal revenue officers of the | 
government of Porto Rico, and paid its | 


While its business was located, | 
income produced, entirely in | 


per | 


| Decisions 
—of the— 


Board of Tax 
Appeals 


Promulgated January 28, 1929. 
|Julian L. Hamerslag, J. P. Hamerslag v. 
| Commissioner of Internal Revenue. 
Docket Nos. 12596, 13597. 

A business bequeather to petition- 
ers by their father subject only to 
the payment of $50 a month to their 
sister, was owned and operated by 
them as partners. Pursuant to an un- 
derstanding with their father that 
| they would provide suitable main- 
tenance and support for their mother 
and sister after his death, the annual 
amount to be provided being fixed 
by petitioners after their father’s 
death, petitioners paid certain 
amounts to their mother and sister, 
respectively, in the taxable years 
and deducted or excluded such pay- 
ments from partnership income dis- 
tributable and taxable to them. Held: 
That the payments so made are not 
deductible from the distributive 
shares of partnership income taxable 
to the petitioners, except to the ex- 
tent of $50 a month paid to peti- 
tioners’ sister. 

The mother and sister of petition- 
ers are not special partners in the 
business, and acquired no legal in- 
terest therein and no legal right to 
profits therefrom. The payments 
made or to be made were not a 
charge or obligation upon the busi- 
ness or its earnings, 

The annuity of $50 a month to the 
sister was a fixed charge upon the 
business and its revenues, and is de- 
ductible from partnershif income in 
determining the distributive shares 
taxable to petitioners. 
| Park Amusement Co, v. Commissioner of 
Internal Revenue. Docket No. 7926. 

Value of petitioner’s physical as- 
sets determined for purposes of de- 
preciation, and profit or loss on sale. 

Biscayne Engineering Company v. Com- 
missioner of Internal Revenue. Docket 

No. 13041. 

A corporation, engaged in engi- 
neering business, only one of whose 
stockholders is actively engaged in 
the business, the non-active stock- 
holders owning 33 per cent and 28 
per cent of the stock, and one such 
stockholder holding 12 per cent and 
21 per cent of the stock, in the re- 
spective taxable years, and whose 
income is derived from land surveys, 
draft-making, biue print making 
and land clearing operations, the 
actual work, excluding supervision, 
being performed by salaried em- 
ployes, or laborers, is 

Held: Not a personal service cor- 
poration, 
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LLABI are printed so that they 
Library-Index and File Cards 
approximately 3 by 5 inch 
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| 

| 

| VIDENCE: Burden of Proof: 
| 
partnership, and accounts receivable t 


tively by the respondent before the By 
be established by him who entered 


Page 2918, Col. 3 (Volume III). 


[NCOME: Annuity: In Lieu of Wid 

of 1918, 1921 and 1924: Decision 
cision based on Allen, Collector, v. 
Yearly Index Page 2527, Vol. III.): 
State elects to accept annual paymen 
her husband in lieu of the interest ir 
State, she is a purchaser for value of 


of her statutory interest in his estat 


NCOME: Annuity: In Lieu of Wid 

of 1916 and 1918: 
based on Warner v. Walsh, Collector 
Index Page 3184, Vol. III.): 


an annuity for life is payable to his 
is accepted by her, the relinquishmen 


exempt from income tax under the r 
extent that they are a return of the 
statutory rights.—T. D. 4257. 


NCOME: Annuity: 
of 1918 and 1921: 


Yearly Index Page 1066, Vol. III.): 
of her husband’s will and is paid annua 
trust in lieu of her statutory share of 
chaser for value of the annual paym 


extent that they are a return of the 
Gavit (268 U. S. 161, T. D. 


NCOME: 
Dues: 
of providing sick benefits to its mem 
an industrial group, but provided in 
dues received were usable for stated 


Vv. 3710) « 


Defined: Exempt Organiz 


contributions or dues become income 


kept intact—Employes’ Benefit Asso 
Revenue. 
ume III). 


AX LIABILITY: 
ing Statutes: 

ized and chartered under the laws of 
and carried on its business in Porto 
within the statutory definition thereof 
income as were levied by the,Feder 
subject to taxes on its income derived 
ment of Porto Rico was given specific 
and Guayame. Railroad Co. v. United 
Index Page 2918,°Col. 1 (Volume III). 


Proof of Receipts: 
liquidation of a corporation, the stockholders continued the business as a 


Kahn et al. v. Commissioner of Internal Revenue. 


Brandeis. 


In Lieu of Widow’s Statutory Rights: 
Decision of Court.—Full text of Treasury decision 
based on United States v. Bolster, Executor. 
Where a widow accepts the provisions 


linquished by accepting the provisions of the will. 


Domestic Corporations: 
1917 and 1918 Acts.—Where a corporation was organ- 


can be cut out, pasted on Standard 
usually employed in libraries, 
es, and filed for reference. 


— 


Offset.—Where, after 


aken over were erroneously valued at 


their face, collections thereon by the partnership which are pleaded affirma- 


yard of Tax Appeals as an offset must 
that plea—J. L. Harris, Eugene S. 
(Board of Tax Appeals.)— 


ow’s Statutory Rights: Revenue Acts 
of Court.—Full text of Treasury de- 
(The United States Daily, 
Where a widow under the jaws of a 
ts for life as provided in the will of 
n his estate fixed by the laws of the 
an annuity, and such annual payments 


received by her are exempt from income tax under the revenue acts of 1918, 
1921 and 1924 to the extent that such payments are a return of the value 


e.—T. D. 4256. 


ow’s Statutory Rights: Revenue Acts 


Decision of Court.—Fuil text of Treasury decision 


(The United States Daily, Yearly 


Where under the will of a deceased husband 


widow, and this provision is made in 


lieu of her statutory rights in his estate under the laws of the State and 


t of her statutory rights is the pur- 


chase price of her annuity, and the annual payments received by her are 


evenue acts of 1916 and 1918 to the 
value, at her husband’s death, of her 
Revenue Acts 
(The United States Daily, 
lly the entire income from a residuary 


the corpus of the estate, she is a pur- 
ents received by her, and such pay- 


ments are not taxable income under the revenue acts of 1918 and 1921 to the 


value of the property which she re- 
The decision in Irwin 
listinguished.—T. D. 4258. 

Fees and 


ations; Capital Payments: 


1918 Act.—Where a society was organized with a chief purpose 


bers, all of whom were employes of 
its by-laws that the contributions or 
purposes, one of which was the pay- 


ment of legal fees in defense against claims of members, such an organiza- 
tion fails to bring itself within the requirements for tax exemption, and the 


to it because they were part of the 


current assets and were not capital payments which must be earmarked and 


ciation v. Commissioner of Internal 


(Board of Tax Appeals.)—Yearly Index Page 2918, Col. 5 (Vol- 


Federal and Porto Rican Tax- 


New Jersey but maintained its offices 
Rico, it was a domestie corporation 
and was subject to such taxes on its 
al Government. and likewise it was 
within Porto Rico when the govern- 
authority to levy such taxes.—Ponce 
States. (Court of Claims.)—Yearly 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


Collections on Accounts Held to Offset 


Deduction From Income in Com puting Tax 


Burden of Establishing Payment Is Found by ‘Board of 
Appeals to Be on Commissioner. 


J. L. HARRIS, EUGENE S. KAHN, ISADORE | 
KLEIN AND Mrs. A. SICKLES Vv. Com-| 
MISSIONER OF INTERNAL REVENUE.! 
DocKET No. 10430, BoaRD oF TAx AP- 
PEALS. 

In this proceeding the Commissioner | 
of Internal Revenue entered an affirma-! 
tive plea that certain collections made} 
by the taxpayers as a partnership from 
accounts taken over by them from a 
liquidated corporation should be allowed | 
to stand as an offset to a reduction in 
income which the Board of Tax Appeals 
had determined. | 

The Board ruled that the plea was 
proper but that the burden was upon the, 
Commissioner to establish the receipt of | 
the amounts before the offset would be 
allowed. 

David S. Lansdon, for the taxpayers; 
F. R. Shearer, for the Commissioner. 

The full text of the opinion by Com-, 
|missioner Siefkin follows: | 
| The original petition filed in this pro-: 
| ceeding raised the issue whether taxable! 
| income was received by petitioners at 
| March 20, 1920, when they caused the} 
| corporation to be dissolved and took over | 
the assets as partners. Article 1566 of 
| Regulations 45, which states they did, 
jnot, was cited in support of this posi- | 
j tion. Petitioners now concede the ques-, 
| tion has been decided adversely. Hell-! 
mich v. Hellman, . S., February 
20, 1928; E. C. Huffman, 1 B. T. A., 52; 
| Estate of D. F. Buchmiller, 1 B. T. A.| 
380; F. D. Keim, 4 B. T. A. 1240; Alice! 
| M. Hastings, 8 B. T. A. 670. We con-! 
clude that taxable income was received. | 

The issues remaining in controversy 
are largely questions of fact involving! 
the value of the corporate assets received 
in dissolution. The various assets will! 
be considered. 


Method of Evaluating | 


Assets Is Adjudicated 


| vail because in all their testimony with 
assets they have proceeded upon the er-! 


be valued as if the business of the cor- 
}poration were being liquidated. 
| spondent further states that there is no 
evidence as to the value of the assets 
as a business unit. 

| The testimony referred to was given in 
| reply to questions as to the fair market 
value of the several assets set out in our 
findings of fact. The testimony discloses 


titioner in taking up the assets sep- 
arately at the hearing followed the 


method of valuation used by the rey-| 


enue agent in making his report, which 


{is the basis for the deficiencies asserted. 


The report lists the assets and sets down 
the value ascribed to each such asset. 
The sum of such values is then recom- 
mended as the total value of the assets 


received by petitioners upon dissolution. | 


No good will, going concern, or any other 
similar asset is contained in the agent’s 
list. 

Petitioner merely takes the list thus 


provided and establishes by testimony | 


and other evidence that the values as- 
signed to the various assets were exces- 
sivé, thereby reducing the sum total. 
The opinions as to the fair market 
value of accounts receivable varied from 


,90 per cent to 60 per cent of their face 


value. We have found that they were 
worth 72 per cent in view of the evidence 
that only about 35 per cent of the ac- 
counts were outstanding from the pre- 
ceding May 1, and the extent of the col- 
lections made by the partnership before 
the close of 1920. Such fair market 
value represents the basis for computing 
future gain or loss to the partners upon 
the accounts. 

The respondent points out that any 
amount recovered by the partnership be- 
fore the close of the year, in excess of 
such basis, should be reflected in the in- 


come cf the petitioners for 1920, and, to! 


the extent of such excess, serves to off- 
set any reduction in income due to our 
reducing the income from dissolution by 
discounting face value to reach fair mar- 
ket value, 


Outstanding Accounts 


Alone Are Considered 
Where the accounts were paid in full 
before the close of the year the reduction 


lin income of the petitioners due to dis- 
; counting the face value of the,accounts 
| Preliminary to such discussion, how-' to reach actual value when received is! amounts charged off were claimed or al-| 
; ever, we shall enquire into respondent's exactly offset by the increase in the re-| lowed as bad debt deductions. 
|contention that petitioners cannot pre-| spective incomes due to excess of collec-| ingly 


tions over basic cost. Accordingly, we 
the evidence does not show as having 


year. 


,ciencies in the evidence must be resolved 


; against him. ‘ 
; In some instances, the payments re- 
|ceived were less than the additional 
| charges made for goods sold by the part- 
nership. As to such accounts, which 


' were of the total face value of $22,753.60 | 


Ruling of Board 


EMPLOYES’ BENEFIT ASSOCIATION OF THE 
AMERICAN STEEL FOUNDRIES V. CoM- 
MISSIONER O* INTERNAL REVENUE. 
Docket No. 12421. BoarD oF Tax 
APPEALS. 

| The petitioner claimed exemption as 
|a welfare organization and, through such 
| status, an exemption from tax as income 
{on the contributions or dues of its mem- 
| bers. 

| This was refused by the Board of Tax 
| Appeals, which held that under the rules 
land regulations of the organization any 
{moneys in the organization’s treasury 
| were usable for varied purposes, includ- 
ling that of defending against a claim 
tof a member. This fact, the Board said, 
| constituted proof that the dues were not 
reapital payments, for if they were, the 
necessity would exist for earmarking and 
| keeping them intact. 


| Lincoln R. Clark and Harry B. Hurd 
|for the taxpayer; R. H. Ritterbush for 
| the Commissioner. : 
Foliowing are the findings of fact and 
| the full text of the opinion: 

| This is a proceeding for the redeter- 
| mination of deficiencies in income and 
| proiits taxes for the calendar years 1919 
| and 1920 in the amounts of $1,159.28 and 
| $185.66, respectively. The petitioner al- 
leges error by the respondent in holding 
| the petitioner was not exempt from tax- 
ation, in holding the membership con- 
| tributions or dues as income, in treating 
|the membership contributions held by 
| the petitioner as accumulated surplus 
or profits, in disallowing as deductions 
from gross income the annual increases 
made to its funds to meet insurance lia- 
bilities, in treating the petitioner as an 
| insurance company for taxation but de- 
| nying it the right to set up a deductible 
reserve in allowing only actual disburse- 
ments in payment of benefits as deduc- 
tions in lieu of additions to insurance 
reserves, and in holding the petitioner’s 
| activities to be those of a mutual insur- 
ance company issuing life, disability and 
health insurance in one policy but de- 





|nying it deductions under sections 234 


(10) (a) and 
Act of 1918. 


234 (11) of the Revenue 


| Association of Employes 
Of Steel Foundries 


The petitioner is a voluntary, unincor- 
porated association of employes of 
| American Steel Foundries (a corpora- 
tion) and its subsidiaries. 
at Chicago, IIl. 
| The petitioner, in its income and 
| profits tax returns for the years 1919 
j}and 1920, reported net income of 
$1,894.04 and $1,493.62, respectively, 
consisting of income from investments 
| and interest on bank balances. The re- 
spondent, in determining the deficiencies 
of $1,159.28 and $185.66, added $5,961.39 
and $2,362.96 to the income reported 
}for 1919 and 1920. Such amounts of 
| $5,961.39 and $2,362.96 were arrived at 
| by an analysis of the surplus of the pe- 
| titioner at the beginning and end of each 
| of the two years in question. 

The petitioner was organized in 1911. 
During the years 1919 and 1920 it had 
no constitution or by-laws but operated 
under “Rules and Regulations.” 

Opinion by Siefkin: In brief, the pe- 
titioner makes two contentions. First, 
that it is exempt, and, second, that if 
it is not exempt, the contrbiutions, fees, 
or dues of members should either be not 


such result is similar in principle to the 
;one set forth in the paragraph below 
regarding another class of accounts. 
The list set out in the findings of fact 
contains all the accounts (not already 
| discussed or taken up separately below), 
where we can determine there was some- 
| thing paid against the old account. The 
treatment to be accorded this class of 
accounts can best be shown by example. 
In the account of the Atchison Lea Prod- 
ucts Company, the face value of the old 
account was $203.03. Of such amount 
we can determine that $708.21 (the 
amount of payment) less $534.72 (the 
¢harges for additional merchandise) or 
$173.49 was realized in cash by the part- 
nership, leaving $29.54 balance carried 
over. 
| To the extent the face value was paid, 
| reductions of income (due to discounting 
| face value to reach actual value when re- 
|ceived in dissolution) are exactly offset 
| by excess of collections over basic cost 
to the partnership. Accordingly, we need 
}concern ourselves further only with the 
| $29.54 balance. 


‘Deduction Is Made 
On Basis of Evaluation 


| That amount consists of that much of 
| the old account and should be reduced in 
| closing inventory by 28 per cent thereof 
or $8.27, which is the amount of net de- 
|crease in petitioner’s income upon this 
account due to our finding the accounts 
were worth but 72 per cent of their face 
value after offsetting for collections in 
excess of such value. 

Realization of such income ($8.27) is 
so far as we can ascertain, postponed 
until the sum to which it relates ($29.54) 
is collected. The same result may be 
reached by first reducing opening ac- 
| counts receivable to 72 per cent of their 
face and varying the manner of the com- 
putation accordingly. 

We are not informed 





whether the 


Accord- 
the charge-off must be disregarded 
|}and should be treated as balance due to 


| respect to the fair market value of the!need consider only those accounts which| make the above described computations. 


Our findings of fact are decisive of 


j}roneous theory that such assets should been paid in full at the close of the|the questions pertaining to inventories. 
‘ As the alleged offset is affirma- | Adjustments will be made accordingly. | 
Re-| tively pleaded by respondent, any defi-| The controversy regarding realty values 


is similarly disposed of by our findings 
of fact requiring reductions as indicated, 

The remaining questions raised are 
covered by our findings of fact. Adjust- 
;}ments will be made as indicated in the 
}items termed Liberty Bonds and War 
Savings Stamps; Plant and Machinery; 


Its offices are | 


of Tax Appeals. 


| considered as income at all or the pe- 
| titioner should be entitled to a deduction 
equal to the amount of the receipts. 

It is our opinion that the petitioner is 
not exempt. To be entitled to exemption 
| it must bring itself within the exemption 
, clauses of the taxing statute, which, in 
| this proceeding, are found in section 231 
iof the Revenue Act of 1918. That sec- 
{tion is composed of 14 paragraphs. The 
‘petitioner states in its brief: 


“While the taxpayer cannot point to | 


; any particular paragraph of this section 
| waicn enumerates organizations of the 
| precise character of the taxpayer, it does 
'not follow that the taxpayer is never- 
, theless taxable. The object and _ pur- 
| pose of section 231 was to exempt cer- 
| tain types of organizations which (ex- 
|cept for the exemption) might be con- 
'strued to be taxable. The activities of 


‘the petitioner, however, are of a char- | 


; acter so evidently outside the scope or 
purview of a business organization, and 
| the contributions of the members are so 
| clearly capital contributions, that the 
association feels it unnecessary to as- 
: similate its position and status to the 
' organizations referred to in section 231.” 
| We cannot agree. Where Congress 
specifies exemption to certain organiza- 
| tions the organization seeking exemption 
!must bring itself clearly within the 
|exemption granted and there is no rea- 
son for another group of exemptions not 
expressed. See Commercial Health, etc., 
| Co. v. Pickering, 281 Fed. 539; Bankers, 


, ete., Association v. Walker, 279 Fed. 53; | 


| Workingmen’s: Cooperative Association, 
etc., 3 B. T. A. 1352; Philadelphia & 
; Reading Relief Association, 4 B. T, A. 
713 
! 


Status of Exemption 
|Denied to Organization 


It is evident that the petitioner has 
confused the conception of exempt status 
for the association with the conception 
‘that certain receipts may not constitute 
| income. 
! petitioner filed returns as a voluntary 
unincorporated association and reported 
as income the amounts received from 
its invested funds. If the petitioner is 
entitled to exempt status, even such 
amounts would be exempt. See Trinidad 
v. Sagrada Orden De Predicadores, 263 
'U. S. 578. We hold that the petitioner 
| does not have exempt status. 

The second contention rests upon the 
| petitioner’s belief, for which there is 
support in the evidence and in the tes- 
itimony of an undoubtedly qualified 
actuary, that it was under a constantly 
| growing liability by the receipt of such 
monies. 5 

The question then is, whether there is 
anything in the facts stated, construed 


| under the Revenue Act of 1918, that will | 


| justify the petitioner in excluding the 
| monies received by it from income or, 
‘what results in the same thing, in de- 


‘ducting an amount as a reserve for an| 


| accrued liability. 2 
It is our opinion that there is no ade- 


; quate reason given for excluding the re- | 


|ceipts. This assertion ignores the dis- 
tinction between the members and the 
| association, The, latter F 
| taxable entity and payments to it by 
‘members under the rules and regula- 


‘tions of the association, become part of | 


the general funds of the association and 

i may be used for any legitimate purpose 
; expressed in the rules and regulations. 
| Included in such purposes may be, for 
example, legal expenses in contesting 
‘the claim of any member. 
| therefore, that payments are not capital 
| contributions in the sense that they must 
ibe kept intact and earmarked. Instead, 
|they become part of the current assets 
|of the association, usable for general 
| association purposes. 


'Testimony of Actuary 
‘Respecting Obligations 


| We may concede that the testimony 
|of the actuary who testified in this pro- 
|ceeding is correct, but his testimony 
| goes no farther than this; that accumu- 
! lations necessary to cover the contingent 
| liability of the association (computed by 
'the usual method of estimating insur- 
| ance liabilities) should amount to over 
; $400,000 for 1919, whereas the associa- 
‘tion had about $46,000, and should 
, amount to over $900,000 for 1920, when 
; the surplus, in fact, was about $54,000. 
| Even so, we would not be justified in 
| holding that the amounts received by the 
| association either did not constitute in- 
‘come or that the association had an 
| equivalent deduction without authority 
jfor such holding in the taxing act, the 

Revenue Act of 1918. The justification 

for similar deductions in the case of an 
| insurance company is found in section, 
| 234 (a) (10) and 234 (a) (11), which 
i states: 


“(10) In the case of insurance com- | 
(a) The | 
net addition required by law to be made! 
| within the taxable year to reserve funds | 


panies, in addition to the above: 


i (including in the case of assessment in- 
‘surance — ual | 
sums with State or Territorial officers 
pursuant to law as additions to guar- 
| agtee or reserve funds); and (b) the 


sums other than dividends paid within 


| the taxable year on policy and annuity | 


| contraets; 
| (11) In the case of corporations is- 
suing policies covering life, health, and 
;accident insurance combined in_ one 
policy issued on the weekly premium 
payment plan continuing for life and 
not subject to cancellation, in addition 
|to the above, such portion of the net 
'addition (not required by law) made 
| within the taxable year to reserve funds 
as the Commissioner finds to be required 
for the protection of the holders of such 
| policies only.” 


| Deductions for Surplus 
Not Permitted Under Law 


We agree with the respondent that 


section 234 (a) (10) does not permit the | 


| deduction, since there is no net addition 
|“required by law.” The basis of — the 
petitioner’s contention,is that good in- 
surance accounting, not the law of any 


This is apparent because the | 


is a separate | 


It is clear, | 


companies the actual deposit of | 


the opinion of qualified witnesses as to; when received by the partnership, we 
what value would be agreed upon by aj are unable to determine whether the pay- 
willing seller and a willing buyer with; ments were applied against the old ac- 
respect to each such asset. It is clear|count or the subsequent purchases, as 
that no witness was testifying as to! there is no evidence upon that point. 
forced sale values. | Accordingly, we are unable to deter- 
In his cross-examination, counsel for; mine any partnership income, due to ex- 





| respondent failed to develop a difference; cess cf collections over basic cost, which | 


| in fact between the values of record and 
| the alleged values considering the assets 
as a part of a going business. He suc- 
ceeded only in showing that at least some 
|of the witnesses regarded the values tes- 
| tified to by them as fair values though 
| the assets be regarded as a part of the 
whole business, 

It should be noted that counsel for pe- 


| serves to offset reductions of income due 
| to such accounts, being discounted 28 per 
cent off face value to reach fair value. 

This reduction of income, realized on 
dissolution upon this class of accounts, 
amounted to 28 per cent of the above 
| total. 
| tablished, income will be reduced by that 
.amount. The computation productive of 


As no offsetting income was es- | 


| Furniture. and Fixtures; Horses and| state or State authority, requires 
| Wagons; Thresher, and Cairo Real Es-| yegerve, See United States v. Boston 
tate & Improvement Company stock. | Insurance Co., 269 U. S. 197, in which 
| Whether the latter became worthless be- | jt was held that even though State offi- 
|fore or after dissolution makes no dif-| ¢jals denominated a fund to meet cer- 
| ference, as, in any event, it was worth-| tain accrued but unsettled loss claims 
less prior to the close of the taxable year.|as a “reserve fund,” the Federal Act 
The income from dissolution will fur- | did not permit the deduction as a “re. 
ther be reduced by the amount of taxes, serve required by law.” There, as here, 
accrued as a liability against the corpo-| jt was undoubtedly good insurance ac- 
ration. The depreciation deduction al-! counting to set up a liability for the 
lowed the partnership will be recom-' contingency, but here we must hold,. as 
| puted, reducing the costaised by respond-! the Supreme Court held there; that the 
ent to the values found. lcreation of such a liability does not 
Judgment will be under | justify a deduction from income. Nor 

| Rule 50, does. the, petitioner come within section 
| January 14, 1929. 
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Water Power Project 
On Cumberland River 
In Kentucky Defended 


Federal Commission Is Said 
To Lack Jurisdiction as to 
Question of Scenic 
Beauty. 


[Continued from Page. 1.] 


|the proposed development will mar the 
scenic beauty of the falls, counsel for 
|the power company says: 

“Through conditions which the rec- 
ommendations of the Executive Secre- 
{tary of the Commission will require to 
be incorporated in. the license, and by 
|virtue of a contract between the pro- 
| posed licensee and Kentucky State Park 
|Commission, the scenery of the falls and 
in the vicinity will be preserved in its 
‘natural state.” 

The brief then takes up the question 
|of the diversion of water from the falls 
|by the proposed development and refers 
{to the statement of opposing counsel to 
|the effect that the development will di- 
| vert from97 per cent to 99 per cent of 
the water and prevent that much of it 
|from flowing over the falls. 

| Estimate of Applicant... 


“Taking the average flow of the 

stream of 3,400 c. f. s. and the average 
amount of water diverted by the power 
company of 1,790 c. f. s.,”’ says the brief, 
|“we find that the total amount of water 
| diverted is 52.6 per cent of all the waters 
,of Cumberland River. 
“We submit, therefore, that 52.6 per 
{cent is the correct figure instead of 97 
| per cent or 99 per cent as stated by op- 
| ponents,” - 

Statements alleged to have been made 
by opposing counsel that the Insull in- 
terests were undertaking to interpose a 
dummy or dummies between themselves 
and liability to the Government or to 
the public are denied by counsel for the 
company as being “wholly unwarranted 
jby the facts or by any precedent.” 

Fight in Legislature. “ 

Discussing the fight in the Kentucky 
Legislature in 1926 and 1928 over legis- 
lation for and against the project, the 
brief states that attitude of the company 
towards the development as follows: 

“The attitude of the applicant has al- 
ways been, and it is now (and we make 
|this statement in advance of any decision 
|by the Federal Power Commission) that 
jif the people of Kentucky, after having 
before them the true facts, do not desire 
that this development be made, neither 
the applicant or any of its associates, 
| has the slightest wish to thrust it upon 
\them. Let there be no mistake about 
| that.” 
| The brief asserts that statements of 
opponents to the effect that 95 per cent 
or more of the people of Kentucky or 
any other per cent are for the project 
| or against it is perfectly idle and wholly 
|unworthy of the slightest consideration. 


| continue for life and are subject to can- 
cellation. See section VIII—14, 16, 17, 
Rules and Regulations, set forth in our 
findings of fact. Nor are its policies 
issued on the weekly premium plan. The 
petitioner is not entitled to a deduction 
or a reserve under 234 (a) (11). See 
Philadelphia & Reading Relief Associa- 
tion, 4 B. T. A. 713. 
Reviewed by the Board. Judgment 
will be entered for the respondent, 
Smith and Trussell dissent. 
Sternhagen did not participate. 
January 11, 1929. 





matter of 
SCYVICE 


In the interest of efficiency we try 
to keep the service of Armour and 
Company in balance with the de- 
mands it must meet. Every once in 
a while, of course, something comes 
up to disturb that balance. Then is 
the time a company’s abilities are 
tested. If it has the will to serve it 
will find the way to serve. 





Not so long ago Armour and Com- 
pany’s selling efforts in Detroit were 
rewarded with such an enormous in- 
crease in the demand for bacon that 
the immediate supply proved inade- 
quate. The balance was upset. There 
was plenty of Armour Bacon in Chi- 
cago. We loaded it right into a 
giant airplane and flew it to Detroit 
in two hours. The shortage was re- 
lieved. Nobody was disappointed. 

' The way to serve was found. 


This was not a premeditated stunt. 
| It was a solution for a problem that 
arose. It indicates the attitude of 
mind that prevails in this organiza- 
tion. The public always gives its 
support to those who earn it by 
serving well. 


F bite Oe 


President 


ARMOUR 


ARB 
COMPANY 


U. S. A, 


234 (a) (11) since its policies do , not | 
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Aeronautics 


Governors Island 
Urged as New York 


Terminal for Planes 


Bill Would Provide Perman- | 


ent Field for Loading 
And Unloading 


Purposes. 


A public ‘aviation field at Governors 
Island, N. Y., with an appropriation of 
$300,000 is proposed in a bill (H. R. 
16649), introduced by Representative La- 
Guardia (Rep.), of New York City, Jan- 
uary 28. The bill was referred to the 
House Committee on Military Affairs. 

Representative LaGuardia made a writ- 


ten statement regarding the bill which 
follows in full text: 

The bill provides for the conversion of 
such part of Governors Island as may be 


necessary into a public terminal aviation | 


field. It also provides an appropriation of 
$300,000 for grading and necessary ap- 
purtenances to the field and repeals all 
laws and appropriations heretofore made 
which conflict with the use of Governor’s 
Island for the purpose. 


I am not seeking to make Governors | 


Island the airport for New York. It is 
simply a terminal station. Planes will be 
able to land there, discharge their cargo, 


passengers, and mail and then immedi- | 


ately take off to their own fields. 
Would Save Time. 

In the same way, planes will take 
off from Governors Island after loading 
passengers, mail and cargo, and start 
from there to their destinations. This is 
just the same way as stations are used 
by the railroads. To anyone familiar 
with New York, it is not necessary to 
point out what.a time saving this will 
mean. Flying from Washington or Bos- 
ton to New York now takes about one 
houre and 50 minutes, but after landing 
in any of the fields it requires over an 
hour and 20 mintes to reach New York. 

By use of the terminal field at Gov- 


. : 2 
ernors Island, the business section of 


Manhattan could be reached in a very 
few minutes. Governors Island is now 
occupied by troops only along its north- 
ern extremity. Naturally, the _ polo 
grounds and the golf links on the lower 
end of the Island will be eliminated and 
the officers would have to manage to get 
along without them in some way. 

If my bill is enacted it would mean 





|stood that workers in Italian canning | 


| 
} 


j 


Arguments Made For a 
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‘Tariff 


nd Against Increase 


In Tariff on Products of Agriculture 


‘Request for Added Protection for Fresh Tomatoes Op- 


posed by Growers of Southwest, 
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depress consumption in the West. Busi- 
ness operations at Nogales, Ariz, and 
other places on the Mexican border 
would be injured, he said. 

L. Zerillo, of the Riverbank Canning 
Company, Riverbank, Calif., said that as; 
an embassy employe in Washington, in, 
1912, he had helped to get the tariff ‘taken | 
off lemons, and then in 1914 they had| 
“flooded the market with lemons.” He} 
gave the figures indicating, he declared, | 
great differences in labor costs in can-| 
ning tomatoes in Italy and in California. | 
Italian tomatoes are selling in New York, | 
he said, below his California production} 
costs, 


Differences in Labor Costs 
In Canning Are Cited 


“T used to believe the Italian product! 


|much better,” he declared, but now, as: 


an American canner, he said he was sure! 
that he had been mistaken. | 

Frank Snook, of Easton, Md., also dis- 
cussed canned tomatoes. He spoke for} 
the Tri-State Canners Association of Del- 
aware, Maryland, and Virginia. Study of! 
production in Italy, he said, showed that | 
a duty of 41 to 56 per cent is the least} 
needed by American canners. He declared: 
that competition from abroad caused a 
number of tomato canneries in the three} 


|States he spoke of to be idle in 1928.| 


This eliminated production, he declared, | 
was supplanted by importatioss from 
Italy. 

Taritf Commission reports, he declared, ; 
“showed conclusively that tomato can- | 
ning is done in the United States at a} 
loss.”’ 

He asked for “full protection.” He, 
stated this as 60 per cent. The present 
duty is 15 per cent ad valorem. He 
asked that the rate be the same on other 
tomato products. The witness under- 


factories receive 43 cents a day for 14 


hours’ work. In his district, he said, the | 


pay is 25 to 35 cents an hour. 

J. £. Goodner, Washington, D. C., for 
the Los Angeles, Calif., Chamber of 
Commerce, supported Representative 
Douglas (Dem.), of Phoenix, Ariz., in 
opposing a duty on fresh tomatoes. He 
thought it a mistake to put the price 


regular hourly passenger air service be- | above what the ordinary consumer can 
tween New York, Washington, Albany.| pay. 


Boston and other cities within two and 


The witness asked that the Commit- 


three hours flying distance from New| tee consider “seasonal tariffs,” with the 


York. I anticipate great opposition to 
my bill from the War Department and 
military circles who will be spurred on 
and encouraged by the railroads. 


Pacific Base Sought 
For Naval Airships 


Secretary Wilbur Proposes 
Project at Cost Not to Ex - 
ceed $5,000,000. 


A bill to estabiish a naval airship base 
in one of the Pacific Coast States was 
proposed to the House of Representatives 
by the Secretary of the Navy, Curtis D. 
Wilbur, in a letter to the Speaker of the 
House made public on January 28. 

“The purpose of the proposed bill,” Mr. 
Wilbur explained in his letter, “is to 
provide for the establishment of a naval 
airship base at a cost not to exceed 
$5,000,000 in one of the Pacific Coast 
States. It directs the Secretary of the 
Navy to appoint a board of naval officers, 
to examine and report upon locations, 
and to submit the report of the board 


to the Congress, together with recom- | 


mendations and estimates in detail. It 
authorizes the Secretary of the Navy to 
secure an option or options at a cost not 
in excess of $25,000. For initiating the 
establishment of such a base, the bill 


authorizes an appropriation of $2,000,000. | 


Contracts for Airships. 
“Contracts for two large rigid air- 
ships were let on October 6, 1928. One 
of these ships is to be completed in 30 
months and the other in 45 months from 
that date. The present rigid airship op- 
erations are handicapped by lack of 


proper shed facilities. Unless additional! | 


facilities are assured prior to the datz 
of completion of the first of these two 
new airships, it may be necessary to 
cancel the contract for the second ship. 

“If the two ships are to be completed, 
there will have to be an additional air- 
ship base ready for occupancy within 
less than four years. To that end, it will 
be necessary to make an actual start on 
the work within less than two years, 
which in turn requires that an appropria- 
tion be secured for the fiscal year 1931. 


To do that in an ordinary and orderly | 


course of events, the authorization 
should be secured at the earliest possible 
moment.” 


Assessment on Pearl Beads 


Upheld by Customs Court | 


New York, Jan. 28. Judge Sullivan of 
the United States Customs Court, has 
written an opinion in an issue decided 


against E. W. Edwards & Son of Roch- | 


ester, involving the tariff classifica- 
tion of certain strings of imitation pearl 
beads. 


These pearl beads, imported in neck- | 
lace lengths, were subjected to duty at | 


the rate of 80 per cent ad valorem, under 
paragraph 1428, tariff act of 1922. Pro- 
test for duty at 60 per cent ad valorem, 
under paragraph 1403, is overruled. 
Judge Sullivan, deciding that the 80 per 


view, he said, of not interfering with 
imports from Mexico in the Winter 
season before tomatoes are harvested in 
the Southwest. 


H. B. Hancock, a “dirt farmer” of 
Cumberland County, N. J., for the New 
Jersey Farm Bureau, stated that while 
Italian tomatoes do not come directly 
in competition with New Jersey toma- 
toes the importations, amounting to 93,- 
000 tons a year, do displace tomatoes 
which should be grown on American 
farms. 


Luther Chandler, of Goulds, Fla., in- 
troduced himself as “‘a dirt farmer repre- 
senting tomato growers in Florida.” 
Over 50 per cent of winter tomatoes are 
being left in the fields in Florida now, 
he stated, because, he said, of competi- 
tion largely from Mexico. They have 
high fertilizer costs and as great carry- 
ing cost to the New York market, he 
declared, as the Mexican growers. He 
asked for a duty of 4 cents a pound on 
fresh tomatoes. 

Opposition to increased duties on fresh 
tomatoes was voiced by Dr. A. W. Mor- 
rill, Los Angeles, Calif., representing 
the West Coast Vegetable Association, 
of Nogales, Ariz., and the Associated 


States growers. He asked for. a duty 
of 3 cents a pound. 

George Thatcher, of Miami, Fla., asked 
for higher duties on eggplant. 

E. C. McCartney, Port Huron, Mich., 
complained of increased importations of 
chicory from Belgium and Holland, say- 
ing that these have resulted in reduced 
acreage given to the product in this 
country, He asked that the 
manufactured chicory be increased from 
3 to4 cents a pound, Chicory is used as 
an addition to, not as a substitute for, 
coffee, he declared. 


The Association, of Chocolate and Cocoa} 
Manufacturers of the United States was 


spoken for by Joseph B, Cotton, New 
York City. He declared that 


duty on| 





importa- | 


tions from Germany have increased about | 
50 times since 1922, while United States | 


exportations have fallen to 1% 


shipments im those years, he declared. 


in chocolate and cocoa between the United | 


States and other countries. 

He declared that producers of choco- 
late and cocoa products in other coun- 
tries do not have to pay duties, or have 
drawback privilege on sugar and other 
materials. 
duty be increased from 17% 
cent ad valorem. 

Stephen P. Goble, Brooklyn, N. Y.. de- 
clared that cocoa chocolate is consumed 
almost exclusively in northern countries 
and that most of these impose much 


to 40 per 


| higher duties than levied in this country 


on chocolate products. He thought that, 
in addition to a 40 per cent ad valorem 
duty, there should be compensating du- 
ties on account of tariffs on sugar, tin- 
foil, milk and other things used in choco- 
late and cocoa products. 


Tariff on Walnuts 


' And Unsheelled Filberts 


At the hearing, January 26, W. H. 
Bentley, Dundee, Oreg., on behalf of 
the North Pacific Nut Growers Coopera- 
tive Association, endorsed the request 
for higher Guties on walnuts and asked 
‘that the duty on unshelled fiberts be 
j raised from 2%% to 5 cents a pound and 


| that on the unshelled from 5 to 12 cents 


a pound. 

Robert Watson, on behalf of G. B. 
| Roffetto, Inc., asked abandonment of the 
; duty on marrons, not produced, he said, 
‘in this country and not packed here now 
‘because of the duty. He asked for a 
|duty of 25 cents a pound on packed 
| marrons. 

A. F. Berglund, representing Archer- 
; Daniels) Midland Linseed Oil Co., Minne- 
' apolis, Minn., said that they did not ob- 
jject to a reasonable duty on flaxseed, 
{but asked for a fully compensatory duty 
lon linseed oil. The witness said that 
la too high duty on flaxseed might pro- 
mote overproduction and stimulate use 
of substitutes. 

Walter Gadchaux, Napoleonville, La., 
discussed duties on soya beans, soya 
| bean oil and clover seeds. While asking 
for increases, he did not name desired 
rates. 
| Dr. Alva H. Benton, Fargo, N. Dak., 
| presented, for the Northwest Agricul- 
| tural Foundation, a plea that a duty of 
| 142 cents a pound, in place of the pres- 
jent duty of 40 cents a bushel, be put on 
flaxseed. 


|New Rates Are Suggested 


On Various Farm Products 

| Louis F. Miller, Toledo, Ohio, for the 
| Vegetable Growers’ Association of Amer- 
\ica, Inc., asked for the following duties: 
| Snap beans, 2 cents a pound; dry beans, 
3% cents @ pound; beans in brine, etc., 
4 cents a pound; lentilla, 3% cents a 


Produce Dealers and Brokers of Los An- 
geles. The witness said much Ameriean 
capital is invested in tomato growing 
in Mexico where, he claimed, costs based 
on delivery in New York are higher 
than in Texas and Florida. 

In answer to a question, the witness 
said that Mexico recently made a move 
to put an export duty on tomatoes. 
Representative Garner (Dem.), of 
Uvalde, Tex., stated that the Mexican 


|pound; peas, green, 2 cents a pound; 
| dried or split, 3% cents a pound; pre- 
| pared, 4 cemts a pound; onions, 2% cents 
|a pound; garlic, 3 cents a pound; po- 
tatoes, $1 per 100 pounds; 

jdrated, 4 cents a pound; potato flour, 
(3% cents a pound; tomatoes, fresh, 3 
cents a pound; paste, 60 per cent ad 
valorem; turnips, 1 cent a pound; other 
i vegetables in natural state, 50 per cent 
ad valorem; radishes, 5 cents a pound; 
horse radish, 60 per cent ad valorem, 


when dehy- 


expor , 9 ~ T Y 
xport duty amounts to 2 cents a pound. | James P. Esty, Newton Center, Mass., 





cent rate must stand because there was | 
no evidence to upset the collector's as- | 


sessment of duty, writes: 

“The Government took a peculiar po- 
sition at the trial of this case. It did not 
introduce testimony, but merely encum- 
bered the record with objections. It is 
our opinion it is the Government’s duty 
to assist at trials that justice may be 
maintained, not to impede it, as appears 
to have been the Government’s course 
in the case at bar, 


“The record discloses that plaintiff’s 


counsel was not familiar with practice | peppers, saying that they were being| 


before this court, In such a case counsel 

for the Government should be of as- 

sistance to the Court that merchandise 

be properly classified.” (Protest 270921- 
) 


| for growers at New Hampton, N. Y., 


Preston McKinney, San Francisco, 
Calif., for the Canners’ League of Cali- 
fornia, said that a Tariff Commission 
report showed that growing and canning 
tomatoes in California are on a “Joss 
basis.” Importations have been increas- 
ing since 1923, the witness said, adding 
that canned tomatoes from Italy are 
more than 10 per cent of domestic con- 
sumption. 

Representative Gifford (Rep.), of | 
Cotuit, Mass., speaking for the Cape Cod 
Chamber of Commerce and as a grower 
of turnips, asked that the duty on 
turnips be increased from 12 to 50 cents 
per 100 pounds. He complained of im- 
portations from Canada. 


Higher Duties Asked | 


On Vegetables and Fruit 


A, M. Loomis, Washington, D. C., rep- 
resenting 50 Southern Growers Associa- 


tions asked that higher duties be set on/tions from 


vegetables and fruits, as did J. E. Bell, 
San Benito, Texas, for the Texas Fruit 
& Vegetable Growers. 

A, C. M. Thompson, Middleton, N. Y.,! 
and 
16 growers in New Jersey, asked for a 
higher duty on celery, complaining of im- 
portation from Bermuda competing with 
domestic celery grown under glass. He 
asked that a rate of 4 cents a pound 
supplant the present rate of 25 per cent! 
ad valorem. 

John Downey, of Orange County, New 
York, added to the requests for an in- 
crease of duty on onions from 1 to 2% 
cents a pound. He declared that when! 
the Tariff Commission found production 
costs in the county to be $1.25 a 100! 
pounds they were selling onions 36.6 
cents a hundred. Sales last year, he 
declared, were at prices averaging $1.16) 
a 100. 

H. T. Bennett, Bradenton, Fla., for the! 
Manatee County and Sarasota County, 
Florida, Growers’ Association, asked for| 
a 3-cent pound duty on celery. Com. 
plaint was made of increasing importa.- | 
tions from Bermuda. He claimed there 
is a 48 per cent difference favorable to| 
Bermuda. 

Arthur Hadley, Fort Myers, Fla., for 
growers in the Gulf States, discussed 


driven out of the markets for these prod. | 


|starch factories in Maine, 


asked, on behalf of vegetable growers 
lof New England, for higher duties on 
|vegetables. He asked that the duty on 
|tomatoes be increased from 1% to 8 
jcents a pound, A duty of 60 in place of 
a 40 per cent ad valorem duty was 
asked for tomato paste. For carrots he 
asked an increase from 25 to 100, for 


|from 25 to 50 per cent ad valorem. 

| W. W. Maule, Kennett Square, Pa., 
jasked, on behalf of the Mushroom 
Growers’ Cooperative Association, that 
'20 cents @ pound duty be added to the 
| present 45 per cent ad valorem duty on 
mushrooms. _ The plea was supported by 
F. P, Willis, Ward, Pa. and E. H. Jacobs, 
Westchester, Pa. 

Dr. A. W. Morrill, Los Angeles, Calif., 
for the West Coast Vegetable Associa- 
tion, registered objection to higher 
duties on vegetables, saying that present 
tariffs are prohibitive against importa- 
Mexico, and recommending 
that peas, eggplants, string beans and 
peppers be put on the free list. The 
witness Was questioned at length about 
vegetable growing operations of Amer- 
icans in Mexico. 

J, B. Stambaugh, Ata, Ohio, speaking 
for the National Onion Growers’ Asso- 
ciation amd the Ohio Onion Growers’ 
Protective Association, said that he be- 
lieved “nothing less than a duty of 2% 
cents a pound will insure restoration of 
the-onion-growing industry to its former 
status.” ‘This industry had been helped 
little by machinery, he said, and labor 
costs are high. 

Increase to 2% cent a pound on on- 
ions Was supported by James O'Keefe, 
of Laredo, 'Tex., for the Southwest Texas 
Onion Growers’ Association and C, F. 
Clark, Sunderland, Mass., for the onion 
growers Of the‘Connecticut Valley and 
the Massachusetts Farm Bureau. 

G. V. Pennock, Wallaston, Me., for 30 
said that if 
they had an adequate tariff they could 
pay the farmers reasonable prices for 
potatoes. He asked that duties be 1 
cent & Pound on potatoes, 3 cents a 
pound on potato starch and flour, and 
4% cents a pound on dextrine and its 
products. 

E. L. Newdick, of the Maine State De- 
partment of Agriculture, endorsed the re- 
quest for a duty of 1 cent a pound on 





ucts on account of increasing importa- | 
tions from Cuba, Mexico and other 
counties, He declared that the carrying 


potatoes. 
Le Roy Dyal, New York City; D. C. 
McCotter, of Cash Corners, N, C.; Paul 


cabbage from 25 to 50 and for celery | 


per cent | 
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Monopoly Favored 


In Radio Service to 


‘ec. Herds of Cattle Show Little Change in Size While Prices 
Overseas Countries Advance; More Sheep Being Raised. 


Unified Control Needed to 
Compete With British, 
Committee Is 


Told. 


[Continued from Page 3.] 
company in Great Britain. There is no 
exclusive arrangement with Great Brit- | 
ain now,” he stated. 

Colonel Davis said the corporation has | 
not contracted with any. foreign radio 
administration for the exclusive handling | 
of volume traffic. 

“We have only contracted that the 
other fellow shall be the other end of our | 
circuit. In other words we do not want 
a divided house,” he said. 

The receiving set phases of the cor- 
poration’s business was taken up by 
Colonel Davis. Replying to Representa- 
tive Davis, he outlined the reasons why 


nip! | the corporation only licenses radio manu- 
Similar changes have occurred as to trade 











facturers able to pay a minimum royalty 
annually of $100,000 to use its patents 


|for the manufacture of receiving sets. 


The company. he said does not be- 
lieve it can afford to allow its license 


|the Crop Reporting Board of the De- 
| partment of Agriculture has just an- 


| Department of Agriculture. 
milk cows on January 1, 1929, were the, farms January 1, 
isame as @ year earlier, but an increase | at 54,956,000 head compared to the re- 


‘ing raised for the milking herd. 


|ary 1, 1928. 


| decline which began in about 1918. The 


plates, denoting corporation patents, to | 


7. abel Gat ine present |" used on sets unless the manufacturer 


was able to sell to the public “some real 


| merchandise.” 


These licensees, some 25 in number and 
including the largest of the radio set 


| manufacturers, said Colonel Davis, pay | 
ja royalty to the corporation of 742 per 


cent of the sale price of their sets, in- 
cluding cabinets. In return they get the 
use of the corporation’s exclusive pat- 
ents, as well the benefits of its labora- 
tory experiments and patent protection 
that is guaranteed them. 


Authority to Extend 


| Total Value of Livestock on Farms Rises 


Commerce 


Chemical Properties 


As Number of Hogs and Horses Declines’ OF Fresh Fruits and 


The valuation of livestock on farms as! pose of beef types predominate are tend- | 
of January 1, 1929, was $5,953,000,000, | ing to shift from milk production back 
lan increase of $440,000,000 over January | to peef production. For the country as | 
a whole, cows and heifers two years old | 
and over kept for milk are estimated at | 
| 21,820,000 head 


The full text of the report of the| 824,000 head a 
| heifers kept for 


1, 1928, and the largest total since 1921, 


nounced. 


Board follows: 


| Juices Are Analyzed 


‘Compositions of Many Vari- 
| eties Are.Tabulated by 
Department of 


Agriculture. 


compared with 21,- aes ae 
year ago. Yearling) New summary tavies on the chemical 


milk cows, however, composition of fresh fruits have been 


Decreased rumbers of hogs, horses, | show an increase from 4,201,000 head 4! issued by the Department of Agricul- 


and mules; increased numbers of sheep,! year ago to 4,377,000 head on January , 
and about the same number of cattle on! 1, 1929. Heifer calves intended for milk 
| January 1, 1929, compared to a year ago, | Cows also increased as compared with 
are shown by the annual estimate of live- | a year earlier. 
Hogs. Hogs 
Numbers of | numbers during 1928. 


stock numbers on farms issued by the} 


ture, it was announced January 20, which 

| ibtaniie data on 67 kinds and varieties of 

|fruits and 31 fruit juices compiled by 

ee, oe in'Charlotte Chatfield and Laura I. Me- 
e number OM |\Taughlin of the Bureau of Home 

929, was sti 

1989, was estimated Economics. The full text of the state- 


is shown in the numbers of heifers being | vised estimates of 60,420,000 head Jan-;ment follows: 


kept for milk cows and heifer calves be- 


Combining all livestock numbers in 
units which allow for differences in size 
and feed requirements of the several 
species, the composite number on Janu- 
ary, 1929, was 1.6 per cent below Janu- 
‘ This decline in the com- 
posite numbers is a continuation of the 


present figure is 16.4 per cent below the 
figure for January 1, 1920. 

Prices Per Head of Stock 

Are Nearly All Higher { 


The total value of all livestock on Jan- 
uary 1, 1929, was $5,953,000,000, com- 


; Wary 1, 1928, a decrease of 9 per cent. ; 
; All sections of the country showed de-|other countries and 

cided decreases except the farm western, | from 
ese nah ne tclnage little change. The total |laboratories were used as the basis of 
| compared >» 3 
| 1928. This decrease in value was 

principally to the decreased numbers as 
| there was little change in the value per | 
| head which was $13.16 January 1, 1929 
| and $13.01 January 1, 1928. 

Sheep. SI 
| increase during 1928 and the number on 
; farms January 1, 
head compared to 44,554,000 head Jan- : . 
uary 1, 1928, an increase of about 6 per | Percentage of the edible portion of each 
cent. 7 
m- | about 1,500,000 head smaller than the 
pared to $5,513,000,000 January 1, 1928.! number on January 1, 1929, which was | 


Reliable analyses printed in this and 
unpublished data 
cooperating Federal and State 


1929, was $715,000,000 
$796,000,000 January 1, 
due 


these figures, and specialists in fruit 
iproduction and handling were consulted 
lregarding them. It is believed that these 
figures more nearly represent the com- 
|position of fruits now grown and mar- 
’: keted in this country than any other ex- 
jtensive list of analyses heretofore pub- 
‘lished. 

Protein, carbohydrates, and all the 
other chemical constituents are given in 


to 


Sheep numbers continued to 
1929, was 47,171,000 
now only /fruit. Fuel value appears as calories per 


{pound and per 100 grams. 
| Im making the tables particular care 


Sheep numbers are 


|The 1929 valuation is the largest since | the peak compared to $457,000,000 Jan- ;Was taken to determine what part of the 


| Prices per head of all 


1921. The increased value this year, 
amounting to 8 per cent over 1928, was 
due principally to the further marked in- | 
crease in the value per head of cattle. | 
species except ! 


| hogs are higher than a year ago. 


| 


Air Mail Service 


House Committee Approves 
Contracts for Foreign 
Service. 


[Continued from Page 1.] ; 
fixed rates per pound and/or per mile; 


|and the Postmaster General is hereby 


authorized to award such contracts to 
the bidders that he shall find to be the 
lowest responsible bidders that can satis- 
factorily perform the service required to 
the best advantage of the Government: 
Provided, That the rate to be paid for 
such service for the load of mails pro- 
vided by the Postmaster General to be 
carried in a plane shall not in any case 
exceed $2 per mile each way, plus $3 
per pound per thousand miles, or pro 
rata thereof for greater or less mileage, 
for any mails required to be carried in 
the same plane in excess of the specified 
load, and that, ac the request of the Post- 
master General, domestic mail shall be 
conveyed without additional charge on 
that part of the route in the United 
States to the border of the United States 
and to_ intermediate points: Provided 
further, That the Postmaster General 
may make arrangements with conces- 
sionaries operating air-mail service in 
foreign countries for transportation by 
their service of mails of the United 
States and its possessions: And provided 
further, That in the award and interpre- 
tation of the contracts herein authorized 


the decision of the Postmaster General | 


shall be final and not subject to review 
by any officer or tribunal of the United 
States except by the President and the 
Federal courts. ~ 


“Sec. 2. The Postmaster General 


| 


Horses. Horses continued to decrease | 


|in number and are at the lowest point 


in over 40 years. The number on Janu- | 
aryl 1, 1928, was 14,029,000 head, com- 
pared to 14,540,000 head a year earlier. 
Reports on colts born during 1928 indi- 
cate that the number of horses will con- | 
tinue to decline. Value per head on} 
January 1, 1929, was $69.95, compared 
to $67.05 a year earlier. 

‘Mules. Mules decreased in numbers | 
from 5,532,000 head on January 1, 1928, | 
to 5,447,000 head on January 1, 1929. 


|The average value per head on January i 


| 1 was $82.20, compared to $79.71 a year 
ago. 

| Cattle. Cattle numbers are practically | 

| the same as a year ago. It appears that 

| the decline in numbers which began in ! 
1918 has just been checked. The esti- 

| mated number on January 1, 1929, was 

| 55,751,000 head, compared’ with 55,- 


| cent years. The value per head was 
$59,35 on January 1, 1929, as compared 
with $51.10 per head a year ago. The 
total value of cattle and calves was 
$3,309,000,000, an increase of 16 per cent 
over a year ago. 


Number of Milk Cows 
Shows Little Change 


Milk Cows. - Milk cows and heifers are 
included in the estimates for all cattle. 
Reports indicate that some farmers in 
those areas where cattle of dual pur- 


New Air Services 
Proposed in Poland 


Three National and Five Inter- 
national Lines Planned. 


uary 1, 1928. 
| $10.60 this year and $10.25 a year ago. 


Three national and five international 
air lines are proposed by the Polish Min- 
| istry of Communications, reports the As- 
| sistant Trade Commissioner at Warsaw, 
| Gilbert Redfern, the Department of Com- 
| merce announced January 28, in a state- 
| ment which follows in full text: 

The three national lines proposed 
| would serve between Cracow and Katow- 
ice; Katowice, Lodz and Warsaw, and 
| Posen and Danzig. The five interna- ! 


shall make and issue such rules and regu- | 
lations as may be necessary to carry out 
the provisions of this Act. 

“Sec. 3. All contracts heretofore made 
by the Postmaster General under section 
1 of the Act of March 8, 1928, entitled 
‘An Act to grant authority to the Post- 
master General to enter into contracts 
for the transportation of mails by air to 
foreign countries and insular possessions 
of the United States for periods of not 


681,000 a year earlier, and 71,229,000 on 

| January 1, 1918, the high point of re- | 
' 
| 
| 


The value per head was | 
[Continued on Page 10, Column 7.] 





TO THE PROPERTY OWNERS OF AMERICA 
FROM THE DESIGNERS OF AMERICA’S SKYLINE 


—~“S ae. 


The Kansas City Life Insurance 
Company Buildingat KansasCity. 
ight & Wight, architects 


“We have used, and are using, a great 
deal of Copper, Brass and Bronze in 
our work, thereby avoiding deteri- 
oration and making our buildings 
as nearly permanent as possible.” 


Log brinch 


WIGHT & WIGHT 
ECAUSE they cannot rust, Copper, Brass and 


more than ten years and to pay for such 


|service at fixed rates per pound or per 


mile, and for other purposes,’ as origi- 
nally enacted, may 
agreement of the parties thereto so as 
to provide for the transportation of ex- 


cess mails and for transportation not | 
covered by the existing contract of mails | 


of the United States and its possessions 
or of foreign countries, at not exceeding 
the contract rate per mile and not ex- 
ceeding the rates per pound provided in 
section 1 hereof for excess mails.” 


Of Leather Industry 


Tariff Report Covers Tanning 
Of Goat and Kid Skins. 


The Tariff Commission has approved 
and directed to be sent to the Senate a 
report covering an economic study of the 
foreign and domestic situation in the 
goat and kid leather industry, it was 
stated orally at the Commission Janu- 
ary 28. 

The report is in response to a resolu- 


tion (S. Res, 169) which was adopted by | 


the Senate on March 9, 1928, The reso- 
lution sought chiefly the effect that sales 
of foreign manufactured leather from 
goat and kid skins were having on the 
domestic industry. The 
asked the Commission to inquire into the 
rates of wages being paid workers in the 
tanning of black and kid leather in the 
United States and the principal compet- 
ing country. 

The Commission has obtained this in- 
formation and is preparing to send it 
shortly to the Senate. 

The Commission for the present, at 
least, is not planning to make this in- 
formation public until it has been for- 
mally presented to the Senate. It was 
said that there was still some clerical 
work to be done in connection with the 
report before it could be sent to the 
Senate. 


higher duties on certified seed potatoes. 

H. L. Robinson, of Hastings, Fla., said 
that at a national conference it was de- 
cided that a duty of 1 cent per pound 
and 25 per cent ad valorem would be 
asked on potatoes. He thought that if 


/tional lines would be: Warsaw-Buda- 
| pest; Warsaw-Brno-Vienna; Warsaw- 


Bronze materials are used in government 


be amended undex | 


resolution also | 


Breslau, and Berlin-Posen-Warsaw. 

The Berlin-Warsaw air service is 
planned to go into operation upon suc- 
cessful completion of the Polish-German 
commercial treaty. 


| Measure to Regulate 
Cotton Trade Revised 


|Maximum Weight Specified for 
Bagging and _ Ties. 


| 

| 

| 
| The House Committee on tite | 
| in executive session on January 28, con- | 
sidered, Without final action, the Fulmer } 
cotton net weights bill (H. R. 14938), 
to provide for use of net weights in in- 
| terstate and foreign commerce transac- 
tions in cotton, standarization of bale 
covering for cotton, ete. ' 

Among the amendments adopted by | 
| the Committee was one providing that | 
the maximum weight of bagging and 

ties, in the standards to be fixed by the | 
Department of Agriculture, shall | 
exceed 15 pounds per bale. 

The chairman of the Committee, | 
Representative Haugen (Rep.), of | 
Northwood, Iowa, stated that the bill } 
was read for amendment but not com-} 
pleted and that the Committee will con- | 
sider it further, 


not 


‘House Approves Funds 
_ For Vocational Education 


[Continued from Page 1.] 
| years” without anything beyond that pe- 
riod. 

The vocational education appropria- 
| tions, under the terms of the bill which 
now goes to the Senate, would be for ex- 
|tended work in agriculture and home 
|economics, with requirements for similar 

cooperative appropriations by the States 
jand territories. They are additional to 





education under the act of February 23, 
1917, 

The curtailment of the additional ap- 
|propriations by the House, Representa- 
tive Reed said, means that at the end 
of the five-year program, the sponsors of 


additional funds for the purpose will 


8 ( i A { there were any differential it should be | have to come back to Congress for exten- 
costs differential is against the Gulf | H. Mills, of Fairfield, N. J., protested | in favor of the seed-potato farmer, 7 


| 
/the appropriations made for | 
| 


| sion legislation, 


\ 


buildings and commercial structures of all kinds. 
And the same reason should lead to their use in 
any building that is designed to give maximum 
service at minimum upkeep cost over a period 
of+years. 

The leading architects of the country are al- 
most unanimous in advising the use of these en- 
during metals wherever possible. The following 
opinion, expressed by Wight & Wight, the well 
known Kansas City architects, typifies the feel- 
ings of all these authorities: 


“Such construction addslittleto the cost 
... And it does protect the owner from 
the large item of repairs and replace. 
ments that invariably ensue when rust- 
able materials are used.” 


Although Copper, Brass and Bronze cost more 
than rustable materials, their permanence and 
freedom from repairs and replacements make 
them a decided economy in the long run. 

When buying, don’t accept substitutes. Other 
metals may resist rust for a few years. But Cop- 
per, Brass and Bronze are rust-proof ! 

Write our Building Service Department for 
additional information. There is no obligation. 


COPPER & BRASS 


RESEARCH ASSOCIATION 


25 Broadway, New York 


Midwestern Office 
Landreth Building 
St. Louis, Mo. 


Canadian Office 
67 Yonge Street 
Toronto, Ont. 


Pacific Coast Office 
Architects Building 
Los Angeles, Cal. 


COPPER, BRASS, BRONZE—The World’s Most Useful Metals 
Ot a A A A TT 
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Unification 


Unification of New York Central Properties 
Is Declared to Be in Interest of Public 


permissible under the provisions of para- 
graph (2) of section 5; that we may not 
condition our approval aerein upon the 
making or offering to make acquisitions 
of control other and different than those 
proposed by the applicants; that the 
short lines have failed to produce ade- 
quate data upon which *’e may find that 
the public interest requires allocation of 


I, C. C. Approves Plan 
Subject to Condition 


Stipulation Made Requiring Of- 
fer to Acquire Connect- 


ing Short Lines. 


Unification of the properties of the | tem; and that the interveners have failed 
New York Central Railroad system, in-| t? furnish adequate data upon which we 
volving 11,507 miles of line and 26,090 | May prescribe terms and conditions upon 
wailas of trent by lease by the New | which their lines should be included in 
York Central, for 99 years, of the prop-| the proposed unification plan. If these 
erties of the Michigan Central and the a and pga bs Bln — 
Goreang, \Cincinat, Chicnge, S| ey abwald be lncladed ta the unibed 
: * son sie as | system, then the applicants ask that we 
their subsidiaries, was found to be in| S¥§ ib PP ae 
the public interest in a decision made Prescribe the terms and conditions upon 
public by the Interstate Commerce Com- 
mission on January 26 in Finance Dock- 


ets Nos. 5690 and 5688, subject to a con- Minority Stockholders 


| their lines to the New York Central sys- | 


which the properties should be included.” | 





dition that before the leases become ef- 
fective the New York Central shall offer | 
to acquire connecting short lines owned 
by the Boyne City, Gaylord & Alpena; 
Chicago, Attica & Southern; Federal Val- 
ley; Fonda, Johnstown & Gloversville; 


Filed Exceptions 


Extracts from the text. of the report’ 


of the Commission are as follows: 
Exceptions to the report proposed by 

the examiner were filed by the parties 

hereinafter referred to as the minority 


| 


\ Total of 26,090 Miles 
Of Trackage Involved 


Lease of Michigan Central and 
Big Four With Subsidiaries 
Permitted. 


York Central, the Big Four, and the 
Michigan Central comprise the major 
portion of the system known as the New 
York Central Lines. The properties of 
these three carriers are operated as sepa- 
rate units, but the companies are under 
common control. While such control has 
enabled some progress to be made in the 
unification of terminals and coordination 
of operation, the necessity of protecting 
earnings of each carrier prevents further 
unification and coordination. The pur- 
pose of the proposed leases, it is stated, 
is to bring about handling of the prop- 
erties by one strong operating unit. 

The New York Central is a corpora- 
tion which was formed in 1914 under 
the laws of New York, Pennsylvania, 
Ohio, Michigan, Indiana, and Illinois by 


Barge Lines 


Basis Is Prescribed 
For Rail-barge Rates | 


| Via Warrior River 


I. C. C. Announces Six Prin-| 
ciples to Be Applied in | 
Framing Schedules | 


| Over Joint Route. | 


Publication of an order adopted | 
by the I. C. C. Prescribing through | 
| routes, maximum differential barge- | 
| and-rail rates, and reasonable divi- 
sion of such rates on traffic between | 
| New Orleans, La., and Mobile, Ala., | 
. on the one hand and points on the 
| Southern Railway System in Tennes- | 
| see, Alabama, Georgia, North Car- | 
olina, South Carolina and Virginia | 
; on the other, moving over the War- 
| ior River division of the Inland 
Waterways Corporation via _ Bir- 
| mingham, Ala., was begun in the is- 
' sue of January 25 and continued in 
| the issues of January 26 and 28. 
{ The full text of the findings of the 
| Commission, as written by Commis- 
| sioner Eastman, continues: 


| Complainant proposes that the new 
barge-rail rates sought be divided upon 


AUTHORIZED STATEMENTS ONLY 


Ar® PRESENTED HEREIN, Beina 


PuBLIsHED Wirnout CoMMENT BY THE UNiteD STATES DalILy 
adios ——$—— 


Rate Decisions 


| 
Calendar of Hearings Assigned 


i i | 
Proceedings of the Interstate 
Commerce Commission 


The calendar of the hearings scheduled | No. 21713—Newark Paraffine and Parch- 


by the Interstate Commerce Commission 
up to March 4 inclusive was printed in 
the issue of January 28. 
scheduled for the month of March are 
printed herewith: 
March 5. 

No. 21701.—Atlanta Yerra Cotta Company 

v. Atlanta & West Point Railroad Com- 


Wilson, 


No. 21505.—Vinita Wholesale Grocery Com- | Fourth Section Applications 


pany et al. v. The Arkansas Valley In- 
terurban Railway Company et al. Okla- 
homa City, Okla., before Examiner 
Gwynn. 

No. 18511.—Southern ‘Roads Company v. 
Galveston, Harrisburg & San Antonio 
Railway Company et al. Boston, Mass., 
before Ex:miner Cheseldine. 

No. 21379.—J. D. Halstead Lumber Com- 
pany et al. v. Aichison, Topeka & Santa 
Fe Railway Company ct al. Los Angeles, 
Calif., before Examiner J. E. Smith. 

Nos. 16701 and 19239—federated Metals 


The hearings | xo. 21519—The Canby, Ach & Canby Com- 
pany et al. v. Alabama Great Southern ; 


pany et al. Atlanta, Ga., before Examiner } 


ment Paper Company v. Lehigh Valley 
Railroad Company ey al. New York, Ex- 
aminer Simmons. 


Railroad Company et al. 
Ohio, Examiner Snider. 


Cincinnati, 


No. 21781—The Sandusky Cement Company ' 


v. Illinois Central Railroad Company et 
al, Cleveland, Ohio, Examiner Kettler. 
March 11. 

Nos. 13560 
et al.—Class and commodity rates from, 
to and between points in the southwest 
and Kansas .and Missouri territory; and 
No. 9702.—Memphis-Southwestern In- 
vestigation Fourth Section Order No. 
7542, in so far as they relate to fourth 
section departures in class and commod- 
ity rates on traffic, except grain and 
grain products, between points in inte- 
rior Mississippi Valley territory, not in- 
cluding Mississippi River crossings, .on 
the one hand, and othér points covered 


Corporation et al. v. Pennsylvania Rail- 
road Company et al. New York, Exam- 
iner Simmons. | 


| No. 20376—Memphis Freight Bureau, for 


A. S. Barboro & Company et al. v. Abi- 
lene & Southern Railway Company et al. 


: by said proceedings, on the other. St. 
Louis, Mo., before Examiner Arthur 
Kettler. 

No. 21495—Pacific Cottonseed Products 
Corporation v. San Diego & Arizona Rail- 
way Company et al. San Diego, Calif. 
before Examiner J. E. Smith. 


Ulster & Delaware, and Owasco River! stockholders, and the case has been 


the consolidation of 11 carrier compa-{q rate prorate basis, namely, that they 


Memphis, Tenn., Examiner McChord. 


No. 21696—Maine Central Railroad Com- 


| Rate Decisions 


of the 
Interstacz2 Commerce 
Commission 


Decisions on rates made public Janus 
lary by the Interstate Commerce Com- 
imission are summarized as follows: 
| No. 16412.— Rates on powder and high ex- 
plosives, in carloads, within the State 
of Arizona. Decided January 7, 1929. 


1. Rates on powder and other high ex- 
plosives, in carloads, from Curtiss, Ariz., to 
‘destinations in California, Nevada, Utah, 
| Colorado, and New Mexico found unreason- 

able and unduly prejudicial. Reasonable 
basis of rates prescribed and undue preju- 
dice ordered removed. 

2, Failure of defendant Southern Pacific 
; Company. to participate in joint through 
jTates on powder and other high explosives, 
‘in carloads, from Curtiss to destinations 
in the Republic of Mexico located on the 
lines of the Southern Pacific Railroad Com- 
pany of Mexico, on the same level, distance 
| considered, as the joint rates contempo- 
| raneously participated in by said defendant 
:on the same commedities from producing 
points in California to the same destina- 
tions, found, in so far as the transporta- 
tion takes place within the United States, 
| unduly prejudicial to Curtiss and unduly 
preferential of California producing points. 
‘Undue prejudice ordered removed. 


3. Rates and charges required by the 


| Arizona Corporation Commission to be 


including the New York Central &|be divided at Birmingport in proportion | x, 
maintained on powder and high explosives, 


lroad Company and the | to two factors, the factor determining the 


pany et al. v. Bangor and Aroostook 


>». 17612—-The Apex Company et al. v. 
Railroad Company et al. Boston, Mass., 


railways. 
The Alabama & Vicksburg Railway Com-; 


orally argued. Our conclusions differ) Ms, 


The full text of the Commission’s find- 
ings was published in the issue of Jan- 
uary 28. On the subject of the public 
interest in the matter the Commission’s 
report reads as follows: 

“The applicants contend that control 
of the lessor lines under lease, as pro- 
posed, would be in the public interest 
because the proposed leases are a nat- 
ural step in the evolution of the New 
York Central Lines and because of ad- 
vantages expecied or hoped to accom- 
pany unified operation. On behalf of 


| from those proposed by the examiner. 
This is a consoiidated proceeding upon 
applications concurrently filed on July 
29, 1926, by the Cleveland, Cincinnati, 
Chicago & St. Louis Railway Company, 
hereinafter called the Big Four, and the 
New York Central Railroad Company, 


Hudson River Rai 


Lake Shore & Michigan Southern Rail-: share of the barge line to be 80 per cent | 
way Company. The agreement of con-!of ‘the first-class rate between New Or- 
solidation provides that the consolidated! leans or Mobile, as the case may be, | 
and Birmingport, and the factor deter- | 
imining the rail share to be the first- | 
lass rate between Birmingport and the | 


company shall continue for 50 years. 


Properties operated by the New York 
Central include a main stem extending 


| hereinafter called the New York Cen-| from New York City to Chicago by way 
tral, carriers by railroad engaged in the| of Albany and Buffalo, N. Y.; Erie, Pa.; 
|transportation of passengers and prop-}Cleveland and Toledo, Ohio, and Elk- 
erty subject to the Interstate Commerce, hart, Ind., and various connecting lines, 


Act. j 


By its application recorded in Finance’ age rights, in 


owned, leased and operated under track- 
the States of New Jersey, 


' 
Cc 
| 


|interior point. 


| Out of the latter share, however, com- 


plainant proposes that the terminal line 


shall receive an arbitrary of 60 cents | 
per ton on all carload traffic, and 10, 
|cents per 100 pounds on all less-than- 
carload traffic, the balance to accrue to) 


pany et al.; No. 18042—Pan American 
Wall Paper and Paint Company v. The 
Chicago, Rock Island & Pacific Railway 
Company et al.; and No, 18123 and Sub 
1—Tex-Mex Jobbing House et al. v. Le- 
high Valley Railroad Company et al. 
Dallas, Examiner Fleming. 

No. 21710—Bartley Goop. Oil Co. et al. v. 
Chicago & Northwestern Railway Com- 
pany et al. Omaha, Examiner Hagerty. 

March 6, 

No. 21381 and Sub 1.—Hill, Hubbell & Com- 
pany et al. v. Abilene and Southern Rail- 
way Company et al., Tulsa, Okla., Ex- 


: before Examiner Cheseldine. 

, No. 213823—Dann-Gerow Company, Incor- 
porated et al. v. Atlantic Coast Line 

| Railroad Company et al. Tampa, Fla., 

;__ before Examiner Wilson. 

No. 21483—Roxana Petroleum Corporation 
| v. Alton & Eastern Railroad Company et 
; al; and No, 21260—F. M. Hawley et al. 
: Vv. Atchison, Topeka & Santa Fe Railway 
| Company et al. St. Louis, Mo., Examiner 
j_ Glenn. 

, Nos. 21552 and 21567—The Procter & Gam- 
ble Manufacturing Company The 


|in carloads, from Curtiss Ariz., to various 
| destinations in Arizona not shown to sub- 
ject persons and localities outside of the 
State to undue prejudice and disadvantage 
nor to result in unjust discrimination 
1 axeinst interstate commerce. No. 16412 
discontinued. 


1 No. 11224.—Chicago Coal Merchants Asso- 


{ ciation v. 


Director General, as agent, 
Atchison, Topeka & Santa Fe Railway 
Company et al. Decided January 7, 1929. 


1. Upon further hearing, last previous 


Atchison, Topeka & Santa Fe Railway : findings regarding rates on coal from va- 
Company et al. Cincinnati, Ohio, Ex- |Tious producing regions to points in and 


the short lines it is replied that the 
applicants made no material showing in 
the record of public gain to result from 
their proposals, but presented testimony, 
hedged about with qualifications, as to 


Docket No. 5688 the Big Four asks au- 
thority, under Paragraph (2) of Section 
5 of the Act, to acquire control, under 


;of the Cincinnati Northern Railroad 


\lease, of the railroads and property (a) | 


possible incidental opportunities for in- 
ternal economies which might be ex- 
pected to follow in any case, and have 
entirely ignored major considerations 
with which the public is primarily con- 
cerned. Thus, it is contended, the ap- 
plicants have failed to sustain the bur- 
den of proof. 


Consolidation Real Aim, 


Short Lines Assert 

“Provisions of the interstate commerce 
act pertaining to acquisitions of control 
and to the consolidation of the railroads 
of the United States into a limited num- 
ber of systems were enacted as section 
407 of the transportation act, 1920. From 
the legislative history of the statute it 
is argued on behalf of the short lines 
that consolidation was the real aim of 
Congress and that when it undertook to 
relieve carriers from the operation of 
antitrust laws, etc., as provided in para- 
graph (8) of section 5, Congress did 
not intend merely to exempt large and 
strong systems from the limitations of 
prior policy, but, on the contrary, in- 
tended to bring about combinations of 
weak and strong railroads of the coun- 
try, and decisions of the Supreme Court 
are cited in support of the proposition 
that a fundamental purpose of the act 
is to preserve and maintain weak rail- 
roads which are reasonably necessary in 
the public interest. 

“It is urged that the provisions of 
paragraph (2) of section 5 were enacted 
to permit combination or unification of 


|Company and (b) the Evansville, Indi-| ynder the laws of Ohio and Indiana, by ; 


anapolis & Terre Haute Railway Com-/the consolidation of three constituent |ordinary port of interchange. 
i first place there is nothing there but the 


‘barge line dock and facilities for inter- 
‘change with the terminal line, and all- 


|pany, hereinafter, respectively, referred 


to as the Cincinnati Northern and the! cystem, including lines leased, 


| Terre Haute. 


The New York Central’s application prises a throuch 


New York, Massachusetts, Pennsylvania, : 
Ohio, West Virginia, Indiana, Michigan, | 
'and Illinois, and in the Dominion of | 
Canada. | 

The Big Four was formed in 1889, : 


the Big Four 
owned, 
and operated under trackage rights, com- 


companies. In general, 


recorded in Finance Docket No. 5690 is; connection with New York Central rails 


|for authority, under Paragraph (2) of | at Cleveland, through Indianapolis, Ind. 


Section 5, to acquire control, under lease,'¢ St, Louis, Mo.; lines radiating from 
(a) of the railrozd system of the Big! {ndianapolis to Peoria, Ill., to Chicago, 
Four, including railroads and properties! to Springfield, Ohio, and to Cincinnati, 


now controlled and operated by that! Ohio, and intersecting north-and-south | 


company under lease or otherwise, the jines from Danville, Ill., to Cairo, IIL, 
railroads and properties herein proposed from Benton Harbor, Mich., to Louis- 


to. be leased to the Big Four, and the ville, Ky., and from Cincinnati to Spring- , 
railroads and properties of the Peoria &| field, whence two lines diverge to Toledo | 


Eastern Railway Company and of the! and to Columbus, Ohio, and beyond. 


Kankakee & Seneca Railroad Company, 


the latter to be transferred, by the pro-| Michigan Road Extends 


posed lease, to the New York Central 
for operation in conformity to certain 
contracts of the Big Four relating 
thereto; (b) of the railréad system of the 
Michigan Central Railroad Company, 
hereinafter called the Michigan Central, 


From Buffalo to Chicago 


The Michigan Central is a Michiga 
corporation. 
rier, formed by 
operated under lease and under track- 


|including railroads and properties con-' age rights, extends from Buffalo, Sus- 


| trolled and operated by that company 
under lease or otherwise; and (c) of the 


railpoad and properties of the Chicago, | 


pension Bridge, and other points on the 
Niagara frontier, along the north shore 
of Lake Erie and through the Dominion 


Kalamazoo & Saginaw Railway Company,! of Canada, to Windsor, Ontario, thence 


hereinafter called the Kalamazoo. 


| 
j 


Request is also made in both applica- ; 


tions for authority under any and all 
other pertinent provisions of the Inter- 
state Commerce Act to enter into the 


iLake Michigan to Chicago. 


to Detroit, Mich., and across the south- 
ern part of the Lower Peninsula of 
Michigan and along the south shore of 
Connecting 


! system lines form a network of rail- 


proposed indentures of lease, to exercise } 


the rights therein granted, and to as- 
sume and carry out the obligations and 


‘which converge at Bay City, whence a'yeach an agreement with the Ensley | 


roads in southern Michigan and include | 


also branches from Detroit and Jackson 


a : . aminer Gwynn. 

defendants. Divisional basis of this gen- | No. 19153.—Fitchburg Gas and Electric 
eral type have been approved in other) Light Company v. Bostom and Maine 
barge line cases. Railroad et al. Boston, Mass., before 


Conditions Peculiar Examiner Cheseldine. 


No. 21737.—Dacotah Oil Company sv. 


aminer Snider. j adjacent to the Chicago, IIl., switching dis- 
No. 17854 Sub No. 1—Fredonia Portland | trict. affirmed: with certain modifications. 
Cement Company (of Delaware) et al. v. | Previous reports, 73 I. C. C. 161, 89 I. C, 
Atchison, Topeka & Santa Fe Railway ; C. 137, and 123 I. C. C. 169. 
2. Reparation denied on shipments t#* 


line extending from a; 


Birmingport. 
, | fro 


The main stem of this car-| 
: a lines! controlled by the Southern. 
ths inetenion of ines | line then proposed to divide the rates 


7a 


‘centages were 


for the rail service performed by the} 5 
| NO. 


Birmingport, however, differs from the 
In the 


rail rates are not published to or from 
Apparently the rates to or 
m Ensley 
charge of 60 cents per ton. 


basis suggested by complainant. 

In the second place Birmingport is 
served by the terminal line, which is 
controlled by the Iniand Waterways Cor- 


poration and is used almost exclusively | 


for barge-line traffic. 
Divisions of barge-rail rates applying 


| via Birmingport in connection with the 
| Louisville & Nashville were considered in | 
‘the L. & N. case and in 144 I. C. C.! 
:431, When the former of these decis:ons 
n!Wwas rendered, the 


terminal line was 
known as the Ensley Southern and was 


t Birmingham on a rate prorate basis, 
the factor determining the joint share 
of the barge line and the Ensley South- 


;ern to ke 87.6 per cent of the first-class | 
{rate between Birmingham and New Or- | 
{leans or 89.7 per cent of the first-class 
ra 


te between Birmingham and Mobile, 
as the case might be. These higher per- 
intended to compensate 


Ensley Southern. 
We approved this basis in the L. & N. 
case, but the barge line was unable to 


apply plus a_switching |} 
This would | 
! make it difficult to use the rate prorate 


The barge | 





Fe Rail- 


Atchison, Topeka and Santa 
N. 


way Company et al. Jamestown, 
Dak., before Examiner Harraman. 
No. 17000.—Rate Structure Investigation, 
Part 2: cottonseed; its products, and re- 
lated articles: and related cases. Chi- 
cago, Examiners Money and Esch. 


[Continued on Page 8, Column 6.] 


| 
| 
| 
| 
| 
| 
| 
| 


Rate Complaints 
Filed with the 


No. 21564.—Shaw Brothers et al. v. Apache ; 


Railway Company et al. 
Calif., before Examiner J. E. Smith. 

No. 21134—Texas-New Mexico Power Com- 
pany v. Atchison, Topeka & Santa 
Railway Company et al. Dallas, 
Examiner Fleming. 

Investigation and Suspension Docket No. 
$213—Fruits and vegetables from Illinois 
points to Evansville, Ind. Cincinnati, 
Ohio, Examiner Snider. 

No. 2168 Skinner Manufacturing Com- 
pany v. Abilene & Southern Railway 
Company et al. Omaha, Nebr., 
iner Hagerty. 

No. 21478—Federated Metals 
v. St. Louis-San. Francisco Railway 
Company et al. New York, N. Y., Ex- 
aminer Simmons. 

No. 21595—Wolcott & Lincoln, Incorpo- 
rated, v. Chicago & Alton Railroad Com- 
pany; and No. 18949—The Haydite Com- 
pany v. Chicago, Burlington & Quincy 
Railroad Company et al. Kansas City, 
Mo., Examiner McGrath. 

March 7. 

No. 21485.—Union Tank & Pipe Company 
v. Southern Pacific Company et al.; and 
No. 21673.—San Pedro Chamber of Com- 
merce et al. v. Atchison, Topeka & Santa 
Fe Railway Company et al. Los Angeles, 
Calif., before Examiner J. E. Smith. 

21558.—Maloney Tank Manufacturing 
Company vy. Atchison, Topeka & Santa 
Fe Railway Company et al. Tulsa, Okla., 
before Ex:uminer Gwynn, 

No. 21218.—Leonard, Crossett & Riley, Inc., 


i 
Los Angeles, | 


Fe ' 
Tex., | 


| Rate complaints made public January | 


Exam-} 


Corporation , 


Interstate Commerce 
Commission 


28 by the Interstate Commerce Commis- 
; Sion are summarized as follows: 

- No. 21859.—Martha Mills, of Thomaston, 
Ga., v. Central of Georgia Railway. Claims 
| Peperntnae on several cars of roofing and 
roofing materials from New Orleans to 
Thomaston. 

No. 21860.—Loose-Wiles Biscuit Co., of 
Kansas City, Mo., v. Missouri Pacific Rail- 
road et al. Requests Commission to order 
establishment of reasonable rates on shelled 
, peanuts from Virginia and North Carolina 
‘points of origin to Kansas City, 
treparation of $500. 
| No. 21861.—Builders’ Association of Kan- 
sas City, Mo., v. Chicago, Burlington & 
Quincy Railroad et al. Seeks reasonable 
rates on common brick from Chanute, 
Kans,. to Parkville, Mo. 
tion, 
| No. 21862.—Iroquois Pulp & Paper Co., 
,of Thomas, Washington County, N. Y., v.- 


Weber, Ill. Complaint respecting the rates 


‘to deliveries within the corporate limits 


+ No. 


| terurban Railway Company et al. 


of Evanston, IIl., dismissed. 


19668.—Oklahoma City Chamber of 
Commerce et al. v. Arkansas Valley ~ 
e- 
cided January 16, 1929. 

(1) Rates on common salt, in carloads, 


{from points in Louisiana and Grand Saline, 


| sonable. 


Tex., to points in Oklahoma found unrea- 
Reasonable rates prescribed and 


| reparation awarded. 


(2) Rates on common salt, in carloads, 
from points in Kansas to points in Okla- 
homa found to have been unreasonable. 


| Reparation awarded. 


Claims repara- , 


No. 19689.—Sengel Motor Company v. 
-Kansas City Southern Railway Company. 
Decided January 7, 1929. 

Demurrage charges tollected at Fort 
Smith, Ark., on certain carload shipments 
of passenger automobiles moving under or- 
der-notify bills of lading from Lansing, 
Mich., found applicable. Complaints dis- 
missed. 


Claims | No, 20248.—Kilgore Seed Company v. Sea- 


board Air Line Railway Company. De- 


cided January 14, 1929. 

Certain carload shipments of seed pota- 
toes from Jacksonville, Fla., to Plant City, 
‘la., originating at points in Minnesota, 
Wisconsin and Maine, found to have moved 
interstate from Jacksonville. Interstate 
charges assessed found applicable. Com- 


‘Delaware & Hudson Company et al. Asks ; Plaint dismissed. 
Commission to prescribe reasonable rates , No. 17095.—William F. Allen & Company 


on bituminous coal from the Westmoreland, 
Greensburg and Clearfield in Pennsylvania 
and West Virginia to Thomson. 

No. 21863.—Big Stone Canning Co., 


| 


of 


' 


St. 


‘Ortonville, Minn., v, Chicago, Milwaukee & | 


et al. v. Atlantic Coast Line Railroad 
Company et al. Decided January 15, 1929. 
Refrigerating charges collected on ship- 
ments of strawberries from points in North 
Carolina and South Carolina to various 


Paul Railway et al. Seeks reasonable , 


lines, in ways not involving consolida-| 4greements therein contained. The rec- | ]ine extends northward to Mackinaw City | southern as to the division of their joint; et al. v. Akron, Canton & Youngstown | eastern destinations found apsllesble..Gon- 


ord contains no further 
these requests. Manifestly they lack 
sufficient particularity to present any 
definite matter for our consideration. 
Responsibility for obtaining all authority 
necessary in the premises must remain 
with the applicants. 

The Governor of Ohio en 
against the application recorded in Fi- 


tion, in the interm between the effectve 
date of the statute and the time when 
conditions precedent, prescribed by para- 
graphs (4) and (5), shall be fulfilled, 
and attention is directed to doubt as to 
proper interpretation of the limitation 
“not involving the consolidation of such 
carriers into a single system for own- 


reference to| 


' 


| 


on the Straits of Mackinac. | 
To be continued in the issue of 
January 30. 


Decision on Rates 


tered protest’ From Canada Refuse 


‘share and subsequently the latter was 
; acquired by the Inland Waterways Cor- 
|poration. Thereafter the barge line re- 
|quested a readjustment of the divisions 
|with the Louisville & Nashville along | 
‘the lines now proposed in connection 
with the Southern. However, in 144 I. | 
C. C. 431, we affirmed our former de- 


ership and operation,” imposed upon our 


| cision, 


Railway Company, et al. Fargo, North 
Dakota, before Examiner Harraman. 

No. 21581.—Ramsey-Wheeler Company v. 
Atlantic Coast Line Railroad Company et 


al. Bainbridge, Georgia, before Examiner | p 


Wilson. 


rates on tin cans from Chicago and points 
taking Chicago rates to Big Stone City, | 
S. Dak., and Big Stone City, Minn. Claims | 
reparation. ' 
No. 21864.—Battle Creek Food Co., of | 
attle Creek, Mich., v. Cleveland, Cincin- ! 
nati, Chicago & St. Louis Railway et al. 


No. 21650 and Subs 1 and 2.Eastern Manu- (jaims reparation of $116.55 on three cars 


facturing Company v. Genesee & 


Wyo- of shelled peanuts from Albany, Ga., to 


ming Railrod Company et al, Boston Ex- Battle Creek. | 


aminer Cheseldine. 


No. 


plaints dismissed. Former report, 136 I. 

C. C. 621, reversed. 

Investigation and Suspension Docket No. 
8114.—Cyanamid and crude cyanide from 
Niagara Falls, Ont., to Eastern Trunk 
Line, New England, and C. F. A. points 
and Virginia cities. Decided January 21, 
1929. 


1. Commission is without jurisdiction, in 


21865.—South Dakota Penitentiary, either a complaint or suspension proceed- 


nance Docket No. 6690 unless the Federal | " < 
Valley Railroad Company, hereinafter J, C. C. Savs it Has No Author- 
called the Federal Valley, is taken over | , 


No. 21335—A. H. Belo Corporation et al. v. of Sioux Falls, S. Dak., v. Chicago & North 
Arkan & Louisiana Missouri Railway , Western Railway et al. Requests Commis- | 
Company et al. Dallas, Tex., Examiner 'sion to order establishment of reasonable 


power to approve and authorize acquisi- 


iF ometeas, The question presented by the peculiar 


: i : , ing, to consider the lawfulness of joint 
situation of the terminal line was} 


rates or proposed joint rates between 
‘points in the United States and points in 


“The short lines point out that the 
applicants are seeking to take an im- 
portant step in the direction of com- | 
plete consolidation of the properties 
which it now controls, and that the only | 
remaining step necessary to be taken is 
one which would change at most only 
the legal and technical status of the 
companies. The New York Central sys- 
tem would be so thoroughly integrated, 
the unification of the lines would be so 
complete, it is contended, that little in- 
centive would remain for the taking of 
further steps and, under the present 
state of the law, no means are provided 
to compel the applicants to consolidate 
or to propose consolidation. | 

“Since this proceeding relates merely 
to the lease of properties which are 


by the New York Central. The Public 
Utilities Commission of Ohio intervened 
on behalf of the people of the territory 
served by the Federal Valley. 

A hearing was held at Washington, 
D. C., in January, 1927, Parties per- 
mitted to intervene prior to and at the 


| 
| 


hearing may be classified geferally as | 


carrier companies owning and operating 


relatively short lines of railroad, minor- : 


ity stockholders, and labor, industrial, 
and commercial organizations having in- 


terests in Athens and Morgan Counties, | 


ity to Pass on Schedules. 


[Continued from Page 1.) 
and reasonable rate applicable to that 
part of the transportation within the 
United States. 


| 
As we construe the language of the | 
court we may consider the lawfulness ! 


of an international joint rate only for 
the ascertainment of damages sustained 
in conseavence of the breach by the car- 


| riers subject to our jurisdiction of theiz 


Ohio, and will be referred to herein, by | 


classes, as the short lines, the minority 
stockholders, and the Ohio interests, re- 
spectively. The intervening minority 
stockholders will be designated with 


already part of the New York Central| 8’eater particularity, as follows: 
Lines and does not involve the building 
up of a large system, the applicants 
contend that this is not an appropriate 
occasion for considering the inclusion of 
any so-called short-line railroads. On 
brief, but nowhere in the testimony, it 
is stated that when appropriate occa- 
sion arises for the consideration of these 
questions, they will be approached by 
the New York Central in a spirit of co- 
operation looking to their proper solu- 
tion with all due regard to the public 
interest. 


Distinction Declared 
To Be Only One of Degree 


“But, the short lines reply, the dis- 
tinction is one of degree and not of prin- 
ciple, and there is no suggestion in the 
terms of the statute of any distinction of 


Cincinnati, Chicago & St. Louis Railway 
Company common stockholders, as_ the 
protective committee; and the New York 
Central Securities Corporation, as the 
securities corporation. The minority 
stockholders ask t 
the New York Central be denied. 

| At the original hearing, testimony ad- 
duced in support of the contentions of the 
short lines was not contradicted, the ap- 
plicants having beer content to contest 
its relevancy. 
the applicants sought the opportunity 
to be heard in the matter. This request 
| Was granted and, accordingly, the appli- 
cations came on for further hearing in 
| January, 1928. Leave to intervene was 
| granted to seven additional short lines, 
of which two withdrew without produc- 


Subsequently, however, ! 


: The! 
Protective Committee of the Cleveland, ' 


hat the application of | 


| ever, as in Publication of Rates Between | receive 


\7 


| 


the kind claimed by the applicants. The | ing .witnesses; and the State of Michi- | 


Ohio interests apprehend that the ap-| gan intervened on behalf of the Boyne 
propriate occasion for considering the | City, Gaylord & Alpena Railroad Com- 
question of including short lines may not | pany, hereinafter called the Alpena, and 
arise for 99 years. | the people served thereby. 

“The short lines ask that the pending; It was testified on behalf of the ap- 
applications be denied or if the authority 
sought is granted, that conditions be im- | 
posed requiring the applicants to make | " 
provision for the incorporation in the R 
unified system, upon reasonable terms, | esource 
of short lines party hereto. Two of these | 
interveners suggest, as a third alterna- | 
tive, that the record be held open for a} 
reasonable length of time to afford the 
applicants opportunity to amend their | 
applications so as to provide for the in- | 
clusion of appropriate short-line rail- | 
roads. As an alternative in the case of 
the Owasco, it is requested that we enter | 
a conditional order similar to that in 
Control of Gulf & Ship Island R. R., 
supra. 

“The applicants, on the other hand, ask 
that the short-line interventions be dis- 
missed upon one «r more of the follow- | 
ing grounds: That interventions not for | 
the purpose of preventing adoption of the | Due from banks . 
plan, but for the purpose of requiring | Due to banks Scere 
further extension of the plan, are not| Borrowings from F. R. Bank... 


( 


Ss 


Total 
Loans and investments—total .. $22,133 
Loans—total 16,062 
On securities 
All other - 
Investments—total 


U. S. Government securities 
| Other securities 
Reserve with F. R. Bank 
| Cash in vault 
Net demand deposits 
Time deposits 
Government deposits 


6,655 
83 
1,170 
2,962 
654 


and Liabilities of the Federal 
Made public by the Federal Reserve Board January 28, 1929, as at Close of Business January 23, 1929 (in millions of dollars). 
Atla. 


Boston 
$1,508 


statutory duty to publish a just and rea- 
sonable rate applicable to that part of 
the transnortation within the United 
States. Accordingly it is our view that 


we are without jurisdiction to consider ; 


the lawfulness of an international joint 
rate for the future in either a complaint 
—or suspension prcceedings, except that 
we may require the carricrs subject to 
cur jurisdiction to establish and main- 
tain for the future a just and reasonable 
rate applicable to that part of the trans- 
portation within the United States. 


We shall not require the latter, how- 


United States and Canada, 148 I. C. C. 
78, we reached the conclusion that we 
should not require any change in con- 
nection with the publication of rates on 
traffic between the United States and 
Canada until Congress had been afforded 
an opportunity to act upon recommenda- 
tions concerning amendments to and 
changes in pertinent provisions of the 
act. 

If we have jurisdiction to suspend con- 
currences, which respondents deny, our 
jurisdiction can be no broader than over 
the rates to which such concurrences 
relate. 

In view of our conclusions herein, the 
orders of suspension will be vacated and 


| plicants that the railroads of the New! these proceedings discontinued. 


Phila. 
$1,237 


Rich. 
$681 


. Cleve. 
$2,189 


N.Y. 
$8,305 $638 
1,485 521 . 


1,139 6,068 


191 
331 
15$ 


” 


72 


684 
802 
703 


3,188 
2,880 
2,238 


477 
662 
369 


335 
368 
128 
31 
047 
958 
8 
104 
225 
59 


1,245 
992 
790 

67 
5,869 
1,720 

25 

148 

1,026 

119 


165 
204 
100 
18 
924 
478 230 
9 4 
120 
40 


48 
112 
rT 


: traffic. 
|to recall the general principles which we | 


,respect to the 


501 


; thoroughly considered ir the latter re- 
;port, and nothing new has here been 
| presented which would lead to a change | 
in the conclusions then reached with re- | 


spect to that question. 
Fair Share For Carrier. 
Defendants urge that if joint rates are 
to be established, they should receive the 


same divisions as they now receive in| 


connection with corresponding all-rail 
In this connection it will be well 


enunciatec in the Barge Line Case, with 
division of barge-rail 
rates: 


| 1. The problem is to determine the | 
fair share which each participating car- | 
rier should receive of the joint rates} 
| which have been esta 


blished. 

2. As a basic principle it is fair that 
ithe rail lines should receive the same 
|revenue as they would receive if the} 
\ traffic moved all rail by the same gate- 
|way; but this principle is subject to 
, qualifications. 

3. The rail lines are not fairly en- 
|titled to the same divisions as they would 
all rail where those divisions 
\have not been largely determined by the 
relative amount and cost of the service 
|rendered, but in substantial part by con- 
| sidavetions extraneous to the service, | 
| such as protection of the long haul, di- 
iversion of the traffic to other gate-| 
|ways, ete. 
: 4, A greater degree of uniformity or 
| consistency in the divisions received by | 

the rail lines is desirable, even in the 

cases where those divisions have appar- 
lently not been influenced by extraneous | 
, considerations, | 

5. In determining the fair divisions of | 

the rail lines two tests may properly be 
applied: First, the general level at the 
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Reserve M sais Banks 


S.F. 
$1,947 | 


Minn 
$389 


Chicago St. L. 
$3,317 $737 


. K. Cty. Dallas 
$685 $501 
“364 «1,284 
396 | 
889 | 
663 


“447 


534 364 


249 
285 
203 

83 
120 
49 
6 
408 
241 


> 


2,567 258 


123 
241 
136 


145 
302 
238 


76 
182 
131 


94 
42 
38 
8 
319 
139 
8 
66 
112 
19 


117 
122 
59 
11 
513 
179 
1 
127 
220 
14 


74 
58 
26 
6 
217 
141 


187 | 
990 | 
21) 
139 | 
191 
44 


62 
146 
23 


48 
86 
10 


No. 


No. 


Fleming. | 


pany v. Cincinnati, New Orleans & Texas 
Pacific Railway Company et al. Cincin-! 
nati, Ohio, Examiner Snider. 


al. v. The Atchison, Topeka & Santa Fe 
Railway Company et al. Omaha, Nebr.,! 
Ixxaminer Hagerty. 7 


No. 21299—Premier Malt Products Co. v.| 


The Chicago & Alton Railroad Company ‘ 
et al. Peoria, 1ll., Examiner Glenn. 

20879—Fredonia Linseed Oil Works 
Abilene & Southern Railway ' 


Company v. ‘i 
Kansas City, Mo., Ex-j 


Company et al. 
aminer McGrath. 
18693—Standard Gypsum Company v., 


Union Pacific Railroad Company et al.; 
No. 18909—Pacific Portland Cement Com-' 


pany v. The Western Pacific Railroad ! 


| No. 


Company et al.; No. 16339—Three Forks 
Portland Cement Company v. Chicago, 
Milwaukee & St. Paul Railway Company 
et al; No. 19311—Standard Gypsum 
Company v. Southern Pacific Company 
et al. Seattle, Examiner Flynn. 
March 8. 
21486—Richmond Radiator Company 
Vv. 
et al.; and No. 
v. Atlantic Coast 
pany et al. New 
Simmons. 

No. 20948 and Subs 1 and 2—Abe Rosen- 
blum Corporation et al. v. The Alabama 
Great Southern Railroad Company et al. 
Dallas, Examiner Fleming. 

No. 20993—Memphis Freight Bureau et 
v. Arkansas Railroad Company et, 
Memphis, Tenn., Examiner McChord. 

No. 21585—Ohio-Kentucky 
dustries v. Aberdeen & Rockfish Railroad 
Company et al. Cincinnati, before Ex- 
aminer Snider. 

No. 20961—Rockland & Rockport Lime Cor- 
poration v Maine Central Railroad Com- 
pany et al. Boston, Mass.,. Exaniintr 
Cheseldine. 

No. 217383—All Steel Equip Company et al. 
.. The Akron, Canton & Youngstown 
Railway Company et al, Cleveland, Ohio, 
Examiner Kettler. 

No. 21458—Waggoner-Gates Milling Com- 
pany v. Atchison, Topeka & Santa Fe 
Railway Company, et al. and related 
fourth section departures, Kansas City, 
Mo., Examiner McGrath, 

March 9. 

No. 21614—-Farmers Grein & Trading Com- 
pany v. Minneapolis, St, Paul & Sault Ste. 
Marie Railway Company, Grand Forks, 
North Dakota, before Examiner Har- 
raman, 

No. 21324 and 21325—Fruit Products Com- 
pany of Florida v. Atlantic Coast Line 
Railroad Company. Tampa, Fla., before 
Examiner Wilson. 

20686 and Sub 1—Fort Worth Gas 
Company etal. v, The Atchison, Topeka 
& Santa Fe Railway Company et al. 
Dallas, Examiner Fleming. 

No, 21735—A. Feldkirchner et al. v, 

Atchison, Topeka & Santa Fe Railway 
Company et al. Omahe, Nebr., Examiner 
Hagerty. 

No, 21516—C. S. Wells & Son v. Chicago, 
Burlington & Quincy Railroad Company. 
Keokuk, iowa, Examiner Glenn, 


’ 


21431—Harry Schimmel 
Line Railroad Com- 
York, 


al. 


New York Central Railroad Company ; Delaware & Hudson 


rates on binder twine from Sioux Falls to 


| No. 21448—The W. M. Spencer Sons Com-! Loraine and other North Dakota destina- 


tions. Claims reparation, 
No. 21866.—Amicon Fruit Co., of Colum- 
bus, Ohio, v. 


t 
Atlantic Coast Line et al. : 


No. 21222—Carpenter Paper Company et!Seeks reascnable rates on green beans, in 


hampers, carloads, from Kingstree, S. C., 
to Bluefield, W. Va. Claims reparation of 
$44 


No, 21857. Edward Eiler Lumber Co., at! 
Pittsburgh, v. Atlantic Coast Line et al. j 
Claims reparation of $34.05 on car of 
lumber from New Brockton, Ala., to Mauds, 
Ohio, and reconsigned to Olean, N. Y. 

No. 21858. Premier Red Ash Coal Cor- 
poration, of Bluefield, W. Va., v. Nortolk ' 
& Western Railway et al. Claims repara- 
tion of $4,394.19 on 36 cars of low volatile 
bituminous coal from Red Ash, Va., to 
destinations in New York, Massachusetts 
and Connecticut. 


Mr. Loree Asks Authority | 
To Serve New Corporation |, 


president of the 
mpany, and other 
officers and directors ‘of that company, 
have applied to the Interstate Commerce 


Leonore F, Loree, 


Examiner|Commission for authority to serve as 


officers or directors or both, of the Dela- 
ware & Hudson Railroad Corporation, a 


;new company organized to take over the 


' 


Associated In-'! 


1 


| 


| 
} 
| 


railroad properties of the D. & H, 


orange groves. 


Canada, except (a) for the purpose of 
ascertaining damages sustained in conse- 
quence of the breach, by the carriers sub- 
ject to its jurisdiction, of their statutory 
duty to make and publish just and reason- 
able rates applicab'e to that part of the 
transportation within the United States, 
and except (b) that the Commission may 
require the carriers subject to its jurisdic- 
tion to establish and maintain for the fu- 


I ture just and reasonable rates applicable to 


that part of the transportation within the 
United States. 


2. Orders of suspension vacated and pro- 
ceeding discontinued. 


PUBLICITY MANAGER 
WANTED 


One of the large tire manufacturers 
of Akron is seeking as a Publicity 
Manager, a young man experienced 
and skilled as a veteran in institu- 
tional publicity. A rare opportunity 
is offered, The company, thirteen 
years old, is listed among the “big 
six” in the industry. In reputation 
for quality, sales growth and sound 
financial success it is outstandingly 
first. Please address Box A, The 
United States Daily, Wash., D. C. 








this winter 
UNNY land of 
fruit and flowers, 
where living is a joy 
the whole year 
round. 


Variety and beauty? 
Mile-highmountains 
—smooth beaches— 

» Pepper trees and palms. 


World cities—quiet retreats. Every sport 


—every day. 


“California Mid-Winter Escorted Tours—21 days—all 


expense. On 
Phoenix, Californi 


the way - Indian detour, Grand Canyon, 


aand Yosemite. Return through 


Feather River Canyon, Royat Gorge, Colorado Springs 


and Denver. Leave 
February 2 16, Ma 


Chicago Saturdays, January 5-19, 
rch 216, 1929, Ask for details.” 


G. C, Dillard, Dist. Pass, Agent, Santa Fe Ry. 
601-602 Finance Bldg., Philadelphia, Pa? 
Phone: Rittenhouse 1464-5 
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Public Utilities 


Foreign Loans 


Financial Condition Offerings of Securities in United States 


Of German Railways 


Shows Improvement 


Extended Control and In- 
creased Tariffs Noted in 
Review of Experts Plan 
For Reparations. 


Extended financial control and an in- 
crease in tariffs resulted in an improve- 
ment in the financial condition of the 
German Railway Company, the Agent 
General for Reparation Payments, S. 
Parker Gilbert, stated in his annual re- 
port for the fourth annuity year of 
the operation of the Experts’ Plan for 
the payment of German reparations. 
‘Copies of Mr. Gilbert’s report have been 
received by the Department of the 
Treasury. 


The full text of the section of the re-| 


port dealing with work of the commis- 
sioners and trustees was published in the 
issue of January 28. The full text of the 


section dealing with the financial condi- | 
tion of the German Railway Company | 


follows: 
Railway Shows Gain. 


2. The Finances of the German Rail- | 


six | 


way Company.—During the past 
months the German Railway Company 
has materially improved its financial po- 
sition, owing partly to the recent 
creases in .its tariffs and also to the 


gradual institution of improved financial | 


control; and the development of its busi- 


‘ness as a whole fully confirms the views | 
expressed in the preceding report that | 
the railway company “has given ample! 


evidence by its results thus far of its 
ability to carry the full annual charge 


for the service of its reparation bonds, | 


provided that it follows a prudent finan- 


cial policy and that the rights of super- | 


vision and control reserved to the Ger- 
man Government are not exercised in 
such a way as to impair its ability to 
earn a fair and reasonable return on 
its capital.” 

(a) Operating Revenues and Expendi- 
tures.—The previous report traced the 
history of the railway company’s appli- 
eation for increased freight and _ pas- 
senger tariffs up to the German Gov- 
ernment’s decision of June 5, 1928, re- 
fusing permission for the proposed in- 
creases. Shortly afterward, upon the 
formation of the new Government fol- 
lowing the general election, the com- 
pany renewed its application and em- 
phasized the urgent need for a soiution. 
But on July 23, 1928, the new Govern- 
ment also rejected the application, on 
the ground that it was not satisfied 
as to the necessity of the proposed in- 
creases and that it preferred to await 


* 


the future development of the railway | 


company’s receipts. 
Higher Rates Awarded. 


The Government made no objection, 
nowever, in view of the company’s de- 
sire for a prompt decision, to the imme- 
diate submission of the question 
“whether and to what extent an increase 
of tariffS is necessary,” for decision by 
the special tribunal attached to the Su- 
preme Court of the Reich, according to 
the provisions of article 44 of the rail- 
way law. 
submitted by joint agreement to the spe- 
cial tribunal, and on August 24, 1928, 
the court made its award, approving the 
application of the Company and author- 
izing a general increase of tariffs, cai- 
culated to yield the sum of 250,000,000 
reichsmarks per annum, and to be dis- 
tributed between passenger and goods 
traffic in the proportion of 1 to 4. 


The court at the same time favored | 


the reclassification of passenger traffic, 
though it recommended an increase, in- 
stead of the proposed reduction, in the 
first-class fare. Following the award of 
the court, the new tariffs for goods traf- 
fic were put into force on October 1, 
1928, and for passenger traffic on Octo- 
ber 7, 1928. Thus the long-standing dis- 
pute between the railroad company and 
the Government was brought to an end, 
and on a basis which recognized the 
company’s right to sufficient revenues 
to cover its operating expenditures and 
fixed charges, and to cover them with 
a reasonable margin of safety. 
Increase Was Inevitable. 
It is unfortunate, of course, from the 


standpoint of the German economy, that | 
railroad tariffs have had to be increased. 


But the tariff increases, in fact, had ap- 
peared to be inevitable ever since the 
general increases in salaries and pensions 
that were initiated by the German Gov- 
ernment in September, 1927, and the 
Railway Company had for many months 
warned the Government that increased 
tariffs would be necessary on this ac- 
- count. 
The Memorandum of October 20, 1927, 
addressed to the German Government, 
‘ also called attention to the 


effect. The decision of the Railway 
Court, therefore, and the resulting in- 
creases in tariffs, must be regarded as 
having merely taken into account the 
inevitable consequences of the earlier 
action of the Government itself. Even 
with the increased tariffs, as the Com- 
missioner says in his report, the gen- 
eral level of passenger and goods tariffs 
does not appear excessive in comparison 
with the general level of prices in Ger- 
many. 

The Commissioner remarks further 
that “this is the only increase in goods 
tariffs introduced since the creation of 
the Company, and it is improbable that 
it will have any very serious effect on the 
development of traffic.” “Moreover,” he 
continues, “there is every reason to be- 
lieve that the Company, by pursuing a 
policy of reasonable economies in ac- 
cordance with the sound recommenda- 
tions of the Railway Court, will be able 
in the ensuing years to cover expendi- 
ture without resorting to a fresh tariff 
increase, provided always that no new 
unexpected charges are imposed upon 
the undertaking in the form of incregsed 
expenditure on staff or material of such 
a character as to destroy the balance of 
its budget.” 

Capital Expenditures Reduced. 

(b) Program of capital expenditures.— 
The commissioner’s report has reviewed 
the general position with respect to capi- 
tal expenditures, and has pointed out 
that, owing to the difficulties encountered 
in securing the requisite capital, the com- 
pany has been obliged to cut down its 
capital expenditures “to cover only such 
works as are really essential to the de- 
velopment of traffic and for keeping level 
with technical progress.” For the busi- 
ness year 1928 it is now estimated that 


| eontinued in 1928. Colombia exceeded all 


in- | 


The question was thereupon | 


| most effective use of the company’s avail- | 


probable | 
» necessity of increased railroad tariffs it | 
the Government’s proposals for increased | 
salaries and pensions should be put into} 


rower, closely followed by Brazil, and 
with Colombia and Argentina ranking 
third and fourth, respectively. A large 
railway refunding loan floated early in 
the year was chiefly responsible for 
|Chile’s position as the leading Latin- 
American borrower in the United States 
during 1928. Issues of the city of Rio 
de Janeiro and the State of Rio Grande 
do Sul were the largest items in the Bra- 
zilian total. 

The notable increase in Colombian bor- 
rowings which occurred in 1926 and 1927 


other Latin-American countries in the 
|number of governmental issues floated 
in the American market in 1928. During 
the past three years Colombian gov- 
ernmental borrowings in the United 
States have shown a more constant in- 
crease than those of any other Latin- 
American country, public offerings of 
these securities in the American market 
increasing from $28,320,250 in 1926 to| 
$53.200,000 in 1927 and $70,318,000 in 
1928. 

Latin American government issucs 
offered in the United States during the 
last five years (Column A) compared} 
with the total foreign government issues | 
(Column B.) 








A B 
$117,055,000 $1,030,784,187 
163,451,000 883,288,500 
317,208,200 669,235,500 
331,360,300 916,647,550 
344,598,000 742,014,500 
inlinisiencisiahliaral 


$1,273,672,500 $4,241,970,237 


Total 
Note.—Totals do not include portions of 
loans taken abroad. 
| As has been the case since 1923, South | 
! American countries accounted for the | 
| overwhelming proportion of Latin- | 
| American government issues publicly | 
| offered in the American market, loans to 
these countries comprising almost 93 | 
per cent of the total in 1928. The | 
| geographical distribution of American | 
!loans to Latin-American governments | 
| during 1927 and 1928 is shown in the 
| following table: 
} 1927 
$109,352,000 

11,885,000 


| Argentina 

| Bolivia 

| Brazil 

| Chile 

| Colombia 

| Costa Rica 

| Cuba 5 ed 
| Dominican Rep... 
| Guatemala 
Panama 

Peru .. 


79,912,000 
70,318,000 | 
1,808,000 
9,000,000 
5,000,000 


3 ort 
10,000,000 | 
4,000,000 

550,000 
10,800,000 
20,500,000 


1,500,000 
53,960,000 


. $331,360,300 $344,598,000 | 
Loans to central governments of Latin- | 
| America declined both in valuation and | 
number of issues during 1928. During | 
the past year, loans to central govern- | 
ments accounted for less than 48 per} 
cent of the total, while they comprised | 
over 73 per cent of the total in 1927. | 


the total capital expenditures will amount | 
to about 354,000,000 reichsmarks, which! 
lare to be covered in part by the pro-| 
ceeds of the 200,000,000 of preference | 
shares which were sold in February and! 
in part by special loans and grants from | 
various sources. The balance is to be| 
met out of reserves or operating sur-| 
pluses, apparently without further calls | 
on the capital market at this time. 

For future years, up to 1936, the rail- | 
way company has recently drawn up a 
revised program, which is intended on the | 
one hand to keep capital expenditures | 
within the limits of its financial resources | 
and on the other,to make sure that avail-| 
able resources are concentrated on the} 
most necessary and productive work. | 
This program, of course, is not a rigid 
scheme, and it will have to be adjusted 
from time to time in accordance with 
the actual development of the company’s! 
finances. But it represents an important 
step in the right direction, and it should! 
help very much in avoiding future diffi- | 
culties. According to the commissioner’s 
report the program as now drafted takes 
into account the difficulties to be expected | 
with regard to new financing, and makes 
large reductions in expenditure as com-| 
pared with previous plans. 

The company, he says, “has more espe- | 
cially revised a number of big schemes,” | 
many of which “were very. far-reaching | 


j}and exceeded immediate requirements.” | 


In order at the same time to assure the| 


able resources, the program adopts a new 
classification of capital 
based largely on the returns to be ex- 
pected from the work. 


The full text of the section of the 
report dealing with the work of the 
Commissioner of Controlled Rev- | 


expenditures, 





enues will be published in the issue 
of January 30, 


| Municipalities 


| Central governments .. 


| Municipalities . 


Chile Leads in Amount of Flotations and Colombia Ob- 
tains Largest Number of Loans. 


[Continued from Page 1.] 


Chilean loans made up over one-third 
of the total borrowings of central gov- 
ernments during the past year. 

One of the most interesting features 
of recent Latin-American governmerit 
financing in the United States has been 
the growing importance of provincial 
and municipal borrowing. These loans 
attained record proportions in 1928 and 
were almost twice as large in value as 
in 1927. 

Loans were publicly offered in the 
United States by 11 different provinces 
in 1928. These included loans to five 
Brazilian States, five Colombian depart- 
ments, and the Province of Buenos Aires, 
Argentina. The States of Minas Geraes 
and Parana, Brazil, and the departments 
of Santander and Tolima, Colombia, 
floated issues in the United States for 
the first time during the past year. 

As previously mentioned, Latin-Amer- 
ican municipal offerings showed a nota- 
ble increase in valuation in 1928. Issues 


;of nine different Latin-American cities 


were publicly offered by American un- 
derwriters during the past year. 
these, Tucuman, Argentina, and Lima, 
Peru, entered the American market for 
the first time. 

Public offerings of corporate issues of- 
ficially guaranteed were confined to those 
of the Mortgage Bank of Chile and the 
Agricultural Mortgage Bank or Colom- 
bia. Owing to the flotation of a large 
loan by the former institution, the 1928 
total for these issues showed a substan- 


By Latin American Nations Rise for Year | 


|in Cairo, under the control of an inde- 


Of | 


| owing to the cotton and grain transac- 


tial increase over that of the previous, 


year. 
government loans in 1927 and 1928, ac- 


! cording to the character of the borrower, 


is given in the following table: 
1927 
Amount. 
$242,733,300 
52,792,000 
26,835,000 


Issues. 
14 
13 
il 


Central governments .. 
Provinces 


Corporate issues 
cially guaranteed 3 


41 


9,000,000 


$331,360,300 
1928 
Amount. 
$164,725,000 
102,926,000 
51,947,000 


Total 


Issues. 
10 
12 


10 


Provinces 


Corporate issues 


cially guaranteed .. 2 


25,000,000 


34 $344,598.000 
While the total par valuesof Latin- 
American government securities publicly 


| offered in the United States attained rec- 


ord figures in 1928, new nominal capital 


| (par value minus estimated refunding to 


Americans) actually declined as com- 
pared with 1927. Estimated refunding to 
Americans during 1928 approximated 
$107,000,000, whereas the 1927 total was 
only about $46,000,00. Deducting these 
amounts from the total par valuation of 
offerings for the two years, the net new 
nominal capital loaned to Latin-American 
governments through the public offering 
of securities was only $237,598,000 in 
1928, as compared with $285,360,300 in 
1927—a decline of $47,762,300. 


Authority to Issue Stock 


Sought by Telocaset Line | 


The Big Creek & Telocaset Railroad | 
| has applied to the Interstate Commerce | | 


Commission for authority to issue $110,- 
000 of caiptal stock to the Grande Ronde 


Ss 
the railroad. 


Business Activities 


A comparison of Latin American | 


| Lumber Company in reimbursement for | 
ums expended in the construction of | | 


Clearing House in Operation 
In Cairo for First Time 


Cairo’s first clearing house was es- 
tablished in December, the Department 
of Commerce stated January 28. The 
statement follows in full text: | 

For the first time in the annals of | 
banking in Egypt the banks ceased to, 
have ‘direct relations with one another | 
in the matter of check transactions and | 


passed all their operations through a 
clearing house, which py agreement be- 
tween them, has been installed in the 
premises of the National Bank of Egypt 


pendent committee composed of represen- 
tatives of subscribing banks, with the 
Governor of the National Bank of Egypt, 
or in his absence the sub-Governor, as 
its president. 

The need of this innovation has long 
been felt, for the check business has 
gradually assumed very great propor- 
tions. Incidentally, the use of checks, | 
not so very long ago disliked by Egyp- 
tians, has become quite popular among! 
them; and this has added to the volume 
which the banks have been called upon 
to handle daily. 

As far back as 1907 an attempt was 
made to introduce a clearing house, but 
it met with little response from the for- 
eign banks, that is non-English banks; 
and it is only now as the result of the 
increase in business that the efforts in| 
this direction have been successful. | 

The innovation is for the present re- 
stricted to Cairo, but if, as is expected, 
it proves satisfactory, a similar clear- 
ing house will be established in Alex- 
andria, where, although the number of 
checks passing daily is not so large, 
the amount involved is infinitely greater 


tions. 


at wholesale declined seasonally and was 
smaller than a year ago. 

Freight-car loadings in December and | 
the first half of January’ showed a} 
slightly larger than usual seasonal re- 
duction, but, as in earlier months, were 
above a year ago. 

The general level of wholesale prices, 
as measured by the index of the United 
States Bureau of Labor Statistics, re- 
mained approximately the same during: 
December as in the preceding month. | 
Average prices of iron and steel, auto- | 
mobiles, copper, and building materials | 





‘continued to advance slowly, and prices | 


of farm products, after declining during | 
October and November, also rose in De- | 
cember, reflecting higher average prices | 
for raw cotton, oats, rye, and some 
grades of wheat, offset in part by lower | 
prices for corn and cattle. In the first’ 
three weeks of January the price of rub- : 
per advanced sharply, and wheat, corn, | 
potatoes, and flour also increased, while | 
silk and sugar decreased somewhat, and‘ 
hides reached the lowest level in more 
than a year. 

Banking and credit conditions in Janu- 
ary were influenced chiefly by the sea-| 
sonal decline in the volume of money in; 
circulation. At the reserve banks the | 


|return flow of currency from circulation | 
| resulted in a liquidation of member-bank 


Financial Activities 


Show Weekly Decline 


In Reserve Statement 


Reporting Banks Record 
Losses in Loans, Invest- 
ments, Borrowings and 

Net Demand Deposits. 


The Federal Reserve Board’s condi- 
tion statement of weekly reporting mem- 
ber banks in 101 leading cities on Janu- 
ary 23, made public by the Board Janu- 


;ary 28, shows decreases for the week of 


$127,000,000 in loans, of $6,000,000 in in- 
vestments, of $245,000,000 in net demand 
deposits, and of $44,000,000 in borrow- 
ings from Federal reserve banks. 
Loans on securities were $64,000,000 
below the January 16 total at all re- 
porting banks, declines of $80,000,000 re- 
ported by member banks in the New 
York district and of $9,000,000 in the 


|Chicago district being partly offset by 
‘an increase of $20,000,000 in the Bos- 
iton district. 


“All other” loans declined 
$27,000,000 at reporting member banks 
in the San Francisco district, $11,000,000 


jeach in the Boston and New York dis- 
itricts, and $63,000,000 at all reporting 


banks. 
Little Change in Investments. 
Investments show relatively little 
change for the week, holdings of U. S. 
Government securities declining $4,000,- 
000 and of other securities $3,000,000. 
Net demand deposits, which at al] re- 


porting banks were $245.000,000 below | 


the January 16 total, declined $117,000,- 
000 at reporting banks in the New 
York district, $38,000,000 in the San 
Francisco district, $36.000.000 in 
Chicago district, $26,000,000 in the Bos- 
ton district, $14,000,000 in the Philadel- 
phia district, and $9,000,000 in the St. 
Louis district. Time deposits show rela- 
tively little change for the week, while 


'Government deposits declined $7,000,000. 


The principal changes in borrowings 
from Federal reserve banks for the week 


‘comprise a reduction of $65.000,000 at 
| the Federal Reserve Bank of New York, 


and increases of $13,000,000 at Boston, 
$7,000,000 at Chicago, and $6,600,000 at 
St. Louis. 

The tabulated statement of the 
principal resources and liabilities of 
all reporting member banks in each 
Federal Reserve District as of the 
close of business January 23, will be 
found at the bottom of page 6. 


$450,000,000 for the period from Decem- 
ber 26 to January 23 and were in about 


the same volume as in midsummer of | 


last year. 

At member banks there was an in- 
crease in the total volume of loans at the 
turn of the year, due chiefly to year-end 
financial settlements and the temporary 
withdrawal of funds loaned by corpora- 
tions in the New York market. 
uary deposits and loans of member banks 
declined to approximately the level of 
the early part of December. 

In the money market rates on call 


borrowing and small declines in Reserve-|loans declined sharply in January, while 


bank holdings of acceptances 
United States securities. Total bills and: 


| securities showed a decline of about} 


Maintain High Level | | 


[Continued from Page 1.] 


: 2 | 
cember, as in the preceding month, and | | 
were smaller than in any December since | | 


1924. The decline from November was 
attributable largely to decreases 


lie works and _ utilities. 
the largest 
month were in the Cleveland, Chicago, 
Boston and Richmond Federal reserve 
districts, while increases were reported 
in the New York, Philadelphia and At- 
lanta districts. 
Department Stores Busy. 


Department store trade showed greater 
activity in December than in the pre- 


By districts, 


ceding month, after allowance is made! | 


for the customary holiday increase. Total 
sales for the month were the largest 
on record, exceeding December, 1927, by 
one per cent, although there was one 
less trading day this year. Increases 
over a year ago were reported for the 
New York and Philadelphia districts 
while substantial decreases occurred in 
Atlanta and Minneapolis. Distribution 


When an American Ap- 
praisal is used as a basis 
for property insurance, you 


are assured that you are 


placing your insurance on 
the same basis on which 
you will collect after a fire. 


THE 


AMERIGAN APPRAISAL 


GOMPANY 
Washington—820 Albee Bldg. 


A NATIONAL 


ORGANIZATION 


in | 
| awards for residential building and pub- | | 


declines over the preceding | 


and of|rates on time loans on securities re-| 


mained firm and rates on acceptances 
advanced. 


District of Columbia Personal Property Taxes Not Exceeding 5 Mills per $1.00 per Annum Refundable 


the | 


__: New York, N. Y.; capital, $60,000,000. 


In Jan- 1 


—¢ 
Finance 


es 
|Ch i 
'|Changes in Status 
! 
of 
National Bank 

ationa anks 
——_— | 

Changes in the status of national | 
banks in the week ending January 26 | 
were announced January 28 by the Comp- 
troller of the Currency as follows: { 
| Applications to organize received with} 
titles requested: ! 

The New Providence National Bank, New| 
Providence, N. J.; capital, $50,000; corre- | 
|}spondent, Milton M. Adler, Berkeley ; 
| Heights, N. J. t 
The De Beixedon National Bank of 
Brooklyn in New York, N. Y.; capital,! 


| $500,000; correspondent, Bennett De Beixe-| 
| don, New York, N. Y. A 


| Charters issued: i. 


| _ The First National Bank in Siloam} 
; Springs, Ark.; capital, $50,000; president, : 
| George Tatum; cashier, Connelly Harring- 

on. 
| The Citizens National Bank of Front 
| Royal, Va.; capital, $60,000; president, R.) 
iT. Creasy. j 
| Change of titles: 

The Seward National’Bank of New York, ! 

| N. Y., to “The Seward National Bank and, 
; Trust Company of New York.” 


First National Bank of Glen Rock, N. J.,| 
to “Glen Rock National Bank.” 
| The Central National Bank of Attica, | 
Ind., to “The Central National Bank and | 
‘Trust Company of Attica.” 


| 


| Voluntary liquidations: The First Na- | 
tional Bank of Mountain Home, Idaho; | 
capital, $100,000; effective December 24, | 
} 1928; liquidating agent, First Security | 
| Bank of Mountain Home, Idaho; succceeded | 
| by —_— Security Bank of Mountain Home, ! 
| Idaho. 


The First National Bank of Stonewall, | 
| Okla.; capital, 
; 31, 1928; liquidating agent, 
| Stonewall, Okla. 
} The First National Bank of Gotebo,!} 
| Okla.; capital, $25,000; effective December 
, 27, 1928; liquidating agent, C. B. Finch, | 
Gotebo, Okla.; absorbed by Bank of Gotebo. 
The First National Bank of Crestline, | 
| Ohio; capital, $75,000; effective January 21, 
‘1929; liquidating agents, William Montieth 
jand C, A. Stephan, Crestline, Ohio, and W. 
D. Cover, Cleveland, Ohio; succeeded by 
First National Bank in Crestline, No. 13273. 
| Consolidation: | 
}__ The First National Bank of Petersburg, : 
'Tll.; capital, $100,000. The Frackelton 0,000. 


Bank of Petersburg, Ill.; capital, $100,000. 
| Consolidated under the act of November 7, 
1918, as amended February 25, 1927, under! 
the charter of The First National Bank of | 
; Petersburg, No. 3043, and under the cor-! 
porate title of “The State National Bank | 
of Petersburg,” with capital stock of, 
$200,000. ' 

The Chase National Bank of the City of | 
The | 
; Garfield National Bank of the City of New| 
; York, N. Y.; capital, $1,000,000. Consoli- 
dated under the act of November 7, 1918, 
under the charter and corporate title of | 
|“The Chase National Bank of the City of 
New York,” No. 2870, with capital stock of , 
$61,000,000. The consolidated bank has 21) 
branches all located ‘in the city of New) 
| York. (This number includes the branch | 
; located at 49 West 33rd Street, Borough of | 
, Manhattan, which was reauthorized by Per- ! 





mit No. 448A on January 26, 1929, as listed , 
below.) | 

Branches authorized under the act of 
February 25, 1927: 

Lafayette National Bank of Brooklyn in 
: New York, N,-Y¥.; location. of branch, 100' 
; Livingston St., Brooklyn, New York City. | 

The Chase National Bank of the City of! 
New York, N. Y.; location of branch, 49 
West 33rd St., Borough of Manhattan. 





$8,150,0c0 


First Mortgage 5% 


Gold Bonds, Series I 


To be due February 1, 1969 


Price 99 and Interest 


Business: The Kentucky Utilities Com- 
pany, incorporated in 1912, serves 180 com- 
munities with one or more classes of public 
utility service—179 with electric: light and 
power, 27 with ice, 13 with water, 4 with gas, 
and 1 with street railway service. The com- 


pany will 
Kentucky 


serving 22 


having an 


the year. 





bined population of the communities thus 
served is estimated to be 262,000. The Com- 


acquire the properties of the 
Hydro Electric Company, which 


company owns and operates a 22,500 K. W. 
hydro electric generating station situated on 
the Dix River near Lexington. The Company 
controls the Old Dominion Power Company, 


communities in southwestern Vir- 


ginia, with electric power and light and ice, 


estimated population of 35,000. 


The Company's properties include 6 generat- 
ing plants and 21 reserve stations; 1,539 miles 
of high voltage transmission line practically 
all of modern construction; 12 water works 
plants; 3 gas plants; and 1 street railway. In 
addition to its electric generating plants, the 
Company has favorable long term contracts for 
the purchase of power. The diversity of the 
sources of revenue causes the Company's earn- 
ings to be remarkably uniform throughout 
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TODAY’S 
PAGE 


U. S. Treasury 
Statement 


January 25 : 
Made Public January 28, 1929. 


Receipts. 
Customs receipts .. wees 


Income tax 
Miscellaneous internal 


Miscellaneous receipts.. 
Total ordinary receipts 


Publis debt receipts ... 
Balance previous day 


Expenditur 


General expenditures .. 
Interest on public debt 
Refunds of receipts 
Panama Canal 
Operations in special ac- 
counts ... 
Adjusted service certifi- 
cate fund 
Civil-service 
fund : 
Investment of trust 


Total ordinary 
expenditures ° 
Other public debt ex- 
penditures . 
Balance today ..... 


The accumulative figures, 
35,000; effective December | With the comparative analysis of receipts 
C. A. Acker,’ and expenditures for the month and for 


$2,297,036.85 
1,239,466.48 


2,045,289.79 
702,096.13 


6,283,889.25 
114,460.00 
138,649,518.60 
145,047,867.85 


es 
$3,929,397.85 


198,184.15 
479,019.08 
39,373.06 
98,511.46 
71,317.97 
13,542.64 


356,993.63 


| Internal-revenue receipts: 


5,107,593.72 


1,336,112.65 
138,604,161.48 


145,047,867.85 
together 


the vear. are published each Monday. 


Are you going abroad 


for the 


Experienced travelers 
inestimable value an 


first time? 


realize the 
d conveni 


ence of an ETC Letter of Credit. 


It affords advantages 


equivalent 


to a personal bank account with 


a large number 
throughout the world 


of banks 


if you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
you; it fully describes an ETC 
tter of Credit, how it is ob 
tained, and how it is used. 


Send for « copy 


today 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YO 


RK 


Home Office: 11 Broad Street, N. ¥. 
District Representatives 


Philadelphia 
Atlanta Chicago 


LONDON PARIS 


Kentucky Utilities Company 


The following is summarized in part from the letter of Mr. L. B. Herrington, President of Kentucky Utilities Company: 


opinion of 


counsel, are secured by a first mortgage on all 
of the fixed properties, rights, and franchises 
of the Company, now owned, and on al! such 
property hereafter acquired against which any 
bonds may be issued under the morte age. 


Earnings: The earnings of the 


Company, 


as it will be constituted upon completion of 
the present financing, for the 12 months ended 
November 30, 1928, were as follows: 


Gross Earnings, including other income . $6,607, 103.82 


Operating Expenses, Maintenance and 
Taxes . 


Net Earnings before Depreciation 


*Earnings available from controlled com- 
panies 


Total . 


Annual Interest on First Mortgage Bonds 
to be presently outstanding requires 


3,584,019.87 
+ $3,023,083.95 


234,943.92 
+ $3,5258,027.87 


« $1,307,898.50 


*Being earnings available to stock ownership of controlled companies 
after interest on $2,650,000 funded debt of Old Dominion Power Com- 


pany and all other prior charges. 


Management: The operations of the Com- 
pany are controlled by the Middle West 
Utilities Company. The management is in 
the hands of experienced public utility men 
whose ability as economical and efficient oper- 
ators has been thoroughly demonstrated. 


A circular fully descriptive of the issue will be sent upon request. 


HALSEY, STUART & CO. 


INCORPORATED 


To be dated February 1, 1929 and redeemable. Interest will be payable February ! and August 1 in Chicago and New York without deduction 


for normal Federal Income Taxes now or hereafter deductible at the source not in excess of 2%. D inatio ) 
as to principal only. These Bonds are offered for delivery when, as and if issued and acce Phe erations RAN ens SiS, 
Definitive Bonds will be ready for delivery on or about February 11, 1929. All 
which we regard as reliable, and while we do notsguarantee them, we ourselv: 


registerable 
pred by us and subject to the approval of counsel, 
statements herein are official or are based on information 
es have relied upon them in the purchase of this security. 


Special Notice—The $4,000,000 outstanding Kentucky Hydro-Electric Company First Mortgage 6% Gold Bonds, 
Series A, due June 1, 1949, will be called for payment on June 1, 1929 at 104 and accrued interest. These bonds 


January 29, 1929, 


will be accepted by Halsey, Stuart & Co., Inc., on and after January 29, 1929 on a 5% discount basis. 


San Francisce 
MEXICO CITY 
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Mines and Minerals 


Validity of Claims Covering Process 
Of Mineral Separation Denied on Appeal 


Patent Anticipated 
By Previous Method 


Metallic Sulfids Removed by 
Agitating Mixture With 
Frothing Agent. 


MacMA Copper. COMPANY, DEFENDANT, 
APPELLANT, V. MINERALS SEPARATION 
NorTH AMERICAN CORPORATION, PLAIN- 
TIFF, APPELLEE. No. 2259, CIRCUIT 
Court OF APPEALS FOR THE FIRsT 
CIRCUIT. 

Claims 1 and 2 of Patent 962678, cov- 
ering a process of mineral separation 
having for its object the separation of 
certain constituents of an ore such as 
metallic sulfids from other constituents 
such as gangue when the ore is sus- 
pended in a liquid such as water, were 
held invalid. The decision of the Dis- 
trict Court, holding these claims valid 
and infringed, was vacated, and the case 
remanded with directions to dismiss the 
plaintiff’s bill. 

The patentee alleged that his process, 
consisting in mixing the powdered ore 
with water containing in solution a 
small quantity of a mineral frothing 


the presence of an acid such as sulfuric 
acid.” 

They also state that “there are many 
organic compounds which in solution will 
not effect the result described,” naming 
several, and that “ a simple test is re- 
quired in the case of varying ores or ma- 
terials to determine which organic com- 
pound is most suitable.” 

As an example of one method of car- 
rying out the invention it is further 
stated: 


“Water containing a small percentage 
of sulfuric acid in solution say from .2 
per cent to 0.5 per cent, and containing 
in solution a small quantity say 0.1 per 
cent of one of the foregoing organic sub- 
stances .(say amyl acetate) is, with 
finely pulverized ore, introduced into an 
| agitating apparatus, in the proportion of 
| say 3 parts by weight of water to 1 part 
by weight of ore.. The agitation is car- 
ried out in such a way as thoroughly to 
disseminate air through the mixture 
which is thereafter discharged into a 
spitzkasten. It is found that coherent 
froth or scum floats on the surface of 
| the water” and “contains a large pro- 
| portion of the metallic suifids but is sub- 
stantially free from gangue;” and that 
|“any well known means may be em- 
ployed for collecting the froth.” 

In attempting to differentiate the min- 


Infringement Ruling 


Is Vacated by Court 


Disclosure in Prior Art Also 
Used Phenol Dissolved 
In Water. 


prior-art uses and disclosures were lim- 


come mechanically affixed to metallif- 
erous matter; and that such agents are 
only those that are wholly immiscible 
in water. But in this case (see R. Vol. 
1, pp. 492, 503) and elsewhere the plain- 


struction or scope of the patent and have 
claimed that organic compounds partly 
immiscible and partly soluble in water 
were within the scope of the patent and 
that such use was an infringement; and 
apparently they have obtained a decision 
to that effect in Miami Copper Co. v. 
Minerals Separation, Limited, 244 Fed. 
752, on the ground that the use of an 
oil that went in part into solution, the 
balance remaining immiscible, was a con- | 
joint use of the patent in suit and of| 
Patent No. 835120, if the immiscible part | 
was used in a fraction of 1 per cent on} 
the ore. We do not now stop to con-| 


ited to frothing agents that coat or be-| 


tiffs have contended for a broader con- | 


Maritime Contracts 


Index and Digest 
Of Latest Federal Court Decisions 


Q@YLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


| TNITED STATES: Claims Against: Actions: Time to Sue, Limitations 
| and Laches: Claims for Breach of Maritime Contracts: Suits in Ad- 
miralty Act and Tucker Act.—Where a petition is filed under the Tucker Act 
||] against the United States for damages arising out of the alleged breach of 
a contract of ocean carriage four years after the cause of action accrued, 
the period of limitations under the Tucker Act being six years, held: : Peti- 
tion should be dismissed for failure to bring the action within period of 
limitations, the Suits in Admiralty Act, prescribing a period. of limitations 
of two years, having superseded the Tucker Act in regard to claims against 
the United States arising out of the breach of maritime contracts, no mat- 
ter whether petition is considered as stating a cause at law, in equity or in 
|] admiralty—Federal Sugar Refinery Company v. United States. (Circuit 
Court of Appeals for the Second Circuit.)—Yearly Index Page 2922, Col. 4 
(Volume ITI). 


ATENTS: Validity: Mineral Separation Process.—Where claims 1 and 

2 covered a process of concentrating ores which consisted in mixing the 
powdered ore with water containing in solution a small quantity of a min- 
eral frothing agent, agitating the mixture to form a froth and separating 
the froth; and patentee alleged the mineral frothing agents of the prior 
art were oils immiscible with water, but Patent 835120 disclosed that the 
process would be effected by the use of a fraction of one per cent of phenol 
on the weight of the ore and by vigorously agitating the pulp, held: Claims 
anticipated, as phenol used in quantity specified in Patent 835120 is wholly 
|] dissolved in water. Patent 962678.—Magma Copper, Company v. Minerals 
Separation North American Corporation. (Circuit Court of Appeals for the 
First Circuit, 1929.)—Yearly Index Page 2922, Col. 1 (Volume III). 
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Trade Marks 


Hearing Dates Fixed in Proceedings 
Of Interstate Commerce Commission 


[Continued from Page 6.] 


Company et al. Kansas City, Mo., Ex- 
aminer McGrath. 

No. 21570—Abendroth Brothers v. Boston 
& Albany Railroad et al. New York, 
Examiner Simmons. 

No. 21624—Hinde & Dauch Paper Company 
v. Akron, Canton & Youngstown Rail- 
way Company et al. Sandusky, Ohio, 
Examiner Kettler. 

No. 21661—Dewey Portland Cement Com- 
pany v. Chicago, Rock Island & Pacific! 
Railway Company et al. Des Moines, 
la.. Examiner Hagertv. 

March 12. 

21619—The Trenton Potteries Com- 
pany v. The Baltimore & Ohio Railroad | 
Company et al. New York, Examiner! 
Simmons. 

No, 21664—Associated Manufacturers et al. 
v. Chicago & Alton Railroad Company et 
al. St. Louis, Mo, Examiner Glenn. 

No. 21679—-The Prairie Pipe Line Company 
v, Atchison, Topeka & Santa Fe Rail-j 
way Company. Kansas City, Mo., Ex- 
aminer McGrath. 

No. 21573—Appalachian Lumber Corpora- 
tion, Thos. L. Zimmerman, jr., Receiver, 
v. Norfolk & Western Railway Company! 
et al. Cincinnati, Examiner Snider. 

No. 19998—Lawson Rubber and Manufac- 
turing Company et al. v. Aberdeen and 
Rockfish Railroad Company et al. Dallas, 
Tex., Examiner Fleming. | 

March 13. 
No, 21322—Steel Tank and Pipe Comnany 


No. 


March 15. 

No. 21662—Fall River Chamber of Com- 
merce et al. v, Boston & Maine Railroad 
et al. Fall River, Mass., before Examiner 
Cheseldine. 

No. 20549 and Subs. 1 and 2—Concha Livee 
stock Company et al. v. the Atchison, 
Topeka & Santa Fe Railway Company 
et al. Phoenix, Ariz., Examiner J. E. 
Smith. 

No. 21436.—Portland Traffic and Transpore 
tation Association v. Bay Cities Transe 
portation Company, et al, Portland, Ore= 
gon, before Examiner. Flynn. 

No. 21648—Cochran-Turney-Crispo, Incore 
porated, v. Atchison, Topeka & Santa Fe 
Railway Company et al. New York, Exe 
aminer Simmons. 

No. 21494—The Kansas Livestock Assoe 
ciation et al. vy. Abilene & Southern Raile 
way Company et al. JKansas City, Mo., 
Examiner McGrath. 

No. 21498—The Nicola, Stone & Myers 
Company v. Alabama Great Southern 
Railroad Company et al. St. Louis, Mo., 
Examiner Glenn, canceled. 

March 18. 

No. 21606.—Arizona Lumber & Timber Come 
pany, et al v. Apache Railway Company 
et al, Phoenix, Arizona, before Examiner 
J. E. Smith, ; 

Pacific Coast Fourth Section Applications, 
129 I. C. C. 3— Fourth Section Applicas 
tions Nos. 13457, 18438, 4677 and 4678, 
Portland, Oregon, before Examiner Flynn. 


Nos. 21500, 21635, 21604, 21682 and 21492— 
Dewey Portland Cement Company vV- 
Ahnapee & Western Railway Company 
et al. Kansas City, Mo., Examiner Mce 
Grath. 


of Oregon v. Great Northern Railway, 
et al; and No. 21328, Gillen Cole Come 
pany of Portland, Oregon, et al v. Chi- 
cago, Burlington & Quincy Railroad Com-! 
pany, et al, Portland, Oregon, before Ex-} 


No. 21357—Light Publishing Company Vv. 


agent, agitating the mixture to form a} ora]-frothing agents of the patent which 
- 4 ae oy a the Galveston, Harrisburg & San An- 


: ° aminer Flynn. 
froth and separating the froth, differed | jt discloses as being in solution, from 


sider the soundness of this contention and | bia SIGUE aaah Mab 1~dkeibade Sadeid- 


holding, for it is not directly involved 


Period of Limitation in Admiralty Act 


from prior art processes in that pre- 
viously the mineral-bearing froth em- 
ployed had been oil or an oily liquid im- 
miscible with water. 


The court, however, ruled that since | 


ee was among the oils of Patent 


35120 and that patent had disclosed that | 
by reducing the quantity used to a frac-| 


tion of 1 per cent on the weight of the 


ore and by vigorously agitating the pulp, | 


the agent would effect the process of that 
patent, said disclosure constituted a clear 
anticipation of the patent in suit, as 
phenol in the quantity used in the pro- 
cess of that patent is wholly dissolved 
in water. 


Appeal from the District Court for | 


the District of Maine. 


Before Bingham, Johnson and Ander-| 


son, Justices. The full text of the opin- 
ion of the court, delivered by Judge 
Bingham, follows: 

This is an equity suit brought in the 
Federal District Court for Maine by the 
Minerals Separation North American 
Corporation, a Maryland corporation 
and the Minerals Separation Limited, a 
British corporation of London, England, 
against the Magma Copper Company, a 
Maine corporation, for infringement of 
Letters Patent ‘No. 835120, applied for 
May 29, 1905, issued November 6, 1906 to 
Henry Livingstone Sulman, H. F. Kirk- 
patrick-Picard and John Ballot, all of 
London, England, and owned by the Min- 
erals Separation Limited; and for in- 
fringement of Letters Patent No. 962678; 
applied for April 30, 1909, issued June 28, 
1910 to Henry Livingstone Sulman, Henry 
Howard Greenway and Arthur Howard 
Higgins, all of London, Englind, and 
ow7,nd by the Minerals Separation North 
American Corporation. The proceeding 
was begun in January, 1920. Just prior to 
the expiration of patent No. 835120, by 
agreement of parties, the complaint with 
relation to that patent was dismissed, 
and the Minerals Separation North 
American Corporation was permitted to 
file a supplemental and amended bill of 
complaint for infringement of patent 
No. 962678 only. 


Patent Covers New Method 


Of Ore Concentration 


This patent is said to be for “certain 
new and useful improvements in ore con- 
centration” and that its object is “to 
separate certain constituents of an ore 
such as metallic sulfids from other con- 
stituents such as gangue when the ore 
is suspended in a liquid such as water.” 

The claims in issue are Nos. 1 and 2: 

“1. The hereindescribed process of con- 
centrating ores which consist in mixing 
the powdered ore with water containing 
in solution a small quantity of a minerai- 
frothing agent, agitating the mixture to 
form a froth and separating the froth.” 

The second claim is identical with the 
first except that the frothing agent is 
descfibed as “an organic mineral-froth- 
ing agent.” 


: : | 
The defenses here relied upon are in-| 


validity and non-infringement; that the 
invalidity of these claims is due (1) to 


anticipation; (2) to prior invention and | 


prior patenting in the United States; (3) 
to the three patentees not being joint in- 
ventors; and (4) that they are void, be- 
cause they claim more than the paten- 
tees had discovered or more than they 
disclosed in the specification. 

And as to non-infringement the de- 
fendant asserts, (1) that it does not use 
an acidified water or pulp to which the 
claims in issue must be limited by rea- 
son of the disclosure; and (2) that it 
does not use a process in which the froth 
is formed by agitation as set out in the 
claims, In the District Court these claims 
were held valid and infringed, and this 
appeal was taken. : 

In describing the process of the in- 
vention or discovery in the specification 
the patentees state: 


Sulfid Particles 


Float to Surface 

“According to this invention 
crushed ore is mixed with water con- 
taining in solution a small percentage 
of a mineral-frothing agent, (that is of 
one or more organic substances which 
enable metallic sulfids to float under con- 
ditions hereinafter specified) and con- 
taining also a small percentage of a suit- 
able acid such as sulfuric acid, and the 
mixture is thoroughly agitated; a gas is 
liberated in, generated in, or effectively 
introduced into the mixture and the ore 
particles come in contact with the gar 
and the result is that metallic sulfid par- 
ticles float to the surface in the form of 
a troth or scum, and can thereafter he 
separated by any well known means.” 

As a disclosure of the mineral-frothing 
agents used they state: 

“Among the organic substances which 
in solution we have found suitable for 
use as mineral-frothing agents with cer- 
tain ores are amyl acetate and other 
esters; phenol and its homologues; ben 
zoic, valerianic and lactic acids; acetones 
and other ketones such as camphor. In 
some cases a mixture of two such min- 
eral-frothing agents gives a better re- 
sult than a single agent.” 


They also state that “the above men-|substances known or used were an oil, | the 


tioned mineral-frothing agents . -are 


the | 


|the mineral-frothing agents of the prior 
| art used in the concentration of ores, the 
patentees state: 

“Hitherto many proposals have been 
made for the wet concentration of ores 
involving the addition to the liquid 
(water or acidified water) in which the 
ore is suspended of an 
liquid.” 

The specification then refers, for “an 
example” of the patentees’ understanding 
of prior art mineral-frothing agents used 
in ore concentration, to the United States 
patent No. 777274 issued to Cattermole, 
Sulman and Picard, December 13, 1904 
and states that in that process “a fatty or 
resin acid or a phenol or a cresol” were 
|}used” by introducing the alkaline com- 
|}pounds of these materials into an acid 
liquid whereby these materials were lib- 
| erated in an immiscible or insoluble con- 
| dition and adhered to the mineral par- 
| ticles.” 

Process Is Known 


|As Skim Flotation 


That process is known as the skim} 


| flotation process. Its specification dis- 
| closes that the fatty or resin acids, or 
poe! derivatives cresol and phenol, are 
soluble compounds and that the improve- 
in the 


| ment of that patent consisted 


method of thoroughly dispersing these | 


compounds, due to their solubility, 
throughout the pulp in admixture with 
the mineral particles suspended in the 
ore mass; that when thus disseminated 
}a small amount of mineral acid is added 
|which decomposes the compound used, 
| thus liberating the compound in intimate 
contact with the mineral particles which 
adhered thereto; that the mineral parti- 
|cles, then more or less coated with the 
| compound, may be separated or removed 
|from the gangue by introducing a car- 
|bonie acid and an additional amount of 
;the mineral acid previously used, thus 
generating gaseous bubbles which pref- 
| erentially attach themselves to the coated 
| mineral particles and raise them to the 
| surface, where they may be removed by 
skimming; or that instead of creating 
gas bubbles the coated mineral particles 
may be caused to adhere to sawdust or 
{other suitable material lighter than 
| water, similarly coated with the com- 
| pound. 

The specification then refers to an- 
lother prior-art flotation process, but 
does not specify the agent employed. 

| It then goes on to state that the pres- 
jent process differs from the two men- 


|tioned and from other known concen- | 


tration processes “by the introduction 
jinto the acidified ore pulp of a small 


quantity of a mineral-frothing agent, i.! 


je., an organic compound in solution of 
the kind referred to and by the fact that 
|the metalliferous particles are brought 
|to the surface in the form of a froth 
}or scum not by mechanical means, but 
|by the attachment of air or other gas 
|bubbles thereto.” 
In further differentiation of the pres- 
;ent process from “frothing processes” 
|of the prior art the patentees state: 
“In the frothing processes hitherto 
| known the substances used to secure the 
;formation of a mineral-bearing froth 
| has been oil or an oily liquid immmiscible 
| with water.” But that, 
| “According to this invention the min- 
jeral-frothing agent consists of an or- 
ganic compound contained in solution in 
|the acidified water.” 


| Disclaimed Use 


| . a 
Of Certain Substances 

Later they say: 

“It is well known that certain of the 
)organic substances we have referred to 
| {organic compounds in solution, or con- 
tained in solution] are not soluble in 
water in all proportions and that if used 
|in excess [of what is soluble in water] 
|might partly remain insoluble in the 
|acidified water and might become me- 
chanically affixed to the metalliferous 
| particles of the ore.” 

Having thus pointed out that some, at 
jleast, of the organic substances referred 
to were not wholly solubie in water when 
|used in all proportions, and if used in 
excess of what would be. dissolved in 
water might partly remain insoluble even 
in acidified water and become mechan- 
ically affixed to the metalliferous parti- 
cles, the patentees entered a disclaimer: 

“We diselaim any such use of these 
substances and only claim them in such 
amount as will enable them to dissolve 
in the acidified water.” 

It is apparent from a reading of the 
specification that the patentees did not 
undertake to name all the organic sub- 
stances that would wholly dissolve in 
water, or all that were suitable if used 
only in amounts which would wholly 
dissolve in the water used, but did name 
as such agents amylacetate and other 
esters; phenol and its homologues (of 
which cresol is one); benzoic, valerianic 
and lactic acids; acetones and other ke- 
tones such as camphor; and in substance 
stated that the use of these substances 
wholly in solution was not disclosed or 
|known in the prior-art frothing proc- 
esses; that in those processes the only 





jor oily liquid, that was immiscible in 


immiscible | 


in this case, although it will be consid- 
ered later. 

In view of the disclosure of the pat- 
ent in suit, above pointed out, limiting 
its scope to frothing agents wholly in 
solution in the amounts used, the ques- 


pation is whether in the prior patented 
art there are disclosed frothing agents 
which go wholly into solution if used 
on the limited amount of a fraction of 
1 per cent on the ore. 


Among the prior art patents set up as 
an anticipation of the patent in suit is 
patent No. 835120, above referred to as 
one of the patents put in issue in this 
case before the bill was amended. That 
patent, which expired in November, 1923, 
has been the subject of much litigation, 
and while at the time it became known 
the art was a refined one, the advance 
that it made and the recognition it re- 
ceived were held sufficient to entitle it to 
be considered an invention. 

In its specification it states: 

“This invention relates to improve- 
ments in the concentration of ores, the 
object being to separate the metalliferous 
matter, graphite, and the like from gan- 
gue by means of oils, fatty acids, or other 
{substances which have a _ preferential 
affinity for metalliferous matter over 
| gangue.” 

Discovery on Which 
| Process Is Based 

The process of that patent is based on 
the discovery that if one of the “oils, 
| fatty acids or other substances,” which 
| has a preferential affinity for metallifer- 
ous matter over gangue, is added to a 
freely flowing pulp of finely ground ore 
suspended in water, in an amount less 
than, or a fraction of, 1 per cent on the 
weight of the ore, and if the pulp is then 
vigorously agitated there will be found 
a froth or scum which will arise to the 
surface carrying with it the mineral 
particles, 
/ Inasmuch as substances or agents hay- 
ing a preferential affinity for metalli- 
|ferous matter over gangue have been 
| known for generations and that patent 
| disclosed that they also possessed the 
| quality of modifying the water so that, on 
being agitated, it will yield a froth or 
|} scum, they are spoken of as mineral- 
frothing agents. The specification’ of 
that patent does not differentiate be- 
tween the oils, fatty acids or other sub- 
stances having a preferential affinity for 
metalliferous matter in the sense that 
| they are soluble or insoluble, or in part 
soluble and in part insoluble, and the 
; terms miscible and immiscible, soluble 
| or insoluble, are nowhere mentioned 
| in ‘the specification or claims of the pat- 
jent. The specification and claims, how- 
| ever, speak of the mineral particles be- 
ing “oil-coated” or as having been 
| brought into ‘efficient contact with” the 


| oil or agent used. 


| On account of this the plaintiffs con- 


tend that the frothing agents disclosed 
in that patent (No. 835120) are immisci- 
| ble; and that only immiscible agents will 
| coat or be brought into efficient contact 
with the mineral particles. While some 
| of them are undoubtedly substantially 
| insoluble or immiscible, others are sub- 
| stantially soluble or partly immiscible 
{and partly soluble; and the disclosure 
| of the patent by the use of the terms 
| “oils, fatty acids, or other substances 
having a preferential affinity for metal- 
liferous matter over gangue,” does not 
differentiate between them as frothing 
agents or point out any which, if used in 
the limited amount of the patent [a 
| fraction of 1 per cent on the ore], will 
| not coat the mineral particles. 
contrary the specification and claims 
clearly give one undertaking to practice 
the process of the patent to understand 
that any or all of them will coat the min- 
eral particles. 


Quotes Decision 
Of Swpreme Court 


In Minerals Separation, Limited, v. 
Butte & Superior Mining Company, 250 








U. S. 336, the Supreme Court had under | 


consideration the scope of patent No. 
835120. The claims then in issue called 
for the use of an “oil,” an “oily liquid” 
or an “oily substance.” These terms 
were held to include, as some of the 
frothing agents of the process, oleic acid; 
petrol or gasoline; petroleum products, 
such as kerosene and fuel oil; and pine 
oil. The defendant in its alleged in- 
fringing process used as a frothing agent 


a compound made up of 18 per cent of | 


pine oil, 12 per cent of kerosene and 70 
per cent of fuel oil. The percentage of 
pine oil on the ore used by it was 27/100 
of 1 per cent, or a fraction of 1 per cent 
on the ore, the critical amount of the pat- 
ent. At that time the plaintiffs con- 
tended that the agent pine oil, which ac- 
cording to the evidence in this case is 79 
per cent soluble, was the only efficient 
agent used, and that fuel oil and kero- 
| sene, which are substantially immiscible, 
| were “inert and valueless, if not harm- 
|ful.” The question to be decided was 
| whether “the use of a more e.iicient, in 
} combination with a less efficient, oil of 
patent, constitute infringement, 
| where the former is used in an amount 


tion presented by the defense of antici- | 


On thef 


Held to Apply to Maritime Contract Suit 


| Provision of Tucker Law Found by Appellate Court to 


Have Been Superseded by Later Legislation. 


FEDERAL SUGAR REFINING COMPANY, AP-j expressly reserved, however, the question 
| PELLANT, V. UNITED STATES. CIRCUIT! whether the act was also exclusive with 
| CourT OF APPEALS FOR THE SECOND) respect to actions at law or suits in 
CIRCUIT. ed equity. . apt 
The appellant herein filed a petition; The Tucker Act gives jurisdiction over 
| under the Tucker Act against the United | claims against the United States in cases 
| States as owner of the S. S. “Cerosco”| sounding in contract, “in respect to which 
|for damages arising out of the alleged| claims the party would be entitled to 
breach of a contract of ocean carriage.| redress against the United States either 
in a court of law, equity or admiralty, 


|The cause of action arose on March 2,| i " 
1920, and the petition was filed January | if the United States were suable,” (U. S. 
Code, Title 28, Section 41, subd. 20), and 


5, 1924. 
| The period of limitations under the: pol sar ag ~~ be ae =. 
| Tucker Act is six years, the Court de-| eclaration at jaw or a libel in the 
|clared, and the period under the Suits in| @dmiralty. Formally, it has all the 
Admiralty Act is two years. marks of a libel, yet if it had been filed 
Praag h Geert hes decided | = a court of law it would have stated a 
‘an ae Suite ie Aamicalty Act was the {800d cause of action on the contract of 
| A . ~ os, | Carriage. 
exclusive remedy for all causes of suit - 
‘n‘admiralty auaina the Fleet Corpora: | ,S? far it may ts regarded as 2 
|tion, the Court held, every consideration ! a saeithatin R 0 S etc, 
which moved the Supreme Court to de-| ~0"P bl Mi i eh ae a 
clare that the act superseded the usual | vondi ye ag o _ hich, a fol. 
| libel, equally applies to a petition upon} ©! spe aa at case, from which it fol- 
la‘eimilar cause of scion under the|lowed that libels under maritime law 
| Tucker Act, however, cast. were put an end to, was that Congress 
The period of limitations under the >y granting comprehensive redress for 
Suits in Admiraly Act was applicable, jt | maritime wrongs of all sorts, meant to 
| was held, and, the period having expired, | Prescribe the system so created for all 
| the petition should be dismissed for fail- | C4S¢S, and that this intent would be 
lure to bring the action within the re-; frustrated if the parties a;grieved had 
quired time. an ovten to use either the new or the old 
Before Circuit Judges L. | Procedure. ’ 
int hod eee s | It can make no difference that the im- 
| Theodore L. Bailey for appellant; Wil-|Plied repeal affected customary law in 
liam E. Collins for appellee. j that case and a statute in this. While 
The full text of the statement of the!there is a presumption against the im- 
case and the opinion of the court, de-|Plied repeal of statutes, there is also a 
livered by Judge L. Hand, follows: presumption that a statute is not to be 
Appeal by the libellant from a decree| taken in derogation of the common-law, 
of the District Court for the Southern, Which should, so far as we can see, apply 
District of New York dismissing a peti-; equally to the maritime law. Moreover, 
tion under the Tucker Act. . | Section 13 expressly repeals all inconsist- 
\Cargo of Sugar ent statutes. We can therefore see no 


reason why the suits in admiralty act 

| Damaged by Water should not override a suit by petition 
The petition alleged that the respond-|&ainst the United States, so far as it 
ent, owner of the S. S. “Cerosco,” ac- 


seeks relief analogous to that granted 
cepted and gave the customary bill of 


in the admiralty, just as it overrides 
lading for certain sugars on board that libels against the Fleet Corporation. 
ivessel in Cuba consigned to Lamborn & 


Ba enn viewed as a declaration 

Company and Czarnikow Rionda, at New} 4" (aw, might theoretically stand upon 
z another footing, but we think it can not. 
Kerk; arhich on the outturn ware found if dows the Seoul Ie not oaly-Snat wo 
part a short delivery. This damage and eran a aie ee ies that for 
loss were due to the neglect of the re-| >) ey is - _ y 2 mere 
i aoe its agents in meng and) may avoid a iimitation a ae 
eeping the steamer seaworthy. : x : . ee 
The goods were shipped on February | ‘io 5; he need, only call his petition 
23, 1920, and delivered on March 2,: 


Manton, 


a declaration and he secures the longer 
1920; the petition was filed on January | Period. eae er eet-ser oct 
* 1924, by the ap ge aS = ily granted and aim of the sieadins 
e consignees. e responden e- _— i 1 
murred to the petition and the demurrer ne ae ae ye — 
suit. Sec- 


a. dag st eee . es tion 5 becomes brutum fulmen and the 

an e cause was tried. e district | UO" > becomes : he 

courts dismissed the petition on the | limitation ame biped se ge a 
she: in 


merits and the petitioner appealed. | A 
L. Hand, Circuit Judge: As the peti. | tiny pecton 18 meant to leave this pos- 


tion was filed more than two years after! * - 
the oo suit arose the demurrer was | Differences in Form 
good, if the Suits in Admiralty Act gave 
the exclusive remedy in the premises, (Held Not to Control 
If, on the other hand, a petition also|. More can be said in favor of retain- 
lies under the Tucker Act, the petition! ing actions at law against the Fleet Cor- 
was filed in season. This is the onlyj poration. These are triable to a jury, 
question which we find it necessary to|and it is possible that Congress _in- 
discuss. | tended to leave them with whatever lim- 

In Eastern Transportation Co. v. U. S.,| itations chanced to be applicable. But 
272 U. S. 675, it was definitely settled! the United States has consented to be 
| that the Suits in Admiralty Act applies | sued at common law only in the Court 
as well to libels in personam as to those! of Claims and the District Courts, and 
in rem, so that the libellant at bar might; the suits are triable to a court precisely 
|have sued under that act, had it so/|like libels in the admiralty. To suppose 
chosen. In U. S. Shipping Board Emer-| that these, or at least suits in the Dis- 
gency Fleet Corp. v. Rosenberg, 276 U.|trict Court, shall carry different lim- 
S. 202, the Supreme Court decided that! itations, when the only differences be- 
the Suits in Admiralty Act was the ex-|tween them are those of form, seems 
clusive remedy for all causes of suit in|to us to be a contradiction in substance, 
the admiralty against the Fleet Corpora-|if not in terms. Every consideration 
tion, and that the limitation of two years| which moved the Supreme Court to de- 
prescribed by Section 5 therefore tolled} clare that the act superseded the usual 
any right of suit whatever. The opinion’ libel, equally applies to a petition upon 

= : ——— a the same cause of action under the 

Tucker Act, however cast. 

It is quite true that in several cases 








pointed out that in a former case in-| 
volving the same’ patent (Minerals Sep-| Ss a 
ithe district courts have come to an op- 


aration Limited v. Hyde, 242 U. S. F Hl 
261) it had considered “the invention | posite conclusion (The Peerless, 2 Fed. 
and usefulness of the. claimed discov-| (2) 395; Hidalgo Steel Co. v. Moore & 
ery,” and in doing so had reviewed the! McCormack, 298 Fed. Rep. 331, 333; 
state of the art, but “did not attempt, Marble v. U. S., 8 Fed. (2) 90; Suther- 
to define the scope of the claims” land v. U. S, (1924) A. M. C. 1578; Ben- 
(Butte case, p. 341). And having pref-,nett Day Co. v. U.S. N. Y. Law Jour- 
aced its discussion with the further | nal, Sept. 1, 1923). 
|statement that the patentees had comej|_ All these arose before the decision in 
late into a field where the art was] U. S. ete. Corp. v. Rosenberg, and are 
largely developed and that their patent! no longer authority for whatever are 
/“must be construed strictly,” though, the implications of that decision. In 
fairly, it said: | Venezuelan Meat Export Co. v. U. §S,, 
“With the state of the prior ‘art in|58 Ct. Cl. 76, the Court of Claims de- 
mind [for that see Hyde case], we|cided nothing on the question, and 
|come to consider the nature and extent; scarcely indicated its opinion obiter. 
of the disclosures of the patent in suit} On the other hand, we do not think 
[No. 835120], but only with respect to| that U. S. v. Pfitsch, 256 U. S. 547, helps 
the kinds and quantities of oil which|the appellee. That case depended upon 
may be used in the process. _ ‘tthe language of the particular statute 
“The specification recites that the in- | there under consideration and has no 
j vention of the patent relates to an ‘im-/ relevancy to the point now at issue. The 
| provement’ upon prior processes em-jquestion is free from direct authority 
| ployed in ore concentration ‘by means except as we have stated, but we think 
| of oils, fattty acids, or other substances, that the suit was governed by the lim- 





not intended to form an exhaustive list | water; that the use of substances wholly | within the limts of the claims but the| Which have a preferential affinity for! itation of the Suits in Admiralty Act 


of suitable organic substances which 
may be used;” and that those above men- 


tioned “are all more or less effective in' affixed in metalliferous matter; that! 


ay A: 4 


a 


| dissolved in water were not disclosed or combined amount is in excess of such! metalliferous matter over gangue’.” 
| 


known to coat or become mechanically 


limit.” 
In the Butte case the Supreme Court 


{a 


and that the petition was filed too late. 
To be continued in the issue of Decree affirmed, 
January, 1929, 


\ January 30, 


t 


/ 
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ent Oil Company v. Louisville & Nash- 
ville Railroad Company et al.; and No. 
21411—Drackett Chemical Company v. 
The Ahnapee & Western Railway. Com- 
pany et al. Cincinnati, Ohio, Examiner 
Snider. 

No, 21729—Jackson Traffic Bureau for R. 
H. Green v. Oregon Short Line Railroad 
Company et al, Jackson, Miss., Examiner 
McChord. 

No, 21522 and Subs 1, 2 and 3—O. F..Fah- 
rexkopf et al. v. Chicago & Eastern Illi- 
nois Railway Company et al. St. Louis, 
Mo., Examiner Glenn. 

No. 21653—The Colonial Iron Company v. 
Arcade & Attica Railroad Corporation et 
al. New York, Examiner Simmons. 

No 21509—L. V. Austerschmidt et al. v. 
Alton & Eastern Railroad Company et 
al. St. Louis, Examiner Glenn. | 

No. 17803—-Midwest Metal Gompany v. St. 
Louis-San Francisco Railway Company 
et al. Kansas City, Mo., Examiner 
McGrath. 

March 14, 


Investigation & Suspension No. 3222—Live- 
stock between Arizona and New Mexico | 
points and between El Paso, Texas and 
Arizona and New Mexico points, Phoenix, 
Arizona, before Examiner J. E. Smith. 

No. 21513——Bodine & Clark Livestock Com- 
mission Company v. Great Northern Rail-| 
way Company, Portland, Oregon, before 
Examiner Flynn. : 


No. 21388 and Subs 1, 2, 3, 4, 5 and 6— 








Virginia Lumber Corporation v. Atlantic 
Coast Line Railroad Company et al.; and 
Investigation and Suspension Docket No. 
3205 and First Supplement—Oyster shells ; 
to, from, and between points in South- 
ern territory. Savannah, Ga., before Ex- 
aminer Wilson. 

No. 21547 and Sub 1; and No. 21612—Texas | 
Hardware and Implement Association et 
al. v. The Alabama & Vicksburg Railway 
Company et al. Dallas, Examiner Flem- 
ing. 

No. 21746 and Sub 1—Acme Product Com- ; 
pany, Incorporated, et al. v. New Orleans, | 
Texas & Mexico Railway Company et al.; 
and No. 21709—Carrollton Excelsior & 
Fuel Company, Ltd. v. New Orleans & 
Northeastern Railroad Company. New; 
Orleans, Examiner McChord. i 

No, 21721 and Subs 1 and 2—The Baker-| 
Nagle Company et al. v. Abilene & South- | 
ern Railway Company et al. St. Louis, 
Examiner Glenn. 

No. 16406 and Sub 1—King Powder Com- 
pany et al. v. Baltimore & Ohio Railroad 
Company, et al. Cincinnati, Examiner | 
Snider. | 


—————— | 


Delegates to Discuss 


Trade Mark Problem 


United States Names Represent- 
atives to Pan American Meeting, 


The United States delegation to the’ 
Pan American Trade Mark Conference, } 
which convenes in!Washington on Feb- 
ruary 11, have been appointed, accord-, 
ing to an announcement by the Depart- | 
ment of State just issued which follows 
in full text: 

The following have been designated as | 
the American delegation to the Pan, 
American Trade Mark Conference: | 

Delegates: Francis White, Assistant 
Secretary of State and Chairman of the | 
Delegation; Thomas E. Robertson, Com-| 
missioner of Patents; Edward S. Rog- 
ers, of Chicago, former chairman of the 
American Bar Association’s Section of 
Patent, Trade Mark and Copyright Laws. 

Technical Advisers to Delegation: 
Francis X. Ward, Assistant Solicitor, De- | 
partment of State; C. J. Junkin, Division 
of Commercial Laws of the Department 
of Commerce. 1 

The Sixth Pan American Conference of! 


American States, which met at Havana 


from January 16 to February 20, 1928,' 
adopted a resolution authorizing the gov-| 
erning board of the Pan American Union! 
to convene a special comference of the 
representatives of all the governments, | 
members of the Union, to meet at a time! 
and place to be determined by the Board ' 
for the purpose of considering the prob- 
lem of inter-American pretection of trade. 
marks. Invitations to attend the Pan! 
American Trade Mark Conference to: 
convene at the Pan American Union in: 
Washington on February 11, 1929, were' 
extended by the Pan American Union. 


tonio Railway Company et al.; No, 21413 
—I. E. Iozano v. Galveston, Harrisburg 
& San Antonio Railway Company et al.; 
and No. 21527—Express Publishing Com- 
pany v. the International Great North- 
ern Railroad Company et al. San An- 
tonio, Tex., Examiner Fleming. 

No. 20954—Metal & Thermit Corporation 
vy. New York, New Haven & Hartford 
Railroad Company et al. Pittsburgh, 
Pa., Examiner Kettler. c 

No. 21736—O. A. Smith Agency, Inc. Vv. 
Atchison, Topeka & Santa Fe Railway 
et al. Dayton, Ohio, Examiner Snider. 

No. 21607—Louisiana Farm Bureau Fed- 
eration, Inc., et al. v. Atchison, Topeka 
& Santa Fe Railway Company et al. New 
Orleans, Examiner McChord. 2 

No. 21780—Kistler Leather Company et al. 
v. the Pittsburgh Shawmut & Northern 
Railroad Company. New York, Exam- 
iner Simmons. 

March 19. 

No. 21603—Arizona Corporation Commis- 
sion et al. v. Atchison, Topeka and 
Santa Fe Railway Company et al. 
Phoenix, Ariz, before Examiner J. E. 


Smith. 
March 20. 

No. 21334—American Sugar Refining Com- 
pany et al. v. Chicago Burlington & 
Quincy Railroad Company et al. New 
Orleans, Examiner McChord. 

March 21, 

No. 20864—Humble Oil & Refining Com- 
pany v. Abilene and Southern Railway 
Company etal. Houston, Tex., Examiner 
Fleming. ae 


March 22. 

No. 18642—Arizona Corporation Commis- 
sion et al. vy, Atchison, Topeka & Santa 
Fe Railway Company et al. Albuquerque, 
N. Mex., before Examiner J. E. Smith. 

No. 21501—Desel-Boettcher Company Vv. 
The Galveston Harrisburg & San An- 
tonio Railway Company et al. Houston, 
Examiner Fleming. 

March 23. 

No. 21284—Humble Oil and Refining Com- 
pany et al. v. Atchison, Topeka & Santa 
Fe Railway Company et al. Houston, 
Texas, Examiner Fleming. 

March 25. 

No. 21482.—Inland Empire Manufacturers’ 
Association vy. Abilene & Southern Rail- 
way Company et al. Spokane, Wash., 
Examiner Flynn. 

No. 21341—State Docks Commission et al. 
v. Louisville & Nashville Railroad Com- 
pany et al. Mobile, Ala., Examiner Mc- 
Chord. 

No. 21420—American Rolling Mill Com- 
pany et al. v. the Baltimore & Ohfe 
Railroad Company et al. Washington, 
D. C., Examiner Berry. 

March 26. 

No. 18456—Meridian Traffic Bureau v. The 
Alabama & Vicksburg Railway Company 
et al., and related Fourth Section de- 
partures; and No. 18062—Mobile Cham- 
ber of Commerce and Business League 
v. Alabama & Vicksburg Railway Com- 
pany et al Mobile, Ala., Examiner 
McChord. 

April 1. 

No. 17407—American ILumber and Export 
Company et al. v. Alabama & Vicksburg 
Railway Company et al.; and No, 17957 
—Watters-Tonge Lumber Company et 
al. v. Alabama Great Southern Railroad 
Company. Birmingham, Ala., Examiner 
McChord, with respect to the amount 
of damages. 

April 2. 


No. 21767—Brilliant Coal Company et al. 
v. Illinois Central Railroad Company et 
al. Birmingham, Ala., Examiner Mc- 
Chord. 

April 4. 


Investigation and Suspension Docket No. 
3215—Ferro-silicon from Ohio River 
crossings to points in THinois, Iowa and 
various other States. Chattanooga, Tenn., 
Examiner McChord. 

April 5. 

No. 21611—Warrior Cement Corporation v. 
Gulf & Ship Island Railroad Company et 
al.; and No. 18885—The Harriman Man- 
ufacturing Company v. Southern Raile 
way Company et al. Chattanooga, Tenn., 

Examiner M:Chord. 
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Bills and Resolutions 
Introduced in Congress 


Following is a list of public: bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 


States in force December 6, 1926 


” 
le 


The number of the measure, 


the member introducing it, the title and the committee 
to which it was referred are given. 


Title 8—Aliens and Citizenship 


S. J. Res, 205. Mr. Capper. Proposing 
an amendment to the Constitution of the; 
United States relative to aliens; Judiciary. | 


Title 10—Army | 


S. J. Res. 204. Mr. Reed, Pa. To pro- 
mote peace and to equalize the burdens and | 
to minimize the profits of war; Military, 
Affairs. 


Title 33—Navigation and Navi- 


gable Waters 
S. 5585. Mr. Sackett. 


To 


construction of a bridge across the Ohio! 


Changes in S 


| 


Title 7—Agriculture 


S. 5474. Authorizing the Director of the 
Census to collect and publish certain addi- 
tional cotton statistics, Reported to Sen-! 
ate January 28, 1929. 


Title 10—Army 


H. R. 8146. Authorizing an appropriation 
for the construction of a hard-surfaced 
read across Fort Sill (Oklahoma) Military 
Reservation. Reported to House Feb, 28. | 


Title 16—Conservation | 


S. 5228. To provide for the improvement 
and preservation of the land and buildings 
of the Abraham Lincoln National Park or, 
Reservation. Reported to Senate January | 
28, 1929. | 


Title 22 — Foreign Relations! 


and Intercourse 
8. 1271. To more effectively 


meet the 


Nominations Made 
For Postmasters 





President Coolidge on January 28 sent 
to the Senate for confirmation a list of 
hominations of postmasters as follows: 

California. —El Monte, Charles T. Myers; 
Livermore,; Michael G, Callaghan; Sunny- 
vale, Leo H. Vishoot. 

Florida—Fort Meade, Robert E. Coates. 

Georgia.—Glennville, L’'Bertie Rushing; 
Mansfield, Henry C. Hays. 

Hawaiii—Lahaina, Margaret K. Bruss. 

Illinois—Calumet City, John T.. Lewand- 
owski: Forreston, Paul R. Beebe: Tolono, 
Jesse E. Meharry. 

Indiana.—Oaklandon, Paul F*. Walton, 

lowa.—Clear Wake, Matt Olson; Man- 
chester, Finley Io. Dutton; Modale, Guy C. 
Wilhelm; Newhall, Ren S. Bostey. 

Kansas,—-Baxter Springs, Fred If. Bart- 
lett; Caney, Verney €, Wallar: Cherokee, 
Lela Martin: Galena, Fred J. Smith; 
Herndon, Florence FE. Cox: T.ongton, Sheri- 
dan Crumrine; Moline, Robert F. Tyler; 
Oswego, Robert HH. Montgomery; Treece, 
Garrette L.. Matlock. | 

Kentucky.— Himlerville, Elmer Castle. 

Massachusetts.——Boston, Charles R. Gow; 
Ocean Bluff, Charles G, Starratt. 

Missouri.—-Gorin, Irene Shibley; Prince- | 
ton, Lonnie. W. Hoover; Summerville, | 
Ralph W. Day. j 

Nebraska.—Marsland, Mamie 
Weston, Helen L.. Pavitk. 

New Jersey.—Mount Ephraim, Charles 
Carter. 

New Mexico.—Snringer, Lora ©. Dunlavy. 

New York.—Hall, William C. Mead; Lake | 
Kushaqua, Grace Davies. 

Pennsylvania. — Republic, 
Lloyd. 

South Carolina.—Sumter, Robert L. Ed- 
munds. 

South Dakota.—Herreid, Louis Damber- 
ser; Isabel, Thelma L, Campman; Platte, 
Earl H. Lien. 

Virginia.—Lynchburg, John M. B. Lewis. 

West Virginia.—Clay, Blanche P. Reed; j 
Elbert, Albert A. Drinkard: Eskdale, 
James T. Keeney; Kayford, Thomas 0. 
Wash; Owens, Ora FE. Gay; Pax, Andrew ! 
B. Canterbury; Peterstown, Clifion M. 
Spangler. 

Wisconsin.—Colfax, Lawrence 
sted. 

Wyoming.—Sheridan, Henry TY. Loucks. 
.. President Coolidge on January 26 sent 
to the Senate for confirmation a list of 
nominations of postmasters as follows: 

Arizona.—Seligman, Ruth Iu. Diamond. 

California—Anderson, Annie G. Bed- 
ford; Berkeley, Charles D, Heywood: Fel- | 

| 


Mathews; 


M.| 


Spencer 


A. Fijel- 





lows, Pearl C. Snider; Veterans Home, 
Raymond J. Schulze. 
Hawaii.—Waialua, Frederick W. Carter. 
Jllincis—Earlville, John FE. 
Edinburg, Ralph C. Williams; 
William T. Warford. 
Kansas.—Girard, Harry 
Lyons, Noah S. Wiggins. 
Kentucky.—Buffalo, Robert H. Millde- 
ton; Calhoun, Henry T. Short; Fordsville, 
Virgil A. Matthews; Greensburg, Egbert | 
V. Taylor; Kuttawa, Allen PD. Thomson: | 
Manchester, William Rice: New meres 


Hughes; | 
Eldorado, | 


A. Shideler; 


John H, Graham; Outwood, Mack M. Noel; 
Russell Springs, Cameron F. Dunbar; | 
Sebree, Stace N. Poole; Sharpsburg, Ma- | 
belle Sharp. 

Maryland. — Mechanicsville, 
Wise, 

Massachusetts,—By field, 
born, 

Michigen—Baraga, Warvey Raymond, 
Byron, Herbert G. Whitehead; Hopkins, 
Claude B. Hoffmaster; Marysville, William 
J. Newton: Pentwater, Mugene W. Shober. 

Minnesota.—Arco, Marvin R. Christen- 
sen; Browns Valley, Llewellyn IL, Med- 
bery; Cambridge, Charles Patsold. 

Missouri—Jasper, Anna Tabler; Smith- 
ton, William H. Reynolds; Van Buren, Roy 
E, Dusenbury. 

New Jersey.—Bernardsville, 
Kronenberg. 

New York.—Bloomingburg, 
Hagan, 

North Carolina.—Valdese, James VY. Ben- 
field. 

Ohio.—Malta, George T. Newman. 

+ Oregon.—Reedsport, Karl R. Chapman. 
* Pennsylvania.—Black Lick, Charles 0. 
{Smith; Delta, Alexander G. Dunlap; Mari- 
‘anna, Russell J. Horne; Moylan, Bertha 
N. Stiner; Quincy, Charles W. High. 

South Carolina.—Columbia, Thomas B. 
Madden. 

South Dakota.—Agar, Calvin F, Barber. 

Texas.—Arp, Della Gordon; <Asherton, 
Fay Richardson; Beaumont, Charles P. 
W. Ledwidge; Colmesneil, Lee M. Feagin: 
Fairfield, Theodore B. Newman: Mce(Caul- 
ley, Lottie H. Rector; Quitaque, Cletus 
Dunham. 

Virginia.—Danville, Samuel 
Middleburg, Henry D. Gray; 
drew F, Johnson, 

West Virginia.—Charles Town, John W. 
Irvin; Delbarton, Matilda Mahon. 

wsoenten. —— Winegar, Katherine 
Shier. 


Louis HH. 


Guy W. San- 


} 
Joseph B. } 


William B. 








W. Collie; 
Millboro, An- 


B. 


Three Nominations Sent 
To Senate by President 


President Coolidge sent to the Senate 
for confirmation, January . 28, -a list of | 
nominations as follows: 

Foreign Service officer to be also a 
secretary, Diplomatic Service: Alan S. 
Rogers, of California, 

To be United States attorneys: Charles 
R. Holilngsworth, of Ogden, District of 
Utah; John Paul, of Harrisonburg, West- 


¢ ern District of Virginia, 


River at or near Maysville, Ky., and Aber- 


deen, Ohio; Commerce. 


S. 5583. Mr. Brookhart. Authorizing the | 
Iowa-Nebraska Amortized Free Bridge Com- | 
pany to construct a bridge across the Mis-! 


souri 
Commerce. 


Title 49—Transportation 

S. 5582. 
safety of travelers and employes upon rail- 
roads by compelling common carriers en- 
gaged in interstate commerce to use 
passenger-train service cars of steel 
steel under frame 


state Commerce, 


tatus of Bills 


obligations of the United States under the 


migratory bird treaty with Great Britain by 


lessening the dangers threatening migra- | 


tory game birds from drainage and other 


causes. Passed Senate April 18, 1928. Re- | 


ported to House Jan. 28. 


Title 31—Money and Finance 


H. R. 10664. For the relief of the State 
of Maine. Reported to the House Jan- 
uary 28, 


'Title 43—Public Lands 


H. R. 15861, To amend section 5 of an 
act approved March 2, 1919, known as the 
War Minerals Act. Reported to the House 
January 28, 

H. R. 16082. To authorize the disposition 
of unplatied portions of Government town 
sites on irrigratiom projects under the 


Reclamation act of June 17, 1902. Reported 


to House Jan, 28. 


Mr. Hoover Shares Views 


of President on Cruisers 


[Continued from Page 3.} 


ture or detention, the problem of an 
American navy becomes a relatively 
simple one. 
negotiation of an agreement for the lim- 


needless overgrown establishments. I 
would meet the issue of competition in 
naval construction by removing the oc- 
casion for the use of a huge navy.” 


Forging ahead at its present rate, 
American commerce will soon surpass all 
other in the world, and an adequate navy 
to protect this commerce is vital to the 
United States, declared Senator McKel- 
lar (Dem.), of Tennessee. 

While advocating the agreements pro- 
posed by Senator Borah and Senator 


Walsh, Senator McKellar said that the | 
post- 


cruiser 
poned, 

“We should build these cruisers,’* as- 
serted the Tennessean, 
ceed to construct 


program should not be 


such a navy as will 


ing our commerce against the world. 


“Great Britain is not going to war with | 


us unless she knows she can defeat us. 
And she does not know that and cannot 
know that. But what she can do is little 
by little take away our commerce by 
putting us at a disadvantage in world 
trade, and she must not be permitted 
to do this. 

“TI am opposed to the amendment de- 
ferring the building of these ships. 


ence at Geneva shows that as lone as 
Great Britain thinks she can control the 


; Naval situation she is going:to control 


the seas, She is not going to cut down 
the number of her ships. 

“After our experience in the Limita- 
tion of Arms Conference, after the 
splendid efforts of President Coolidge in 
seeking a limitation as to cruisers, and, 
even after the amendment proposed by 
the Senator from Idaho, we have no 
chance to bring about the results desired 
except to proceed to build these ships and 
others, if need be. 


Army Orders 


Each of the following-named warrant 


Mr. Sheppard. To promote the | 


River at or near Sioux City, lowa; | 
| 


in| 
or | 
construction and pro-| 
extend the, hibiting under certain conditions the use of | 
times for commencing and completing the! wooden ears, and for other purposes; Inter- | 


I would render easy the | 


,itation of naval armament by making | 


“We should pro- | 


; defend our commerce, not for the pur- | 
pose of going to war, but for protect- | 


It | 
| ought not to be agreed to. The confer- 
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Topical Survey of the Government 


HIS wast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in sucha way as to 
present a clear picture of what 

the Government is doing. 

—wiILLiAM H, TAFT, 

President of the United States, 
1909-1913. 


| 
| 
of 


the Government 


Assistant Chief, 


NY comprehensive study of the physics of the 
earth involves the determination of the dis- 
tances and directions between specified points 

: on the earth’s surface, and also a method of 
designating the position of any one point with refer- 
ence to any other. The first objective can be attained 
by direet methods, such as the measurement of the dis- 
by chaining or other means, 
methods which will be described later. 


tance 


jective 


The commonly 


tude. 
the natural reference pla 
the timme of the earliest 


south from the equator. 


tin used a different one. 


of longitude, 


- = * 


upon the stars. With the 
even the explorer and the 
instru 


| 
| Oliver, John E2. Nolan, Charles. R. Sargent, 
| Russell C. Akins, Henry H. Fay, Peter Le 
| Toney, Robert LL. Renth, first Lieutenant to 
captain; Thomas T. Mayo, Carroll N. 
| Pearce, Arthur C, Ramsey, second lieuten- 
ant to first lieutenant. Air Corps—aArchie 
|W. Barry, major to lieutenant colonel; 
Joseph LL. Stromme, Rudolph ‘W. Propst, 
first lieutenant to captain; Albert F. Glenn, 
| Karle E. Partridge, second lieutenant to 

first lieutenant. Med. Corps—-Stanton K. 
| Livingston, Fletcher KE. Ammons, first lieu- 
| tenant to Captain. Medical A@rministrative 
| Corps—William F, Coleman, first lieuten- 
ant t0 captain. Chaplain—Thomas L. 
Kelley, captain to major. 

Second Lieut. Robert W.Stika, Air Corps, 
fron Fort Sam Houston, Tex., to Fort 
Eustis, Va. 
| First Liewt. John E. McCammon, Inf, 
from Fort senning, Ga, to Hugene, Oreg. 

First Lieut. Louis N, Eller, Air Corps, 
from Hartford, Conn, to Mitehel Field, 
| Long Islana@, N. Y. 
| First Lieut. Charles Ennis, Intf., from 
| West Point, IN. Y., to Ithaca, NN.-Y, 

Col. Henry C. Whitehead, Q. M. C., from 
Fort Sam Houston, Tex., to Pamama, Canal 
Zone. 

First Lieut. Joseph P. Canfield, Q. M,C. 
| from Seward, Alaska, to Philadelphia, Pa. 
| Capt. Ermest A. Guillemet, Q. M. C, 
jorders of Jamuary 9, amended. 

First Lieut. Stanley H. Hunsicker, Q. M. 





officers from Manila, P. I, to the stations |C., from Boston, Mass. to Seward, Alaska. 


indicated after 
Boston, Mass.; 
Mason, Calif; John lL. 
phia, Pa.; Cloyce H. Walker, Fort Leaven- 
worth, Kans.; Edward B, Anderson, 
cago, Ill; George De Sass, Fort Sill, 
Edward M, Johnson, Governors Island, N. 
Y.; Edward W. Fox, Fort Hayes, Ohio. 
Went. Off, William W, Herndon, 
Boston, Mass. to Manila, P, I. 
Each of the following-named 
officers from the 


their names: Hugo May, 
Robert W. Smith, Fort 


stations indicated 
their names to Manila, P. 1: Clyde 

Well, Fort Mason, Calif.: Duncan M. 
Vean, Fort Leavenworth, Kans.; 
Ifagan, nu? 
Fort Hayes, Ohio; 
Oglethorpe, Ga, 

Second Lieut. 
Corps, from Fort 
Fort Benning, Ga. 

The promotion of each of the following- 
named officers is announced: Q. M. @c. 
Philip M, Shockley, second lieutenant 
first lieutenant... 38. ©.—Francis A. Pope, 
Paul S, Bond, Leutenant colonel to colonel: 
Wallace H. Hastings, Emerson L. Cum- 
mings, Fisher S. Blinn, Donald C. Hill, 
Reginald L. Dean, Merrow E. Sorley, 
Philip R. Garges, Gerald J. Sullivan, 
Arthur G. Trudeau, Emerson C. Itsechnerm 
Howard Ker, Herbert D. Vogel. Fremont 
S. Tandy, Emil J. Peterson, Gordon E. 
Texter, second lieutenant to first liewten- 
ant. Signal Corps—James H. Van Fiorn 
major to lieutenant colonel; Donald 


T.. 
Mac- 
Chicago, Frank J, 


Henry Phillips, Fort 


Thomas J. Moran, 
Sam Houston, Tex., 


¢, 


Kemp, first lieutenant to captain; John H.| 


Brewer, second lieutenant to first liewten- 
ant. Cav.—Joseph A. Baer, Charles’ F, 
Martin, Willis V. Morris, Walter S. Grant, 
lieutenant colonel to colonel; Samuel V, 
Constant, Williama C, Chase, Norman EE, 
Fiske, Wilson T. 3als, Cyrus J. Wilder, 
Harold C. Fellows, captain to major; John 
H. Riepe, second lieutenant to first lieu- 
tenant. F, A-~-Edmund L, Gruber, major 
te lieutenant colonel; Thomas M. Tiernan, 
first lieutenant to captain; Ernest T. 
Owen, Martin HH. SBurckes, George DD, 
Crosby, Ernest O. Tee, Charles D. Palmer, 
second lieutenant to first lieutenant. Coast 
Art.—Jacob A. Mack, major to lieutenant 
colonel; Robert FE. Phillips, captain to 
major; Frederick H, Koerbel, Linton yY, 
Hartman, first lieutenant to captain; Ray- 
mond M, Arthur, 
Everett C. Wallace, Vernum ¢;, Stevens, 
second lieutenant to first lieutenant, Int, 

Cassius M. Dowell, Albert B. Kauempfer, 


| Forrest E. Overholser, Charles W. Mason, 


George C. Charlton, major to lieutenant 
colonel; John D. Townsend, George lL. 
Kraft, John 8. Switzer, jr, Allen F. Wing- 
man, captain to major; Robal A. Johnson, 
James P, Blakeney, Glen R. Townsend, 
Woodburn E, Remington, Maxwell 


— 


Air | 
to} 


Waller, Philadel- | 


Chi- | the QM. ©. 
Okla.;|N. Y.: Second 


from | 
| Corps, frona 
warrant | 
after | Inf, from 
At- | Field, Tex. 


| Y., is in addition to his other 
James IH. | signed for 


| 
, 





Senjamin 8. Mesick, jr.,,! 


G. | San Francis 


| First Lieut. Frederick R. Whippler, Q. 
|M. C, frona Fort Leonard Wood, M4d., to 
Honolulu, Hawaii. 
Col. Russell C. Langdon, Inf., from Tren- 
ton, N. J., toa Newark, N. J. 
| Each of the following named officers of 
Res., to duty at New York, 
Lieuts. George Alexander 
| Abbott, William Alexander Busby. 
| Second T.ieut. Joshua Ferdinand Wilber, 
Q. M. C. Res., to duty a4. New York, N. Y. 
Second Tuieut. Lewis 8. Kirkpatrick, Air 
Fort Sam Houston, Tex., to 
| Fort Huachuea, Ariz. 
Second Tuient. David S. Loughborough, 
Fort Niagara, N. Y., to Brooks 

Col, Raymond Sheldon, Inf., Albany, N. 
duties as- 
duty with the Orgwanized Re- 


Fendle, | 8e'ves of the Second Corps Area, 
| 


| Navy Orders 


Lieut. Comdr. Franklin B. Conger, to duty 


-| as executive officer, Rec, Ship, San Fran- 
to 


cisco, 

Lieut, Comdr. Danold M, Dalton, det, 
Bu. Eng., Navy Dept.; to command U, §, 
8, 8-12, 

Lieut. Comdr. Ames Loder, 
Arkansas; to assume duty at 
of Ord., Bethlehem 
Quincy, Mass. 

Lieut. Comdr. Charles J. Moore, det. aide 
and flag lieut. on staff, Fit. Base Force; 
to Naval Gperations. 

Lieut. Comdr. Herman A, Spanagel, det, 
Dest. Sqd. 12, Battle Fit.; to Navy Yard, 
Washingtom, D. C, 

Lieut. Edward W. Foster, det, U. 8, S, 
8-11; to command U. §. S. O-6. 

Lieut. Arthur A, Smith, det. Rec. Ship; 
N.Y; to U. S. S. Bridge. 

Lieut. John N. Walton, det. eommand U. 
8, S. 8-12; to Navy Yard, Philadelphia, Pa. 

Lieut. (j.2.) James A. McBride, det. U. 
. . Wright; to Nav, Air Sta., Anacos- 
ia, D. C. 


Ens, Alexander M. Kowalzyk, 
8, 8. C 


det. U.S. S. 
ty Nav. acl 
Shipbuilding Co.,! 


ir., det, U. 
»» Converse; to U. 5, S. Toucey. 

Lieut. Nathan C, Robey (M. ©€.), det. 2nd 
Brigade, U. S. Marines, Nicaragua; to temp. 
duty nearest ree, ship in UL g. pending 
action on resignation, 

Lieut. Comdr. Glenn H, Easton (C, C,), 
tot, Navy Ward, Charleston, S. C.; to duty 
in the Office of Inspr. of N _ ' 
yor Ne 1) av. Mat’l, New 

Ch. Bosn,. 
Swallow; to 

Ch Gum. 


William Murray. 
Navy Yard, N. Y. 
( Edward Ly Moyer, det, Ree. 
Ship, San Francisco; to Navy Yard, Wash- 
ington, D. CC. 7 

Ch. Carp. Albert EF. Rue, det. Navy Yard, 
Puget Soumd. Wash.; to Asiatie Station, 

Ch, Pay Clk. Chester W. Utterback, det. 
Nav. Sta., Tutuila, Samoa; te Ree, Ship, 
co. 


det. U.S. S. 


Tn these articles presenting a Topical Survey 
are shown the practical 
contacts of the variozws bureaus and divisions. 
The present series deals with Physical Science. 


By C. V. Hodgson, 


Division of Geodesy, 
Coast and Geodetic Survey. 


involves in part an_ international agreement 
as to the system of designation to be followed. 


y accepted method of designating a 
point On the earth's surface is by latitude and longi- 

The rotation of the earth on its axis provides 
ne of the equator and from 
im i recognition of the earth’s 
sphericity, latitudes hawe been reckoned north and 


Acceptance of a single reference meridian of longi- 
tude is of much later date, and for centuries each na- 
For instance, im the United 
States, many of our State boundaries are defined as 
being a certain number of degrees west of the meridian 
of Washington. In 1884, however, at a conference of 
the leading nations of the world held in Washington, 
an international agreement was reached to use the 
meridian of Greenwich, England, as the prime meridian 


[ is comparatively easy for the astronomer to deter- 

mine his latitude and longitude from observations 
appliances now available, 
; surveyor, with small field 
ments, can obtain the astronomic latitude and 


Copyright, 1929, 


| 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management, 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, coileges, business and profes- 
sions here and abroad. 
—WOODROW WILSON, —CALVIN COOLIDGE, 
President of the United States, President of the United States, 
1913-1921. 1923— 


Positions of Geographic Points Determined 


And Recorded Through Geodetic Surveying 


Topic 40—Physical Science 


Third Artice—Determination of Geographic Positions 


longitude of a place with a rather high degree of 
accuracy. 


The iarger portable astronomic instruments, such as 
are used by the Coast and Geodetic Survey on its field 
work, will determine a latitude in a single night’s ob- 
servations with an error due to instrumental methods 
of only about one-tenth of a second of arc, correspond- 
ing to about 10 fett on the earth’s surface, and the 
longitude of the point can be determined in the same 
length of time with an error about three times that 


of the latitude. 


* * * 


The reason for the greater error in determining the 
longitude is easily understood when one remembers that 
to obtain the astronomic latitude it is only necessary 
to measure in degrees, minutes and seconds the dis- 
tance of selected stars from the zenith when they are 
on the meridian. A simple computation will then give 
the latitude. 


or by indirect 
The second ob- 


In determining the difference of longitude between 
two points, however, the local time at each place must 
be determined by star observations and then some 
means must be found to ascertain the exact difference 
between the local time at each place, the difference of 
the local times being, of course, the difference of longi- 
tude. Radio signals are now used in making the com- 
parison, for any signal or set of signals would be re- 
ceived at each station at the same instant. 


Ifa clock set at correct local time at one of the two 
points indicated 1 o’clock at the time the radio signal 
was received, and the clock at the second point, set 
for the correct local time at that place, showed 2 
o’clock, then the second point would be one hour, or 15 
degrees of longitude, east of the first point. Since er- 
rors in obtaining the local time at each place, and in 
comparing the time at which the radio signal was re- 
ceived, enter into the difference of time obtained, a 
longitude determination has larger errors than has a 
latitude determination, so far as instrumental and ob- 
servational errors are concerned, , 


In the next article, to be printed in the is- 
sue of January 30, C. V. Hodgson, Assistant 
Chief of the Division of Geodesy, Coast and 
Geodetic Survey, will conclude his discussion 
of the geodetic survey of the United States. 


by The United States Daily Publishing Corporatton. 





ight o Lucky 


1929 
The American ren Co.. Manufacturers 


a 


| 
| 
| 
| 
| 
| 


| 
| 
| 


“(YEARLY 


INDEX 


TODAY’S 
PAGE 


2923) 








New Books Received by 


Library of 


List supplied daily by the Library of Congress. 


Congress 


Fiction, books in for- 


eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


We will purchase for subscribers upon request any book listed below—except 


privately printed books, thesis papers. 


There is no charge for this service— 


we bill you for publishers’ price, plus postage or delivery costs. 
Address Book Department. 


Lillard, Ephraim Stout. Lillard; a family 
of colonial Virginia, by ... 1415 to 1928; 
including authentic revolutionary service 
references, early marriage records, wills, 
deeds, legal documents, original family 
letters of early American Lillards, ete. 
348 p. Richmond, Va., Williams printing | 
co., 1928. 29-456 

Lord, John King. A history of the town of | 
Hanover, N. H., by... with an appendix 
on Hanover roads by Professor J. W. 
Goldthwait. 339 p. Hanover, Printed for 
the town of Hanover by the Dartmouth | 
press, 1928. : 29-457 | 

Low, Barbara. Psycho-analysis and Fes! 
tion, by .. . with foreword by T. Percy 
Nunn, 224 p. N. Y., Harcourt, Brace and | 
co. 1928. 29-467 | 

Miller, Leo Francis. General psychology. | 
321 p., illus. N. Y., J. F. Wagner, 1928. | 

29-463 | 

Nutting, .Wallace. Furniture treasury | 
(mostly of American origin) All periods | 
of American furniture with some foreign | 
examples in America, also American 
hardware and household utensils, by vee 
five thousand illustrations with descrip- ; 
tions on the same page. 2 v. of illus. | 
Framingham, Mass., Old America com- | 
pany, 1928. : 29-560 

Owen, Francis C. Nuts and their uses, 
by ... and Story of the citrus fruits, 
by Ellen M. Ramsay. 128 p., illus. Dans- 
ville, N. Y., F. A. Owen publishing co., 
1928. 29-574 

Percival, Arthur Blayney. A game ranger 
on safari, by .. . edited by BE. D. Cum- 
ing. 305 p. London, Nisbet & co., 1928. 

29-576 

Philpott, Charles Hughes. Growth of para- 
mecia in pure cultures of pathogenic 
bacteria and in the presence of soluble ; 
products of such bacteria, by Charles H, 
Philpott. (Thesis (Ph. D.)—University 
of Missouri, 1927.) p. 85-129. Philadel- 
phia, 1928. 29-573 

Rosendahl, Carf Otto. Trees and shrubs} 
of Minnesota, by . .. and Frederick K. | 
Butters. 385 p., illus. Minneapolis, Minn., | 
The University of Minnesota press, 1928. | 

29-569 | 

The North American | 

284 p., illus. 


Seaver, Fred Jay. 
cup-fungi (Coperculates). 
N. Y., The author, 1928. 29-570 

Simmons, Edward Henry Harriman. The 
stock exchange and American agricul- 
ture, address delivered by ... before the 
annual convention of the Nebraska 
bankers association at Omaha, Nebraska, 
October 17, 1928. 18 p. Omaha? 1928. 

29-559 

Sowers, John Irving. The boy and his voca- | 
tion. 198 p., illus. Peoria, Ill., The Man- 
ual arts press, 1928. 29-555 

Van Deusen, Mrs. Elizabeth Kneipple. Tales 
of Borinquea (Porto Rico). 294 p., illus. 
N. Y., Silver, Burdett and co., 1928. 

29-582 

Wilson, James Dean. The measurement and} 
interpretation of the water-supplying 
power of the soil with special reference | 
to lawn grasses and some other plants. 
(Thesis (Ph. D.)—Johns Hopkins uni- 
versity. 1926. “Botanical contributions 
from the Johns Hopkins university, no. 
84.") p. 885-440. Baltimore, 1928, 29-578: 


Arnold, Sarah Louise. The City of New 
edition of The mastery of words. Book 
one, two. A course in spelling for 
grades one to eight including the pre- 
scribed spelling list, classified by grades, 
together with complete material cover- 
ing the other requirements of the New 
York city course of study. 2 v., illus. 
Syracuse, N. Y., Iroquois publishing co., 
1928. 29-593 

Baar, Jacob. Psychology (for reviews) 
by . introduction by C. J. Warden. 
126 p. N. ¥., Globe book co., 1928. 

29-589 

Baikie, James. The English Bible & its 
story; its growth, its translators & their 
adventures, 318 p. London, Seeley, Serv- 
ice & co., 1928. 28-28343 

Bassett, Sarah Janet. ©. . . Retention of 
history in the sixth, seventh and eighth 
grades with special reference to the fac- 
tors that influence retention. (The Johns 
Hopkins university studies in education, 
no. 12. Published also as thesis (Ph. D.) 
Johns Hopkins university, 1928.) 119 p. 
Baltimore, The Johns Hopkins press, 
pare. | 29-679 

Beaven, Albert William. Fireside talks for 
the family circle. 143 p. Phil, The Judson 
press, 1928. 29-588 

Bovet, Pierre. The child’s religion; a study 
of the development of the religious senti- 
ment, by ... authorized translation of 
“Le sentiment religieux,” by George H. 
Green. 202 p. N. Y., E. P. Dutton, 1928. 

29-665 

Bradley, Henry T. Out of the depths. 113 

p. N. Y., The Avondale press, 1928. 
29-596 

Bunker, Frank Forest, 1873. ... China and 

Japan, by Frank EF. Bunker. 149 illustra- 

tions. (Lands and peoples.) 253 p., illus. 

Philadelphia, J. B. Lippincott co., 1928. 

29-609 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers as given. 

Disciples of Christ. Survey of service; or- 
ganizations represented in International 
convention of Disciples of Christ. 723 
p., illus. St. Louis, Christian board of 
publication, 1928. 29-664 

Prickly Pears as Stock Feed. Farmers’ Bul- 
letin No. 1072, Department of Agriculture. 
Price, 5 cents. 

Biblography of Research Studies in Educa- 
tion, 1926-1927. Bulletin, 1928, No. 22. 
Price, 25 cents. E29-21 

Aeronautical Publications, Aeronautics Bul- 
letin No. 6. Department of Commerce, 
Free at the Aeronautics Branch. 





“When a sweet tempts me, 


Strike’ 


(locale, Udele- Netoon- 


Rosalie Adele Nelson, 
The Original Lucky Poster Girl 


“Pm a ‘Lucky Girl’ because P've found anew way 
to keep my figure trim. Whenever the desire for 
a sweet tempts me, I light up a Lucky Strike, It’s 
remarkable how nicely the toasted flavor of 
Luckies satisfies me. Toasting has taken out all 
impurities—all that is left is the thrilling Lucky 
aroma. I certainly am lucky to be ‘The Lucky 


Girl.’” 


ROSALIE ADELE NELSON 


HE modern common sense way — reach for a Lucky 
instead of a fattening sweet. Thousands are doing it 
men keep healthy and fit, women retain a trim figure. 


Lucky Strike, the finest tobaccos, skilfully blended, then 
toasted to develop a flavor which is a delightful alterna- 
tive for that craving for fattening sweets. 


Toasting frees Lucky Strike from impurities. 20,679 physi- 
cians recognize this when they say Luckies are less irritat- 
ing than other cigarettes. That’s why folks say: “It’s good 


to smoke Luckies.” 


PA reasonable proportion of sugar in the diet is recom- 
mended, but the authorities are overwhelming that too 
many fattening sweets are harmful. So, for moderation’s 


sake we say:— 


“REACH FOR A LUCKY 
INSTEAD OF A SWEET.” 


“It’s toasted” 


No Throat Irritation-No Cough, 


Coast to coast radio Rasy eusey 
Broadcasting Company’s networ! 
in “The Tunes 


Saturday night through the National 
The Lucky Strike Orchestra 


that made Broadwa 


Dance 
we 


'y» ye 
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Definite Stand 
On Utilities Is 
Denied by Author 


Professor M. G. Glaeser Says 
Book Presented Both Sides 
Of Public Ownership 


Question. 








Publication of excerpts from tran- 
script of testimony of M. G. Glaeser, 
professor in the economics depart- 
ment, University of Wisconsin, and 
formerly associated with the Insti- 
tute for Research in Land Economics 
and Public Utilities, on January 18, 
before the Federal Trade Commis- 
sion in its investigation of public 
utilities, was begun in the issue of 
January 26 and resumed January 28. 
Excerpts from transcript of testi- 
mony of Professor Glaeser, who also 
is the author of a text book, “Out- 
lines of Public Utility Economics,” | 
conclude as follows, together with 
excerpts from transcript of testi- 





mony on January 25: if! 


Mr. Healy: I have nothing further 
that I wish to inquire about. Do you) 
feel, Mr. Glaeser, that there. is any | 
aspect of this matter which you have not 
explained or told to your full satisfac- | 
tion? 

Commissioner McCulloch: Before you | 
leave that, Judge Healy, have you 
brought out the attitude of this book on | 
the question of public ownership? 

Mr. Healy: The hook is an exhibit 
and has been for some time. I have not 
been through it carefully to see what 
attitude it took. Our interest in it grows 
out of a statement made concerning it 
by Mr. Sheridan and Mr. Jackson. I 
have referred to three exhibits, but there 
are at least seven or eight others in 
which the book is treated as I wouid 
interpret with exhibits as something very | 


pleasing or good for the utitilities, and | ]| 


that develops a situation where Mr. Glae- | 
ser was entirely entitled to come here 
and tell all about it. | 

Commissioner McCulloch: I believe | 
I would like to have Mr. Glaeser state! 
briefly what the attitude of the book is 
on the public ownership question. 


Explains Attitude 
On Public Ownership 


The Witness: The subject of public 
ownership, of course is referred to at 
various points in the book. An entire 
chapter is devoted to that in Part IV. 
The book was already so lengthy that 
only a mere summary of the case could be 
presented in that chapter. Inasmuch as 
I was at the same time also at work} 
upon a study of public ownership in 


Los Angeles, I felt that the more com-|j4,; 


prehensive discussion of the pros and | 
cons of public ownership versus private | 
ownership and regulation could well be de- | 
ferred with that volume, and so that state- | 
ment in there is not exhaustive. The atti- 
tude taken, I think, 1s the only attitude 
that I could take, that public ownership is 


not necessarily foredoomed to failure | 
as some say, nor bound to succeed as |]! 
others say; that it is a question of the | ]} 


market, of the organization of the busi- | 


ness, of the financial and technical con | 


ditions with which publicly owned utili- 
ties are surrounded and that, therefore, 
in its essence the book treats public) 


ownership as a problem. Supposing that |]! 
the community undertakes to do it, how |]| 


had it best organize itself in order to do | 
that work effectively? I allude to the 
general sociological problem, of course, | 
to the extent to which a community may | 
safely engage in public enterprises, and 


it raises the old hoary question of bu-|]} 


reaucracy and so too much of the com- 
munity become interested in the public 
purse so that freedom of criticism is| 
probably no longer the order of the day. 

I speak of that somewhat, but, as I 
say, rather inadequately. I also pointed | 
out some of the handicaps under which 
— ownership labors, particularly 
rom a financial angle; that is, the bond- 
ing powers of cities and States is so 
limited that the indeterminate term 
provisions which make public owner- 
ship available as an alternative are 
practically ineffective. 


Q. Commissioner McCulloch: Are those | |} 
the only disadvantages set forth against ||| 
municipal awnership? if 


The Witness: It is not a disadvantage. | 
Commissioner McCulloch: Well, a dif- 


ficulty, we will say. The Witness: Yes. | 
Says Definite Stand | 
Was Not Taken 

Commissioner McCulloch: Then, you 


take no definite stana, as I understand 
it? 

The Witness: I do not think any one 
could interpret that chapter as taking a 
definite stand for or against the whole! 
question. I do state that—well, the chap- 
ter speaks for itself. 

Commissioner McCulloch: I was just | 
trying to get into the record something | 
about it without having to go through 
the book. You did state the advantages | 
and disadvantages, then, of municipal} 
ownership ? 

The Witness: I think I stated them. 

Q. By Mr. Healy: Well, it is a pretty | 
long section of the book, as it stands, 
Part IV. There are other sections deai- 
ing with economic and pol:tical aspects | 
of utility? A. Yes. | 

Q. The subject of regulation is treated | 
at great length, is, it not? A. Yes. | 

Q. We find the subject of valuation | 
and rate-making and rate base and every- | 
thing of the sort. A. Yes. | 

Q. The subject .f Federal regulations | 





opposed to state reguiations is discussed | 
at some length. A. Yes; because I am/ 
reviewing all publie utilities and not! 
merely the so-called lecal utilities. 

G. Now, reverting to the other ques- 
tion once more, Mr. Glaeser, have you 
answered and told all about it as fully 


as you want to? 


States Connection 


With Railroad Commission 


A. I should merely like to add this: | 
I think my first determination to writc| 
this book, or a bock like this, came in} 
1915, when I assisted Mr. Fred W. Holmes) 
in the preparation of a book called “Reg- | 
ulation of Railroads and Public Utili-| 
ties in Wisconsin.” I was assigned to) 
assist Mr. Holmes by Mr. Halvord 
Erickson, whose assistant I then was, 
because Mr. Holmes had quite a number 


of monographs written by various mem-|in one which he informed me that he until by March or April of last year 
bers of the staff which he was attemp-|though he was responsible for the in-|it was practically through, and since tend— merely to the members of the! Q. How long has he been a member of | 


iM F ‘ 


| 
| 
itl 
at 
| 


| Gruhl 


| minal of the St. Paul & Milwaukee, under 
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President sends to Senate for ap- 
proval two nomiantions for posts of 
United States attorney and one in For-| 
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clines to pass on proposed increase in 
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The Bureau of Education issues a, orders favorable report on nomination 








Pat M. Neff testifies before Senate 
Committee in behalf of reappointment 
to Board of Mediation. 
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that time practically nothing along that |agency, or to the public generally? 
line has been done. ; You mean our past publicity? 


ing to round out into a book which;itiation of this text book in public utility | 


would interpret the work of the Com-|economics. I did not reply to him as I 


mission. Reasonably satisfactory as that! probably should, that that was news to me Tasted ont & weeks Sniieie. ds' lo J , ass 
work was, I did not think it would be | but I did confirm that I was engaged .. not? A weekly ‘bulletin, de: lect _5 mean Sie tet xye.are dost | 
adequate, and so from that time on/upon the publication of this particular |ten out every week A. Whee, 46 sare ld b ; ral b we eel 
practically, I have carried with myself |text. I think I said something about the | Q. Th 9 ii rm d ; i. y' = . on ee 
the idea of some day writing a text on book. I did not know Mr. Sheridan. tet ot Sei abo a tone aie eee 
public utilities from an economic point Q. You realized, I assume, from what | Charge of Major Richardson? - Yes, ; thing is still tentative. 


of view. And so a good deal of my work you have stated, that there has been a’ Q. Yes; I understand. 
from that time on has been in the get- good many references made to your book | n ] 

ting together of materials. i|by the utility employes? A. Yes, sir. |@trang2ment, or is there now in process | about the hearing? 

I should also like to state that my; Q. And that is; to a great extent, the|the making of an arrangement with a; 

connection with the Railroad Commis-| source of our information in the matter? | Outside agency, whereby there will be re- 
sion dates back to about 1909, and it!A, Yes, leased any publicity material or pam- | 
was at that time that I met Mr. Edward| Adjourned to meet at the call of the|Phlets, and when I say that I do not|do you? 
, who was at that time assistant | Commission. refer to matters relating to this hear- | 
statistician for the Railroad Commission, | ° alt ‘ing or this investigation, but any other | 
and had immediate charge of’ the case utlines Publicity Work | publicity effort? 


| 
‘Of Joint Co i , | A. The matter is under consideration, 
known Mr. Gruhl personally since that fJ mmittee 


: : s egotiation, not 
time, both as a member of the Com-} Upon resumption of the hearings Jan- land at ‘present under nent Fan 
mission and later as an official of the|Uary 25 Stephen Davis was recalled as|ing campaign at all, but with primary 
Milwauke Electric Railway and Light|@ witness and testified further as follows: | oforence to release in connection with 
Company, with which, of course, as a| Direct examination by Mr. Healy: It|these hearings, Judge. Incidentally there, 
case investigator for the Commission we j has appeared from time to time, Judge may be some other. The matter is still 
had many dealings. ; Davis, in connection with the Joint Com- ie aneaia ne anmatdanedicas 

Also I should like to state that in| mittee of National Utitlity Associations, Q © telat Gn caaaiiien aoe etieaiian te 
about 1910, when I was working in the | that there was a time when that Com- piaktore outeide As blicit a anlavactad 
railroad end of the public utility work of | mittee put out pamphlets and publicity ith this j tl ati pe I — usch an 
the Railroad Commission, I made certain | releases in mimeograph, Is the Commit- we fe por vg willl as or eniitath 
cost studies for express companies, rail-, tee engaged in that work now, and if not po pgm bli ha ae di Pp ect ‘ 
road companies, and the switching ter-. how log has it been since it did it? Sails Gheus heatiiaee then te ioe Kelding 
ot cre gommiice + doing, no. work ‘ht you an theruestion in tat way = 
‘recollection I would say that that work |@ (Interposing) I did ask it mi seet wer. 
completely ceased last spring. No, let answer the question: 05 Ore | 
employes of the Commission. The sub-|me get my dates straight. Perhaps I has not, wer ‘ 
mission of the text to Mr. Gruhl and Mr. had better start at the other end with it,|_ BY Commissioner McCulloch: In other 
Doolittle for criticism was entirely my| When we first began in 1927 there was . Words, the publicity is to be confined en- the telegram? 
own choice, pecause I respected their,a rather active publicity campaign, and tirely to these hearings? 
opinions and wanted their favorable, we were putting out a considerable num-| A: There are in process some conver- 
consideration of this book. Maybe that!ber of pamphlets of one kind or an-|S@tions with regard to the handling of 
word “favorable” is not right. I wanted|other. That continued up until the fal] | Publicity in the future, as far as these 
their critical consideration. of that year, perhaps October or No- | hearings are concerned. 

I think I should also like to state that|vember, at which time we decided not}, @-,But confined entirely to the hear- | 
Mr. Sheridan wrote svveral letters to me,|to continue it. It went off by degrees|ings? A. Yes, sir. 


A. Yes, sir. 


care of that? A. I think very well. 


upon which I was also working. I have 


those going on now. 


to review the past? 





Senator Newcomb at about its date? 


the direction of Mr. F. W. Doolittle. My I presume that is correct 


acquaintance with Mr. Doolittle dates 
from the time when we were fellow 


Mechem & Vellacot? 
come from them. 


Q. Who is Mr. Alton Jones? 


1 P ; 
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jin order of Interstate Commerce Com- 





Shipping 


| Tariff 


Page 6, Col. 1| 


Page 2, Col. 7] 





A.'the joint committee? 


ae ; Let me ask you 
Q. Has the joint committee made any \this: There is a good deal of publicity 


Q. The gentlemen of the press take 
Q. You want to put out some yourself, 


A. I think, Judge, that there is a feel- 
ing that there may be new characteristics 
to these hearings in the course of the 
next few months, when you get into 
certain other phases, and that perhaps 
ithe utilities will be more directly inter- 
jested in that phase of the hearings than | 


| Q. This plan which you speak of is not | 
revi A. No thought of 
'reviewing the past whatever, Judge. It 
is entirely taking into consideration what | work should be accomplished as quickly 
we think may be future developments. |as possible.” 

By Mr. Healy: I show you a paper! 
which is marked 4147, and ask. you if} Will you tell me in your own way how 
| that is a telegram which you sent fo | much of it is true? 

| 

i 


A. Mr. 
W. A. Jones is a vice president of the 
Cities Service Company, which is one of 
the large utility companies; a member 
Q. How far would that publicity ex-, of and treasurer of the joint committee. 


Interstate Commerce Commission ex- |; 
tends effective date of order directing 
St. Louis & O’Fallon Railway to pay 
excess earnings. 


Page 1, Col. 5 

Proposals of railroads for switching 
charges to docks of Mississippi and 
Warrior barge line at St. Paul and 
Minneapolis declared to be unjustified | 


mission. 
Page 3, Col. 1 
Continuation of full text of order of 
Interstate Commerce Commission pre- | 
scribing through routes and rates on | 
traffic over joint rail-barge lines via 
Warrior River. Page 6, Col. 4 
Big Creek and Telocaset Railroad | 
asks Interstate Commerce Commission 
for authority to issue $110,000 of cap- 


ital stock. 
Page 7, Col. 3 
Rate decisions announced by the In- 
terstate Commerce Commission. 
Page 6 
Rate complaints filed with the Inter- 
state Commerce Commission. 
Page 6 
Calendar of the Interstate Commerce 
Commission. 
Page 6 


Reclamation 


Bill providing revolving fund to aid 
in draining levees considered by House | 
Committee on Irrigation and Reclama- 


tion. 
Page 1, Col. 2 


Circuit Court of Appeals, Second Cir- 
cuit, rules period of limitation fixed by 
Tucker Act for maritime contract suits 
is superseded by provision in Suits in 
Admiralty Act. (Federal Sugar Re- 
finery Co. v. U. S.) . 

Page 8, Col. 4 

Senate debates resolution for study 
of proposal for construction of canal 
across Nicaragua. 

Page 1, Col. 4 

French Line builds liner for passen- 
ger service. 

Page 2, Col. 5 


Supreme Court 


The Supreme Court of the United 
States is in recess until February 18. 


Tariff Commission approves cost 
study of goat and kid leather. 

Page 5, Col. 4 

House Committee on Ways and Means 

hears arguments for and against in- 


creases in tariff on products of agri- 


culture. 
Page 1, Col. 3 


Taxation 


Court of Claims holds corporation 
organized in New Jersey but maintain- 
ing business in Porto Rico is subject to 
taxation on income both by Federal 
Government of Porto Rico. (Ponce and 
Guayama Railroad Co., v. The United 
States.) 


Page 4, Col. 1 

Board of Tax Appeals rules that dues 
of members of employes’ benefit associ- 
ation are not capital payments and are 
subject to income tax because fund is 
usable in defense against claims of 
members. Employes’ Benefit Associa- 


tion v. C. I. R.) 
Page 4, Col. 5 


Board of Tax Appeals rules collec- 
tions on accounts may be offset against 
deduction from income in computing 
vax. (Harris et al. v. Com’r.) 

Page 4, Col. 3 

Decisions of the Board of Tax Ap- 
peals. 


Page 4 
See Special Index and Digest of Tax 
Decisions on Page 4. 


Trade Marks 


United States delegation is named 
to Pan American Trade Mark Confer- 
ence. 

Page 8, Col. 6 


Water Power 


Brief filed with Federal Power Com- 
mission by Cumberland Hydroelectric 
Power Company denies Commission has 
jurisdiction as to question of scenic | 
beauty in proposed development of | 
Sumberland River in Kentucky. 

Page 1, Col. 5 













A. At lease since 
'my connection with it. 

Q. We have in the record here a speech 
made by Mr. Jones in September, 1927, 
the extract taken from the minutes of the 


held at Chicago, and I presume that 
means the committee of the N. E. L. A. 


‘it is stated that under your direction the 
State organizations throughout the coun- 
try, those organizations which you men 


and develop, have been gotten under way. 
Then it is stated: 

“Judge Davis has already assisted in 
\the organization of active committees in 
47 States in the Union. He has visited 
personally, or one of the vice chairmen 


has assisted them in getting their work 
|started. The remaining States have not 
been visited, but the extent to which 
they have perfected their organizations 
/we are not in position to state, but that 





How much of that is correct, Judge? 


A. When I first undertook the work 
jof the joint committee I had in mind, as 


Q. Do you recall from what source you ,one feature of it, the setting up of what 
|got the information concerning the Goy- | you might call subcommittees, if you} 
ernors’ conference which is mentioned in | please, in various sections of the country, 
A. I could not state that. ! particularly in the various States, to as- 
Q. Do you know whether it came from 
A. It might have 


sist the committee in its work. I dd 
proceed with that idea during the sum- 
j;mer and early fall of 1927, and I saw a 
great many people in connection with it. 
Excerpts from transcript of testi- 
mony before the Federal Trade Com- 
mission in its investigation of public 
utilities will be continued in the is- 
sue of January 380. 


National Executive Committee meeting | 
In the speech there is a reference made | 


to the joint committee and yourself, and | 


jin the field have got largely to sponsor | 


has visited, 25 of these committees, and | 


Barge-rail Rates 
Preseribed via 
Warrior River 


I. C. C. Announces Six Prin- 
ciples to Be Applied in 

| Framing Schedules 
Over Joint Route. 





[Continued from Page 6.] 

|gateway of divisions of joint all-rail 
rates upon which traffic moves in reason- 
'able volume—in other words, of the rail 
divisions which are designed to accom- 
modate and encourage rather than dis- 
|courage the movement of traffic; aud, 
second, the results derived from the ap- 
| plication of a rate-prorate basis, using 
as factors the first-class rail rate be- 
|tween the port of interchange and the 
interior point, and the first-class barge 
| rate between the port of interchange and 
| the port of origin or destination. 

6. The aim should be, after applying 
these tests, to attain a reasonable degree 
of uniformity and consistency in the rail 
divisions at each gateway, and then re- 
duce them to percentages which may be 
published in new division sheets. 

Birmingport is not, of course, a point 
of interchange between rail carriers, the 
nearest point where defendants inter- 
change with connecting-lines traffic orig- 
inating at or destined to New Orleans 


{and Mobile being Birmingham. Other 
| points where such traffic is interchanged 
are Atlanta and Bessemer, Ala, Com- 
plainant introduced numerous compari- 
sons showing that there is little uni- 
formity or consistency in the present 
divisional bases at the interchange 
| points, 


Rates Divided With Southern. 


From New Orleans and Mobile to 
destinations on the Southern system in 
| the Carolinas, Georgia, Tennessee, and 
Virginia, the general basis of dividing 
'class and commodity rates is to allow 
|certain proportions to the lines south 
of Atlanta and other junction points, 
'the Southern receiving the remainder 
subject to the local rates east of the 
junction points as maxima. Under this 
general arrangement, the Southern re- 
ceives divisions which in most instances 
| eqaet its local rates from the junction 
points. 
| On sugar, rice, molasses, and syrup 
| from New Orleans to the same destina- 
| tion territory, the Southern east and 
|north of Atlanta receives certain arbi- 
| trary proportions which are in some in- 
| Stances higher than its local rates. As 
| illustrative, the joint first-class all-rail 
;rate from New Orleans to Spartanburg 
| was, at the time of the hearing, $1.71. 
| This was divided by giving the lines 
west of Atlanta 74 cents, or 49 per cent 
| of their local rate, and to the Southern 
| east of Atlanta 97 cents; or its full local, 
| for a considerably shorter haul. As di- 
| vided over Birmingham, the share of 


|| the joint rate accruing to the Southern 


| Seems to exceed its local by 9.2 cents. 
| Such adjustments are clearly not based 
| on relative services performed. 

From New Orleans and Mobile to the 
{larger junction points, such as Colum- 
| bus, Macon, Athens, Savannah, Charles- 
| ton, Bristol, Tenn., and Lynchburg, Va., 
| points where carrier competition is 
| probably felt, the divisions are de- 
termined by fixed percentages which are 


| based primarily upon distance. 


| Methods Show Lack of Uniformity. 


There are still other bases, but the 
| foregoing sufficiently illustrates the lack 
|of uniformity in the methods used. It 
| must be borne in mind that the Southern 
| has its own routes to both New Orleans 
|and Mobile. It is quite evident that 

these all-rail divisional bases have been 
|largely governed by considerations ex- 
traneous to the service, and that many 
of them have not been designed to ac- 
commodate and encourage the movement 
lof traffic via these joint routes with 
| other carriers. 

| The situation here presented and the 
| contentions advanced are substantially 
the same as we considered in the L. & 
N. case and in 144 I. C. C. 431, in con- 
nection with joint rates and divisions be- 
| tween the Louisville & Nashville and 
| the barge line on traffic interchanged 
with the latter at Ensley. There we 
divided the rates at Ensley on a rate 
| prorate basis, leaving the barge line and 
‘its affiliated terminal line to split their 
joint share between themselves as they 
might see fit. 

To be continued in the issue of 

| January 30. 


Data Given on Chemicals 
In Fresh Fruit and Juices 


[Continued from Page 5.] 

fruit wes considered refuse '.. making the 
analyses, and to designate the refuse per- 
centage as skin, seeds, or other inedible 
portion. 

As a further aid to accuracy, the 
botanical as well as the common name 
is given for each fruit. For varieties 
that differ markedly in composition cr 
|for types grown in different localities, 
separate averages are given. 

Under apples, for instance, are figures 
for early, medium, and late variéties, as 
well as an average for all varieties. The 
averages for peaches grown in Georgia, 
North Carolina, Maryland, and New Jer- 
sey bring out interesting differences in 
sugar content. : 

With these new figures on fruit analy- 
ses, diets in both health and disease may 
be calculated more accurately. Econo- 
mists can use them in making closer esti- 
mates of nutritive value in food consump- 
tion studies. They will give producer 
and consumer more exact knowledge of 
the chemical content of fruits growr and 
eaten. . 

Copies of these tables may be obtained 
|free as long as the supply lasts by writ- 
ing to the United States Department 
of Agriculture for Cireular No. 50-C, 
“Proximate Composition of 
Fruits.” 








Fresh » 


